TENTATIVE AGENDA
OTTUMWA CITY COUNCIL

REGULAR MEETING NO. 9 March 19, 2019
Council Chambers, City Hall 5:30 O’Clock P.M.

A. ROLL CALL: Council Member Dalbey, Roe, Stevens, Streeby, Berg and Mayor Lazio.

B. CONSENT AGENDA:

1.
2.

3.

10.

11.

12.

13.

14.

15.

16.

17.

Minutes from Regular Meeting No. 8 on March 5, 2019 as presented.

Acknowledgement of February financial report and payment of bills as submitted by the Finance
Department.

Reappointment of Peg Lazio and Marilyn Watts to the Planning and Zoning Commission, terms to
expire 4/01/2024 and Appointment of John Swarney to the Public Safety Advisory Committee due
to a vacancy, term to expire 10/01/2019.

Consideration of Acknowledgement/Settlement Agreement between the City of Ottumwa and BW
Gas & Convenience Retail, LLC, d/b/a Yesway #1012, 2508 N. Court Street.

Consideration of Acknowledgement/Settlement Agreement between the City of Ottumwa and BW
Gas & Convenience Retail, LLC, d/b/a Yesway #1013, 534 Church Street.

Approve Drug Task Force Bryne-JAG Grant submission via internet and authorize the Mayor to
sign all related documents.

Approve the purchase of a Shel Lab Thermoelectric Cooled Incubator from North Central
Laboratories of Birnamwood, W1 for the quoted price of $5,115.

Approve a two-year lease agreement and authorize the Mayor to sign the lease with YOUniversal
Products, LLC, for space in Building No. 34 at the Ottumwa Regional Airport.

Set April 2, 2019 as the date for a public hearing on the plans, specifications, form of contract, and
estimated cost for the 2019 Asphalt Street Repair Program.

Set April 2, 2019 as the date for a public hearing on the plans, specifications, form of contract, and
estimated cost for the 2019 Catch Basin Replacement Program.

Set April 2, 2019 as the date for a public hearing on the plans, specifications, form of contract, and
estimated cost for the 2019 Sanitary Utility Access Program.

Set April 2, 2019 as the date for a public hearing on the plans, specifications, form of contract, and
estimated cost for the 2019 Street Crack & Seal Program.

Set April 2, 2019 as the date for a public hearing on the plans, specifications, form of contract, and
estimated cost for the 2019 Sidewalk Drop Program.

Resolution No. 48-2019, setting the date for a public hearing on the intent to dispose of City
owned property located at 430 S. Milner.

Resolution No. 53-2019, Approving the contract, bond, and certificate of insurance for the Beach
Phase 4, Contract B, Slide Restoration Project 2019.

Resolution No. 55-2019, Approving the contract, bond, and certificate of insurance for the North
Jefferson Street Reconstruction Project.

Beer and/or liquor applications for: Smokin Jo, 618 Church Street; all applications pending final
inspections.

C. APPROVAL OF AGENDA
D. REPORTS FROM CITY OFFICERS, BOARDS, COMMISSIONS, COMMITTEES:

A

Development of hotel at Bridge View Center — timeline of anticipated events.

City Policy Regarding the Disposal of Surplus City Property — Council action on 4/2/19.
Business License Discussion - Council action on 4/2/19.

Make Ottumwa Shine

State of the Community Address - 4/4/19 at the Hub.



E. IDENTIFICATION OF CITIZENS DESIRING TO COMMENT ON AGENDA ITEMS:

(When called upon by the Mayor, step to the microphone; state their name, address and agenda item to be addressed. The Mayor will invite you to
address the Council when that topic is being discussed. Remarks will be limited to three minutes or less. The City Clerk shall keep the time and notify
the Mayor when the allotted time limit has been reached. Comments are to be directly germane to the agenda item being discussed; if not directly
germane as determined by the Mayor will be ruled out of order.)

F. DEPARTMENTAL RECOMMENDATIONS/REPORTS:

1.

Bid report and contract award for asbestos removal and demolition of 2010 Bertha Street.

RECOMMENDATION: Accept bid and award contract for asbestos removal and demolition of
2010 Bertha Street to Dan Laursen of Ottumwa, Iowa, in the amount of $6,800.

Bid report and contract award for asbestos removal and demolition of 1010 East 4™ Street.

RECOMMENDATION: Accept bid and award contract for asbestos removal and demolition of
1010 East Fourth Street to Dan Laursen of Ottumwa, Iowa, in the amount of $15,100.

G. PUBLIC HEARING:
1. This is the time, place, and date set for a public hearing on the plans, specifications, form of

contract, and estimated cost for the East Alta Vista Reconstruction Project.

A. Open the public hearing.

B. Close the public hearing.

C. Resolution No. 23-2019, approving the plans, specifications, form of contract, and estimated
cost for the East Alta Vista Reconstruction Project.

RECOMMENDATION: Pass and adopt Resolution No. 23-2019.

2. This is the time, place, and date set for a public hearing on the plans, specifications, form of

contract and estimated cost for the Beach Phase 3 — Sound Replacement System Project.

A. Open the public hearing.

B. Close the public hearing.

C. Resolution No. 56-2019, approving the plans, specifications, form of contract, and estimated
cost for the Beach Phase 3 — Sound Replacement System Project.

RECOMMENDATION: Pass and adopt Resolution No. 56-2019.

H. RESOLUTIONS:

1.

Resolution No. 47-2019, authorizing the Mayor to sign the Contract for CDBG Grant
Administration Services with Area 15 Regional Planning Commission for the Streetscape Project.

RECOMMENDATION: Pass and adopt Resolution No. 47-2019.

Resolution No. 49-2019, appointing Bankers Trust Company of Des Moines, lowa to serve as
Paying Agent, Bond Registrar, and Transfer Agent, approving the Paying Agent and Bond
Registrar and Transfer Agent Agreement.

RECOMMENDATION: Pass and adopt Resolution No. 49-2019.
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3. Resolution No. 50-2019, authorizing and providing for the issuance of $1,870,000.00 General
Obligation Urban Renewal Bonds, Series 2019B, and Amending the levy of Taxes to pay said
bonds; Approval of the Tax Exemption Certificate and Continuing Disclosure Certificate.

RECOMMENDATION: Pass and adopt Resolution No. 50-2019.

4. Resolution No. 51-2019, appointing Bankers Trust Company of Des Moines, lowa to serve as
Paying Agent, Bond Registrar, and Transfer Agent, approving the Paying Agent and Bond
Registrar and Transfer Agent Agreement.

RECOMMENDATION: Pass and adopt Resolution No. 51-2019.

5. Resolution No. 52-2019, authorizing and providing for the issuance of $5,655,000.00 General
Obligation Bonds, Series 2019A, and Amending the levy of Taxes to pay said bonds; Approval of
the Tax Exemption Certificate and Continuing Disclosure Certificate.

RECOMMENDATION: Pass and adopt Resolution No. 52-2019.

6. Resolution No. 54-2019, awarding the contract for Phase 4 — Beach Renovations; Installation of
New Wave Generation Equipment to Winger Companies of Ottumwa, Iowa, in the amount of
$28,000.

RECOMMENDATION: Pass and adopt Resolution No. 54-2019.

7. Resolution No. 57-2019, approving Change Order No. 1 and accepting the work as final and
complete and approving final pay request for the 2018 RFP#8 — Jefferson Brick Sewer Repair
Project.

RECOMMENDATION: Pass and adopt Resolution No. 57-2019.

8. Resolution No. 59-2019, approve the purchase of Manhole Box out Repair Kit from Critex, LLC
of Delphos, OH, in the amount of $29,378.65 including freight charges.

RECOMMENDATION: Pass and adopt Resolution No. 59-2019.
I. ORDINANCES:

J. PUBLIC FORUM:

The Mayor will request comments from the public on topics of city business or operations other than those listed on this agenda. Comments shall not be
personalized and limited to three minutes or less. Comments not directly applicable to operations, inappropriate, or an improper utilization of meeting
time, as determined by the Mayor, will be ruled out of order. When called upon by the Mayor, step to the microphone; give your name, address and topic
on which to address the Council. The Council is not likely to take any action on your comments due to requirements of the Open Meetings Law.
Pertinent questions, comments or suggestions may be referred to the appropriate department, city administrator or legal counsel for response, if relevant.

K. PETITIONS AND COMMUNICATIONS
1. Mayor and Council Reports

ADJOURN

*** It is the goal of the City of Ottumwa that all City Council public meetings are accessible to people with disabilities. If

vou need assistance in participating in City Council meetings due to a disability as defined under the ADA, please call the
City Clerk’s Office at (641) 683-0621 at least one (1) business day prior to the scheduled meeting to request an

accommodation. ***
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OTTUMWA CITY COUNCIL MINUTES Item NO- B . 1 .

REGULAR MEETING NO. 8 March 5, 2019
Council Chambers, City Hall 5:30 O’Clock P.M.

The meeting convened at 5:33 P.M.

Present were Council Member Berg, Dalbey, Roe, Stevens, Streeby and Mayor Lazio.

Roe moved, seconded by Berg to approve the following consent agenda items: Mins. from Regular Mtg.
No. 7 on Feb. 19, 2019 as presented; Appointment of Drake Livingston to the Historic Preservation Brd.
due to a vacancy, term to expire 1/01/2022; Consid. of Ack./Settlement Agt. between the City of
Ottumwa and Elliott Oil Co. d/b/a BP Station (1340 Albia Rd.); Consid. of Ack./Settlement Agt. between
the City of Ottumwa and Elliott Oil Co. d/b/a BP Station (1049 W. Second St.); Consid. of
Ack./Settlement Agt. between the City of Ottumwa and Hy-Vee, Inc. d/b/a Hy-Vee Drugstore (1140 N.
Jefferson St.); Consid. of Ack./Settlement Agt. between the City of Ottumwa and Hy-Vee, Inc. d/b/a Hy-
Vee Gas #2 (2457 N. Court); Consid. of Ack./Settlement Agt. between the City of Ottumwa and Stop &
Go Drive Thru located at 516 S. Madison Ave.; Authorize the purchase of replacement copiers in the
amount of $1252.58 per month for 60 months from Infomax; Approve Salvage Dealer’s Lic. renewal for
Courtney’s Car Crushing & Scrap, 825 Hayne St.; Res. No. 40-2019, authorizing pymt. for renewal of the
City liability and property insurance for March 16, 2019 until March 15, 2020 in the amount of
$405,215.52; Res. No. 44-2019, Approving the contract, bond, and cert. of insurance for the WPCF
Primary Clarifier Valve Replacement Proj.; Beer and/or liquor applications for: Market on Main, 331 E
Main St. with outdoor service area; all applications pending final inspections. All ayes.

Dalbey moved, seconded by Streeby to approve the agenda as presented. All ayes.

Mayor Lazio introduced CVB Dir., Wartenberg. Items of note: Want to develop a signature event to get
people familiar with Ottumwa and SE Iowa, 28 Reasons we love Ottumwa was a successful Instagram
campaign in Feb. 2019, continued efforts for development of Reg. Mktg. Initiative, Babe Ruth World
Series to return in 2021, Gateway and Wayfinding signage initiative — CVB has taken the lead on this
proj., festival/event economic impact model, continued Destination Advocacy Training.

City Admin. Morris reported the following:

¢ He and Councilwoman Berg represented Ottumwa during conference call with Alliant Energy to
discuss electric car charging stations. Looking at price points, infrastructure needs and potential
funding sources. Report in front of Council in the next few weeks.

o Attended the Airport Pre-Con Mtg., along with Mayor Lazio, City Attorney Keith, and Airport
Supv. Cobler last wk. hosted by Kirkham Michael for the 13/31 Airport Runway Reconstruction
proj. Tentative start date April 1, 2019.

e Working closely with Steve Dust at Legacy to initiate a State of the Community Address.

¢ We will have our first community mtg. sometime in April.

Councilwoman Berg stated a goal Council has for City Admin. Morris is to create a policy guidebook on
how the City communicates with the public (i.e. project updates) along with ways to improve our
communication. This is currently being drafted -will be brought to Council for approval at a later date.

Mayor Lazio inquired if there was anyone from the audience who wished to address an item on the
agenda. Keith Caviness would like to address Council on Item G-1.

Roe moved, seconded by Dalbey to reject bid recvd. on Beach Ph. 4, Contract A, Slide Restoration Proj.
2019. Parks & Rec Dir. Rathje reported one bid was received in the amount of $129,000 which is



significantly higher than the engineer’s opinion of cost of $35,000. Staff recommends rejection of the
lone bid and rebid the proj. with a revised start date of Sept. 1, 2019. All ayes.

Streeby moved, seconded by Roe to award the contract for the 2019 RFP #1, Blake’s Branch Box Sewer
Cleaning to DC Concrete and Construction of Douds, lowa, in the amount of $16,700. Public Works Dir.
Seals reported three bids were received. All ayes.

Dalbey moved, seconded by Streeby to award the contract for 2019 RFP #2, Benton St. Brick Sewer
Repairs to Christy Construction of Ottumwa, Iowa, in the amount of $7,986. Public Works Dir. Seals
reported one bid was received. All ayes.

Streeby moved, seconded by Roe to award the contract for the 2019 RFP #3, Ray St. Concrete to Turner
Concrete of Ottumwa, Iowa, in the amount of $19,765. Public Works Dir. Seals reported four bids were
received. All ayes.

Streeby moved, seconded by Berg to award the contract for the 2019 RFP #4, Montagne Ln. Pavement to
McClure and Co. Concrete of Floris, Iowa, in the amount of $6,110. Public Works Dir. Seals reported
four bids were received. All ayes.

This was the time, place, and date set for a public hearing on the proposed adoption of the 2020 City
Budget. Finance Dir. Jay reported the city tax levy is increasing .51 per $1,000 taxable valuation. Taxable
valuation increased $16,167,708.00. City property taxes consist of approx. 48% of the total property
taxes paid by the City residents. The City increased the Trust & Agency levy $1.00 and reduced the Debt
Service levy .49 cents. Keith Caviness - although .51 cents doesn’t sound like much, Council is
responsible for providing input and suggestions to the Finance Dir. to try to maintain or lower this
amount. Ottumwa has a reputation as being one of the highest taxed communities in Iowa. Suggest with
the next budget, see Council work on going the other direction. Streeby moved, seconded by Berg to
close the public hearing. All ayes.

Roe moved, seconded by Dalbey that Res. No. 41-2019, adopting the annual budget for the fiscal year
ending June 30, 2020, be passed and adopted. Mayor Lazio asked Finance Dir. Jay if he received any
written or other comments to his office — No, none. All ayes.

Streeby moved, seconded by Berg that Res. No. 24-2019, approving Change Order No. 2, for the Wapello
St. and Albia Rd. Roundabout Proj., be passed and adopted. Public Works Dir. Seals reported Change
Order No. 2 accounts for all change orders done to open Ph. II during winter shutdown, increasing the
contract $5,694.15. Total new contract amount $775,620.49. Ayes: Berg, Stevens, Streeby. Nays:
Dalbey, Roe. Motion passed.

Streeby moved, seconded by Stevens that Res. No. 42-2019, directing sale of $5,665,000 (subject to
adjustment per terms of offering) Gen. Obligation Bonds, Series 2019A, be passed and adopted.
Finance Dir. Jay stated these bonds will be used to finance 2019 CIP projects. Maggie Burger and John
Murphey, Speer Financial, Inc., presented. Ten bids were received, with best bid Robert W.

Baird & Co., Inc. of Milwaukee, WI. Series 2019A Bonds awarded to Robert W. Baird & Co., Inc. at a
price of $5, 869 540.30, being at a true interest rate of 2.1701%. All ayes.

Roe moved, seconded by Streeby that Res. No. 43-2019, directing sale of $1,870,000 (subject to
adjustment per terms of offering) Gen. Obligation Urban Ren. Bonds, Series 2019B, be passed and
adopted. Finance Dir. Jay stated these bonds will be used to finance 2019 CIP Airport and Beach
Projects. Maggie Burger and John Murphey, Speer F1nanc1al Inc presented Nme bids were rece1ved
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with best bid Robert W. Baird & Co., Inc. of Milwaukee, WI. Series 2019B Bonds awarded to
Robert W. Baird & Co., Inc. at a price of $1,945,978.05, being at a true interest rate of 2.1665%. All
ayes.

Dalbey moved, seconded by Roe that Res. No. 45-2019, awarding the contract for the Beach Ph. 4,
Contract B, Slide Restoration Proj. 2019, to A1A Sandblasting (Iowa) of Menahga, Minnesota, in the
amount of $66,500.00, be passed and adopted. Parks & Rec. Dir. Rathje reported two bids were received.
Contract B consists of performing designated repairs and refinishing/repainting of the four fiberglass
waterslides. All ayes.

Dalbey moved, seconded by Stevens that Res. No. 46-2019, awarding the contract for the North Jefferson
St. Reconstruction Proj. to Jones Contracting Corp. of West Point, lowa, in the amount of $794,777, be
passed and adopted. Public Works Dir. Seals reported five bids were received. The proj. will include
installation of sanitary, storm and water mains. All ayes.

Mayor Lazio inquired if anyone from the audience wished to address an item not on the agenda. Keith
Caviness wanted to discuss proposed changes to parking that will occur during the Downtown Streetscape
Proj. for the businesses on Main St. If you can find a way to improve (and not eliminate) angle parking in
the 100 and 300 blocks of East Main, you will find downtown merchants receptive to this plan.
Communication between the City and merchants on how they can manage their businesses during
construction would also be beneficial.

Streeby moved, seconded by Stevens that the meeting recess and reconvene in Room 108 for closed
session proceedings. All ayes. The meeting recessed at 6:34 P.M.

e k¢ ok afe 3k afe ok 3k ¢ af¢ ok 3 k¢ dfe 3 ¢ dfe dfe ¢ dfe ok e afe 3K 3k ke 3k 3k ke ok 3k e ke 3 3¢ fe 3fe 3k ok ke e 3k dfe ok ok e ke ke ok

REGULAR MEETING NO. 8 March 5, 2019
Room 108, City Hall 6:40 O’Clock P.M.

The meeting convened at 6:40 P.M.
Present were Council Member Berg, Dalbey, Roe, Stevens, Streeby and Mayor Lazio.
Roe moved, seconded by Dalbey to enter closed session in accordance with the lowa Code Section
21.5(1) (i). (“To evaluate the professional competency of an individual whose appointment, hiring,
performance, or discharge is being considered when necessary to prevent needless and irreparable injury
to that individual’s reputation and that individual requests a closed session.”) for the purpose of
conducting the City Clerk’s performance evaluation. All ayes.
The meeting entered closed session at 6:42 P.M.
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Streeby moved, seconded by Berg to return to open session for adjournment at 7:00 P.M. All ayes.

Roe moved, seconded by Streeby that the meeting adjourn. All ayes. Adjournment was at 7:00 P.M.
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Item No. B.-3.

[ city oF |

OTTUMWA

= :

arch 19,2019

TO: Ottumwa City Council Members
FROM: Tom X. Lazio, Mayor

SUBJECT: APPOINTMENT TO CITY BOARDS AND/OR COMMISSIONS
Recommend re-appointments to the Planning and Zoning Commission, terms to expire
4/01/2024. '

Peg Lazio
2301 N. Court

Marilyn Watts
1734 N. Elm
Recommend appointment to the Public Safety Advisory Committee, term to expire

10/01/2019 due to a vacancy.

John Swarney
941 N. Court



CITY OF OTTUMWA
Biographical Data for Appointment to City Advisory Board

The information contained on this form is for the use of the Mayor and City Council in order to
fill vacancies on City Advisory Boards Commissions, Committees, or Task Forces.

Biographical forms may be submitted at any time during the year; however, they will be purged
January 31 of each year. If you have not been appointed to an advisory board during the
preceding year, and still desire appointment, please resubmit an updated biographical form or
advise in writing that the initial form is still usable.

Board, Commission, Committee, or Task Force to which appointment is desired:

Public Safety Advisory Committee

Name: John Swarmney Telephone: 641-954-2052

Email: (thional) swameyjohnr@johnde

Address: 941 N. Court St Z1p: 52501
Business: N/A Telephone:
Address: ZIP:

Date Available for Appointment Upon confirmation E-Mail:

Present occupation: Engineer - John Deere

Previous Employment: Dell Computer - Engineer, Brown Traffic Products - Engineer

Answer the following: (Use additional sheets if necessary)

Community Service:
(List boards, commissions, committees and organizations currently serving or have served on,

offices held and in what city).

St. Peters Episcopal Church, board member, Bettendorf, I1A
Ottumwa Rotary Club, board member, Ottumwa
Trinity Episcopal Church, board member, Ottumwa

Please list any professional or vocational licenses or certificates you hold.
N/A

Personal;
(Have you ever worked for the City of Ottumwa? Yes No X



p list dates and names of departments)

Are you related to any employee or appointee of Yes No X
the City of Ottumwa? (If yes, please indicate name
and relationship.)

Rules of law and ethics prohibit members from Yes No_ X
participating in and voting on matters in which they

-pay have a direct or indirect financial interest. Are

you aware of any potential conflicts of interest

which may develop from your occupation or financial

holdings in relation to your responsibilities as a

member of the advisory body to which you seek

appointment). (If yes, please indicate any potential

conflicts).

Are you aware of the time commitment necessary Yes X No
to fulfill the obligations of the advisory body to
which you seek appointment?

Please furnish brief written responses to the three following questions: (Use additional sheets if
necessary.)

1. What is there specifically in your background, training, education, or interests which
qualifies you as an appointee?

10 years experience with traffic signal and intelligent traffic systems design.
Recipient of lowa-lllinois Safety Council Presidential Safety Award - 2016.
Champion of project submitted to the enterprise for safeguarding award - 2018.
BS Engineering Physics, St. Ambrose University

Masters of Industrial Engineering, lowa State University

2. What do you see as the objectives and goals of the advisory body to which you seek
appointment?

To improve the overall safety of the City to include traffic (intersection geometry/sig-
nals), pedestrians, work zones, streets, neighborhoods, police, and city workers.

3. How would you help achieve these objectives and goals? What special qualities can you

bring to the advisory body?
| would use my professional experiences and education to help the board choose solu-
tions to not only resolve the issues, but also find solutions that fit within our allotted bud-
get. | feel passionate about safety and ergonomics want to offer my input to make im-
provements.



I hereby certify that the following information is correct to the best of my knowledge.

John Swarney 11March2019
Signature Date

You are invited to attach additional pages or submit supplemental information which you feel
may assist the Mayor and City Council in their evaluation of your application.

WHEN COMPLETED MAIL ORIGINAL TO: OFFICE OF THE MAYOR
Ottumwa City Hall
105 E Third Street
Ottumwa, 1A 52501

One of the goals of the City Council is to balance advisory board appointments in terms of gender
and age.

The following information is desirable but not required for appointment.

Year of Birth 1974 Male X ' Female

Number of years a city resident 6

YOUTH BOARD
MEMBER APPLICANT ONLY

N/A N/A
Name of School Year




Item No. B.-4.

CI'TV OF-OTTUMWA
Staff Summary

** ACTION ITEM **

Mar 19, 2019

Council Meeting of :

Tom McAndrew
Prepared B

S

Department Head

Police
Department

AGENDA TITLE: Consideration of Acknowledgement/Settlement Agreement between the
City of Ottumwa and BW Gas & Convenience Retail, LLC, d/b/a Yesway
#1012.
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RECOMMENDATION: Authorize the Mayor to sign the Order Accepting
Acknowledgement/Settlement Agreement for BW Gas &
Convenience Retail, LLC.

DISCUSSION: On February 2, 2019, an employee at a local tobacco retailer sold a tobacco
product to a person under the age of eighteen. The business was:

Yesway #1012
2508 N. Court St.
Ottumwa, lowa

For the first violation of Selling Tobacco To A Minor, the lowa Code requires
that the business be assessed a $300.00 civil penalty. The actual cigarette
permit holder for the business has chose to assert an Affirmative Defense,
under lowa Code sections 453A.22(3), which may be used once in a

Source of Funds: N/A Budgeted Item: |___| Budget Amendment Needed:



four-year period rather than pay the civil penalty. The remaining step in
the process is for the City Council to authorize the Mayor to sign the order
accepting the settlement and approving the Affirmative Defense.

Page 2






OTTUMWA CITY COUNCIL

| INRE:
BW GAS & CONVENIENCE RETAIL, LLC
138 CONANT STREET
BEVERLY, MA 01915

ACKNOWLEDGMENT / SETTLEMENT AGREEMENT

I (we) hereby knowingly and voluntarily acknowiedge that | (we) have received
the Complaint in the above case. | (we) hereby knowingly and voluntarily acknowledge
the facts and allegations contained in the complaint, attached hereto and incorporated
herein by reference, and knowingly and voluntarily admit that the same are true and
correct. | (we) hereby knowingly and voluntarily admit that Richard L. Chrisman and
Colble D. Schierholz sold tobacco to a minor on February 2, 2019. | (we) have
submitted the required documents to show that the employee charged with the violation
stated in the complaint completed the tobacco compliance employee training program
pursuant to section 453A.5 at the time of the violation. | (we) hereby assert an
affirmative defense under lowa Code sections 453A.22(3). | (we) understand that the
affirmative defense asserted for the violation dated February 2, 2019, may only be used
once in a four-year period to bar prosecution of the legal owner. | (We) understand that
in order to conclude this matter the Ottumwa City Council must approve this settlement

agreement.
MV}:MGM«
Signature A
CeD, Yresideny ¢, Chairman Clty Attorney
Title Title
0b|§2) 4019

Date
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Staff Summary

** ACTION ITEM **

Mar 19, 2019

Council Meeting of :
Tom McAndrew
Prepared By
Police Z. ¥
Department Dep?artment Head

trator Approval

AGENDA TITLE: Consideration of Acknowledgement/Settlement Agreement between the
City of Ottumwa and BW Gas & Convenience Retail, LLC, d/b/a Yesway
#1013.
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RECOMMENDATION: Authorize the Mayor to sign the Order Accepting
Acknowledgement/Settlement Agreement for BW Gas &
Convenience Retail, LLC.

DISCUSSION: On February 2, 2019, an employee at a local tobacco retailer sold a tobacco
product to a person under the age of eighteen. The business was:

Yesway #1013
534 Church Street
Ottumwa, lowa

For the first violation of Selling Tobacco To A Minor, the lowa Code requires
that the business be assessed a $300.00 civil penalty. The actual cigarette
permit holder for the business has chose to assert an Affirmative Defense,
under lowa Code sections 453A.22(3), which may be used once in a

Source of Funds: N/A Budgeted Item: |:| Budget Amendment Needed:



four-year period rather than pay the civil penalty. The remaining step in
the process is for the City Council to authorize the Mayor to sign the order
accepting the settlement and approving the Affirmative Defense.

Page 2
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CITY OF OTTUMWA
Staff Summary

n'ﬂ”‘s EB

*% ACTION ITEM **

Mar 19, 2019

Council Meeting of :

Tom McAndrew
Prepared By

2 ¢

! / ,
» f 7 / / ;- Department Head

City Administrator Approval

Police
Department

AGENDA TITLE: Consideration of Drug Task Force Byrne-JAG Grant.

ke e afeafe afe e afe o afe e afe o ofe of afe o ofe afe o afe afe ofe o afe e afe afe fe afe e afe e af¢ o 2k o 24 e 2 af afe o afe e afe e afe s afe o e afe ke ok fe afe fe afe s afe o af¢ ok k¢ afe k¢ o ofe afe ke ahe e afe o ake ok o

*"*Tha Proof of Publication for each PubBc Hearing must be attached 1o tes

l:l **Public hearing required if this box is checked.”* e e onire s e o

RECOMMENDATION: To approve the submission via the internet and authorize the
Mayor and Chief of Police to sign all related documents.

DISCUSSION:  1he Ottumwa Police Department is the grant administrator for the
Southeast lowa Inter-Agency Drug Task Force which includes funding for
two Ottumwa Police Department officers, one Wapello County Deputy, and
the Drug Task Force prosecutor. This will be the 30th year this grant has
provided funding for the Drug Task Force.

The City is responsible for the required 25% match for the two officer

positions. Due to the decrease in forfeiture funds, the City of Ottumwa and
Wapello County will provide funding to make up the difference not covered
by the Byrne/JAG Grant. The funding has been included in the 2019/2020

Source of Funds: 001-112-6010 Budgeted Item: Budget Amendment Needed: NQ



budget. Additional Task Force expenses will be financed by assessments made to to other Task
Force member agencies. The Southeast lowa Inter-Agency Drug Task Force includes the counties
of Davis, Keokuk, Van Buren, and Wapello.
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lowaGrants.gov

i

Application

297354 - SFY 2020 Byrne JAG/RSAT - Continuation Applicants

298191 - Southeast lowa Inter-Agency Drug Task Force

Byrne-Justice Assistance Grant Program (JAG)

Status: Editing

Applicant Information

Submitted
Date:

Project Officer

Organization Information

AnA Userld mary.donaldson@iowaid Organization :
First Name* Mary Lou Donaldson game:l;aﬂ Ottumwa, City of
First N Middle Name Last Name rgani on .
Title: Secraer;eaw " Type:* City Government
Email:* donaldsonm@ci.ottumwa.ia.us DUNS: 07-349-0542
Address:* 330 W. Second St. Organization
Website:
Address: 105 East Third Street
City* Oftumwa lowa 52501
City State/Province Postal Code/Zip
Phone:* 641-683-0636 Ottumwa lowa 52501-2904
Phone Ext. City State/Province Postal Code/Zip
Program Area yy~ Phone: 641-683-0600
of interest* Ext.
Fax: Fax:
Application Type
This is an application for a Yes
Contination Project: * I yes please continue. If no, see the instructions above.
Legal Applicant
Legal Applicant - Agency* City of Ottumwa
Unit of government making-application
Legal Applicant - Name & Title* Tom X. Lazio Mayor
Name Title
Project Director
Project Director* Jason Bell
First Name Last Name
Street’ 330 West Second Street
Street
City/State/Zip Code" Ottumwa lowa 52501
City State Zip Code

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079 3/7/2019
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Phone* 641-683-0636
Enter 10 digit number - no spedial characters
e-mail* bellj@ci.ottumwa.ia.us
Program Area
Program Area* Law Enforcement Programs
Descriptive Title of the Project” Southeast lowa Inter-Agency Drug Task Force
Level of Government

Indicate the Applicant Agency level

of government.* Municipal

Drug Enforcement Task Force Grantees

Drug task force grantees may be required to participate in a peer review process. Provide contact information for a qualified grant adviser who is not funded through this grant

program.

Grant Reviewer Name Tom McAndrew

Employing Agency Ottumwa Police Department
Title Chief of Police

Address 330 West Second Street
Phone 641-683-0636

e-mail mcandrewt@ci.ottumwa.ia.us

Cover Sheet-General Information

Authorized Official

Name* Tom X. Lazio
Title* Mayor
Organization* City of Oftumwa
If you are an Individual, please provide your First and Last Name.
Address* 105 East Third Street
City/State/Zip* Ottumwa lowa 52501
City State Zip
Telephone Number* 641-683-0636
E-Malil beflj@ci.ottumwa.ia.us

Fiscal Officer/Agent
Please enter the "Fiscal Officer’ for your Organization.
i you are an individual, please provide your First and Last Name.

Name* Mary Lou Donaldson
Title Secretary

Organization City of Oftumwa
Address 330 West Second Street

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079

3/7/2019
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City/State/Zip

Telephone Number
E-Mail

County(ies) Participating, Involved,
or Affected by this Proposal*

Congressional District{s) Involved
or Affected by this Proposal*

lowa Senate District(s) Involved or
Affected by this Proposal*

lowa House District(s) Involved or
Affected by this Proposal*

Minority Impact Statement

Ottumwa lowa 52501
Clity State Zip
641-683-0636

donaldsonm@ci.ottumwa.ia.us
Davis County, Keokuk County, Van Buren County, Wapello County

2nd - Rep David Loebsack (D)

Congressional Map

39, 40, 41

District Map

78, 80, 81, 82

District Map

Page 3 of 14

Question # 1

1. The proposed grant programs or
policies could have a
disproportionate or unique
POSITIVE IMPACT on minority
persons. *

If YES, describe the positive impact
expected from this project

Indicate the group(s) positively
impacted.

Question # 2

2. The proposed grant project
programs or policies could have a
disproportionate or unique
NEGATIVE IMPACT on minority
persons. *

if YES, describe the negative
impact expected from this project.

If YES, present the rationale for the
existence of the proposed program

or policy.

If YES, provide evidence of
consultation with representatives of
the minority groups impacted.

Indicate the group(s) negatively
impacted.

Question # 3

3. The proposed grant project
programs or policies are NOT
EXPECTED TO HAVE A
DISPROPORTIONATE OR UNIQUE
IMPACT on minority persons. *

If YES, present the rationale for
determining no impact.

Certification

| hereby certify that the information
on this form is complete and
accurate, to the best of my
knowledge.*

Name of Person Submitting
Certification. *

Title of Person Submitting
Certification*

No

No

No

Yes

Tom McAndrew

Chief of Police

Application Information & Instructions

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079

3/7/2019
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General Grant Program Information and Instructions are available as an Adobe Acrobat (pdf) file in this solicitation. (See Attachments - application instructions SFY 2020.pdf).
Application instructions are aiso available on the Office of Drug Control Policy website https//odcp.iowa.gov.

Grantees are strongly encouraged to review this information. Failure to comply with grant requirements may result in disqualification of your application. Contact Dennis Wiggins with

questions §15-725-0311 or dennis.wiggins@iowa.gov

General Grant Program Information
and Instructions have been Yes
received and reviewed. *

Personnel
Position/Title & Employing Agency Match Share  Federal Share Total Fed & Match  Percentage Priority
Unit Supervisor, Ottumwa Police Department $18,995.34 $56,986.02 $75,981.36 0.25 1
Investigator, Ottumwa Police Department $16,926.00 $50,778.00 $67,704.00 0.25 2
Investigator, Wapello County Sheriffs Office $13,478.40 $40,435.20 $53,913.60 025 3
Prosecuting Attorney, Wapello County Attorney's Office $13,260.00 $39,780.00 $53,040.00 0.25 4
$62,659.74 $187,979.22 $250,638.96
Fringe Benefits
Position/Title & Employing Agency Match Share  Federal Share Total Federal & Match Percentage Priority
Unit Supervisor, Ottumwa Police Department $10,969.42 $32,908.27 $43,877.69 025 5
Investigator, Ottumwa Police Department $10,401.81 $31,205.40 $41,607.21 025 6
Investigator, Wapello County Sheriffs Office $6,959.89 $20,879.65 $27,839.54 025 7
Prosecuting Attomey, Wapello County Attorney's Office $4,373.85 $13,121.57 $17,49542 025 8
$32,704.97 $98,114.89 $130,819.86
Overtime
Position/Title & Employing Agency Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00

Equipment
Item Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00
Training
Training Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00
Operating Expenses
Expense Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00
Consultant Fees

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079

3/7/2019
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Name of Consultant Service Provided Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00 $0.00
Consultant Expenses
Item Location Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00 $0.00
Contracts
item Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00 $0.00
Travel
Purpose of Travel Location item Match Share Federal Share Total Federal & Match Percentage Priority
$0.00 $0.00 $0.00
Total Budget
This amount represents the total amount requested.
Total Requested Amount: $286,094.11
Cash Match

Describe in detail the source of cash match for this project (example: general fund, asset forfeiture, donations, efc.). Provide sufficient information to determine that your cash match
is from an eligible source as identified in the “Grant Application Instructions® The minii match requil t is 25% of total project costs.

Please note that forfeitures should not be used to match salary/benefits expenses unless that expenditure has been specifically approved by the lowa Attorney General's office (state
forfeitures) or the U.S. Attorney’s Office (federal forfeitures).

Source of Cash Match.” Funds from a Local unit of government that have a binding commitment of matching funds

Describe the level and timing of The 25% match for personnel and benefits will be paid by the employee’s horne agency's.

cash match contribution into the The Unit Supervisor and one Investigator-OPD match will be paid from the City Of

project. Ottumwa's General Fund. The second Investigator-WCSO and the Prosecuting Attorney
match will be paid by Wapello County. Funding for these positions has been approved.

< L >
Personnel
Personnel

Costs should be consistent with agency written policies, compensation should be reasonable and consistent with that paid for similar work in other comparable agencies.
List by Position Title. Base salary rate and other paid compensation need o be listed separately. Include any formulas used. Also include percent of lime involved in this project.

Overtime should be included as a separate line item in the Overtime section below.

Unit Supervisor: This person is employed by the Ottumwa Police Department and is assigned to the Task Force on a full-time basis. 2184 hrs. @ $34.79 =
$75,981.36 x 100%.

Investigator: This person is employed by the Ottumwa Police Department and is assigned to the Task Force on a full-time basis. 2184 hrs. @ $31.00 =
$67,704.00 x 100%.

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079 3/7/2019
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Investigator: This person is employed by the Wapello County Sheriff's Office and is assigned to the Task Force on a full-time basis. 2080 hrs. @ $25.92 =

$53,913.60 x 100%.

Prosecuting Attorney: This person is employed by the Wapello County Attorney’s Office and is assigned to the Task Force on a full-time basis. Annual

salary = $53,040.
Personnel Benefits
Benefits Position/Title Employing % to FICA Insurance - Retirement Workers Unemployment Match Federal Total
Agency project Health, Comp Share Share
Dental, Life
Position Unit Ottumwa
# Supervisor  POlice 100.0% $1,101.73 $23,491.89 $18,547.05 $737.02 $0.00 $10,969.42 $32,908.27 $43,877.69
P Department
Position Otumwa
b Investigator Police 100.0% $981.71 $23,442.22 $16,526.55 $656.73 $0.00 $10,401.81 $31.205.40 $41.607.21
Department
Wapello
,':gs'm" Investigator gﬁ:ﬁgs 100.0% $4,151.35 $18,329.18 $5283.53 $7548 $0.00 $6,950.89 $20,879.65 $27,839.54
Office
Wapello
,':25'“" Z&%ﬁ:‘;"“g %gpn“éy,s 100.0% $4,031.04 $8473.85 $4.08576 $4.77 $0.00 $4,373.85 $13,121.57 $17,495.42
Office
,':gs‘m“ 0%  $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
zgs"'m 0% $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
,':E,’s“w" 0% $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
;gs'““ 0%  $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
;gs'm" 0% $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
,':?3'“" 0%  $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
,':;’f"m“ 0% $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
,':;’;m" 0%  $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
;f;'m“ 0%  $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
;?j'““ 0% $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
:;’g'm“ 0%  $0.00 $0.00 $0.00  $0.00 $0.00 $0.00 $0.00 $0.00
Totals $32,704.97 $98,114.89 $130,819.86
oT
Overtime

Describe how OT wilf be utilized, list over time rate(s) and the number of overtime hours to be worked.

No funding is being requested for overtime.

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079
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Equipment

Equipment

Type of equipment, quantity and unit price. Purpose of purchase and percent of time involved in project, and staff who will use the equipment. (Definition of Equipment = item with a
value of $5,000 and a life expectancy of 1 year or more - if an item does not meet this definition include it in the Operating Expenses line item.) Use procedures consistent with
agency's written procurement policies.

No funding is being requested for equipment.

Training

Training

Registration fees and tuition only. Course title, purpose, location, positions aftending the training, sponsor of the training. Each out of state training event requires pror approval from
ODCP. Travel related to training should be justified in the travel section.

No funding is being requested for training.

Operating Expenses

Operating Expenses

Supplies, printing, utilities (telephone, gas, electncity), rent, (square footage and cost per square foot) indirect costs. Relate costs to project activities. ltemize all expenses.
Miscellaneous expenses will not be funded

No funding is being requested for operating expenses.

Contract Services

Contract Services

Individual consultants or service organizations. Specify purpose of contract and itemize all consuitant fees, consuitant expenses, and contracts.
Legal applicant shall follow the same policies and procedures used for competitive bid and procurement from its non-federa? funds.
Contract services require ODCP approval.

No funding is being requested for contract services.

Travel

Travel

Transportation and subsistence of project personnel for project related travel and travel for training events. Out of state trave! requires prior approval from ODCP. Use your agency
travel policies. Include contractor/consultant travel in Contract Services/Consultant Expenses

No funding is being requested for travel.

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079 3/7/2019
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Other Project Support
Project Title Funding Source Amount of Funding
Southeast lowa Inter-Agency Drug Task Force Member assessment, Davis County $2,000.00
Southeast lowa Inter-Agency Drug Task Force Member assessment, Keokuk County $2,000.00
Southeast lowa Inter-Agency Drug Task Force Member assessment, Van Buren County $2,000.00
Southeast lowa Inter-Agency Drug Task Force Member assessment, City of Sigourney $1,000.00
Expenditure Status

What Percent of your current grant
award has been expended through
March 31st.*

If less than 65% expended, provide
explanation and plan for
expenditure prior to June 30th.

Sustainability

100.0%

Please describe your project’s sustainability plan in the absence of federal funding.

Sustainability*

Prior Funding

Member agencies of the Southeast lowa inter-Agency Drug Task Force are required to
pay annual dues based on the size of the agency. In the absence of Federal funding, the
Task Force would have to re-evaluate and substantially increase the annual membership
amounts paid. Increasing membership dues could have an adverse affect on the
membership as a majority of our member agencies are small departments with limited
funds and resources available.

In the absence of Federal funding, Task Force personnel would need to be funded in full
by their respective departments. In addition, operations would have to be scaled back to
a sustainable level. Both the City of Ottumwa and Wapello County understand the need
for the Task Force and providing funding; however, they are like many cities and counties
dealing with rising costs and less revenue coming in. The City and the County have
agreed to fund the Task Force for the upcoming budget year.

The Task Force will contiriue to seek other sources of funding, including soliciting
donations and applying for local grants.

List Byme/JAG or RSAT grant funds previously received to fund the project described in this application.

Byrne-JAG/RSAT Funding SFY19*
Byrne-JAG/RSAT Funding SFY18
Byrne-JAG/RSAT Funding SFY17

$105,450.00
$105,450.00
$114,000.00

Project Summary - Funding Summary

The amount of federal funding
requested in this application;”

$286,094.11

Project Summary - Need/Problems to be Addressed

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079 3/7/2019
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Provide a descriptive summary of the need/problem to be addressed. Emphasis should be on data which describes the nature and extent of the
problem and Its Impact on the target to be served by the proposed project. *

Maximum of 5,500 characters (approximately 1.75 pages)

Since the formation of the Southeast Iowa Inter-Agency Drug Task Force in 1990, Task Force personnel have continued to see an increase in the problems
associated with methamphetamine distribution and use. Intelligence gathered and investigations conducted show that record amounts of methamphetamine are
coming into our community directly from Mexico and Southern California. Methamphetamine remains our “problem drug” that needs to be addressed.
Methamphetamine is still responsible for most cases of violence, child abuse/neglect, property crimes and drug overdoses occurring in our community.

Statistics from the Department of Human Services confirm that drug abuse remains a major problem in our task force area. DHS reported in 2017 that our task
force area had a 3% increase in the number of confirmed Denial of Critical Care cases from the previous year. According to the 2017 lowa Kids Count report,
the state average for child abuse and neglect was 12.9 cases per 1,000 children. Wapello County, our most populated county (35,321), had 16.8 cases per 1,000
children. DHS also reported a 63% increase in the number of children with the Presence of lllegal Drugs in the Child’s System (PID) from 2016 to 2017 in our
task force area. During the reporting period, task force investigators referred 6 drug endangered children to DHS.

Experts agree that children who have experienced abuse or neglect by parents or caregivers are at a greater risk for substance abuse than other children. Experts
also state that child maltreatment is associated with risk factors such as parental substance abuse and poverty. According to the 2017 lowa Kids Count report,
the state average for lowa for child poverty is 12.6%, while our task force area has a child poverty average of 17.7%. Over 11% of Child Abuse cases reported
to the Department of Human Services for the task force area involved a dangerous substance in the presence of a child. The family and home environment a
child grows up in can directly influence their future and the choices they’ll make.

Marijuana importation, distribution, and usage also continue to have a significant impact on our task force area. The Task Force has seen a significant increase
in marijuana cases originating from outside of lowa. These groups utilize the United States Postal Service, Amtrak, and highways to distribute high grade
marijuana. The THC content in this high grade marijuana is as much as 3 times stronger than its Mexican marijuana counterpart and traffickers are charging as
much as $3,000 to $4,000 per pound for the high grade marijuana.

The most important “need” for the continuation of the Drug Task Force is the support it provides to member agencies. A majority of our member agencies
have fewer than 8 officers and cannot dedicate the personnel necessary to conduct long-term investigations, many of which extend outside their jurisdictions.
These agencies lack funds, personnel, equipment, training, and resources. The Southeast lowa Inter-Agency Drug Task Force in conjunction with Byme-JAG
funding provides this support to its member agencies in order to effectively combat the serious drug problem in our area.

Project Summary - Key Activities

Provide a summary of the key activities proposed in this application for the next grant cycle. *
Maximum of 3,000 characters (approximately 1 page)

Key activities of the Southeast Iowa Inter-Agency Drug Task Force include the purchase of drugs utilizing confidential informants and undercover officers;
investigation of methamphetamine manufacturers through surveillance, informants, and information supplied by local businesses; case preparation and court
testimony; intelligence gathering and dissemination; and coordination of drug investigations with member agencies.

Drug Task Force personnel will continue to provide support to local law enforcement agencies in the dismantling of methamphetamine laboratories.
Investigative support and training will be provided to member agencies to reduce the availability and demand for controlled substances. The Drug Task Force
will continue to provide a special drug prosecutor who is responsible for the prosecution of drug cases for the member agencies.

Project Summary - Overall Mission & Outcomes

Provide a summary of the overall mission and expected outcomes of the proposed project*

Maximum of 3,001 characters (approximately 1 page)

In an effort to integrate and facilitate multijurisdictional investigations, area cities and counties banded together to form the Southeast lowa Inter-Agency Drug
Task Force in 1990. The overall mission of the Task Force is to identify, investigate, apprehend, and prosecute drug and drug related criminal offenders in its
four county area. The Task Force targets drug manufacturers and traffickers through shared investigatory and prosecutorial resources. Our expected outcome
is to reduce the availability and demand for controlled substances through the use of the multijurisdictional task force in conjunction with its member agencies.

During the past 18 months, members of the Southeast lowa Inter-Agency Drug Task Force have participated in numerous key activities that have furthered our
overall mission. Investigators have conducted controlled purchases of marijuana, methamphetamine, cocaine, and pharmaceuticals using confidential
informants and undercover police officers. Investigators have conducted surveillance of drug distributors, executed search warrants and coordinated state and
federal investigations, all of which led to the prosecution and conviction of persons involved in illegal drug trade.

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079 3/7/2019
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Project Summary - Key Participants

Page 10 of 14

Describe the key participants/agencies involved in the project.*
Maximum of 2,000 characters (approximately 2/3 page)

The Southeast Iowa Inter-Agency Drug Task Force includes the counties of Davis, Keokuk, Van Buren, and Wapello and the cities of Ottumwa, Bloomfield,

Keosauqua, and Sigourney.

Full-time personnel, funded by the Byrne-JAG Grant, who dedicate 100% of their time to the Task Force, include one supervisor who also conducts
investigations, one drug prosecutor, and two investigators. The Ottumwa Police Department provides one part-time support person who assists with grant
reporting and financial accounting. Additionally, the Ottumwa Police Department provides a Drug Task Force Commander who is responsible for overall
operations of the Drug Task Force. Also based at our office is one DNE Agent who works with Task Force Investigators on a daily basis.

The Task Force receives investigative support from the Drug Enforcement Administration and the Bureau of Alcohol, Tobacco, and Firearms who adopt
federal investigations initiated by our investigators. We also receive support from the United States Attorney’s Office, Southern District of lowa, through the

prosecution of federal cases.

The City of Ottumwa is the lead agency of our task force and is responsible for the fiscal affairs as well as grant administration. Task Force operations are
coordinated by the provision of a 28 E/D Agreement between participating agencies.

Goals and Objectives

Project Goal

The goal of the Task Force is to identify, investigate, apprehend, and
prosecute drug and drug related criminals in a four county area. Our goal
and objectives are an ongoing process.

Objective(s)
Remove drug offenders from the streets. Persons prosecuted and convicted of
drug crimes are usually forced to participate in drug treatment.

Reduce the amount of drugs available to users through the efforts of task force
personnel, through the execution of search warrants and seizures, and through
the removal of drug distributors.

Provide investigatory assistance to member agencies.

Provide personnel necessary to conduct long-term drug investigations, many
of which extend outside the member agency's jurisdiction,

Promote the Take Back Dropbox to help keep unused medications off the
streets.

1. Select Byrne JAG Performance Measures - Non Task Force Applicants

Year in which the project is
currently operating with funding
assistance from the Byme JAG
program.

N/A

Total number of participants
receiving services during the 0
reporting period.

Number of program participants

who successfully completed 0
services during the reporting

period.

Number of participants served who
unsuccessfully completed 0
programming.

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079
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Number of program slots offered
through the program.

Page 11 of 14

2. Select Byrne JAG Performance Measures - Drug Task Force Applicants

Year in which the project is
currently operating with funding
assistance from the Byrne JAG
program.

Number of new investigations
initiated

Number of judiclal search warrants
served

Number of individuals arrested for
a felony

Number of individuals arrested for
a misdemeanor

Heroin seized (grams)
Cocaine seized (grams)
Crack selzed (grams)

Marijuana - commercial grade
Selzed (grams)

Methamphetamine/ice seized
(grams)

Pharmaceuticals (identify
grams/dosage units/pills)

Firearms selzed

Number of defendants accepted for
Federal prosecution - felony
charges.

Number of defendants accepted for
Federal prosecution - misdemeanor
charges.

Number of defendants accepted for
State prosecution - felony charges.

Number of defendants accepted for
State prosecution - misdemeanor
charges.

Number of criminal groups
disrupted.

Number of criminal groups
dismantled.

Clandestine laboratories seized

Drug endangered children referred
to DHS

Second or Subsequent Year

97

Federal State

65

29

0.2
5.0
0

12203.84

1708.58

Vyvanse-12 du, Ritalin-4 du, Ambian-2 du, Clonazepam-5 du, Hydrocodone-56 du, Alprazolam-5 du,
Naproxin-25 du, Morphine Sulfate-18 du, Dexmethylphenidate-56 du, Clenbuterol-89 du, Cyclobenzaprine-
23 du, Quetiapine Fumarate-15 du, Duloxetine HCL-14 du, Lyrica-41 du, Buspirone-16 du, Dilaudid-40 du,
Aripiprazole-9 du, Viagra-76 du, Cephalexin-4 du, Doxycycline Hyclate-14 du, Tizanidine-6 du, Meloxicam-3
du, Gabapentin-2 du, Liothronine-2du, Amphetamine/Dextroamphetamine-1 du, Carisoprodol-1 du,
Tramadol-1 du, Omeprazole-1 du, Baclofen-1 du, Unkown-32 du.

34

74

31

6

3. Project Evaluation - Narrative

Provide a narrative description of project performance. Include the key project activities as they relate to the need/problem described in the Summary

of the Project.

Provide a narrative description of the project's impact on the community/problem. Emphasis should be on measurable outcomesfimpact and

supported with adequate data.”

As with performance measures, the focus of the narrative should be on the past six quarters.

Maximum of approximately 9,000 Characters (3 pages)
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The Southeast lowa Inter-Agency Drug Task Force was formed 29 years ago in order to investigate and prosecute drug traffickers in Southeast
lowa. Our task force has since evolved into an agency that investigates cases leading into other areas of the state and country. Our Task Force
investigators work with members of the lowa Division of Narcotics Enforcement on a daily basis conducting controlled purchases of narcotics,
executing search warrants and preparing cases for state and federal prosecution.

In reviewing our efforts and performance indicators for the last full grant year and the first half of this grant period, it is evident that the Task
Force has focused on vigorous drug enforcement and aggressive prosecution. This has had a positive impact on our area’s drug problems.

The Task Force opened 97 new investigations during the reporting period. Several of these investigations led to search warrants and the seizure
of firearms, currency, and drugs. The Task Force executed 72 search warrants and seized a total of 34 handguns, rifles, and shotguns.

During the reporting period, Task Force investigators performed 46 purchases of methamphetamine totaling 790.8 grams for $20,370.
Investigators seized an additional 917.78 grams of methamphetamine through other investigative means such as the execution of search
warrants.

In February 2018, Task Force investigators received information of an ice methamphetamine source of supply in Ottumwa, lowa and performed
a controlled purchase of 7.1 grams of ice methamphetamine for $325. Investigators executed a search warrant at the targets residence resuiting
in the seizure of 3.3 ounces of ice methamphetamine, 8 grams of THC concentrate, 112.5 dosage units of miscellaneous pharmaceuticals, a
digital scale, packaging material, and 2 handguns. One subject was arrested for felony drug and gun charges.

In April 2018, Task Force investigators were contacted by a U.S. Postal Inspector in reference to a suspicious package addressed to a location
in Ottumwa, lowa. The package was found to contain 1 pound of ice methamphetamine. Investigators coordinated with the Postal Inspector's
Office to perform a controlled delivery. A search warrant was executed resulting in the seizure of 1 pound of ice methamphetamine, 2 grams of
marijuana, and 2 firearms. One subject was arrested for felony drug charges.

In June 2018, Task Force investigators conducted a controlled purchase of 111 grams of ice methamphetamine for $2,500 from an individual
supplying the task force area with large amounts of ice methamphetamine. In July 2018, investigators performed a controlled purchase of 122
grams of ice methamphetamine for $2,500 from this same individual. The subject is currently being indicted federally on felony drug related
charges.

During the reporting period, Task Force investigators made a total of 12 controlled purchases of manjuana totaling 103.75 grams for $955.
Investigators seized an additional 12,100.1 grams of marijuana through other investigative means such as the execution of search warrants.
Investigators seized 42 marijuana plants and 579.66 grams of THC oil/concentrate.

In October 2017, Task Force investigators were contacted by a member agency regarding marijuana observed at a residence in Ottumwa, lowa.
Investigators were aware of this subject. A search warrant was executed at the residence, which resulted in the seizure of 2 pounds of high
grade marijuana, % ounce of THC concentrate, 10 grams of synthetic cannabinoids, digital scales, and packaging material. One person was
arrested for felony drug charges.

In April 2018, Task Force investigators were contacted by the Ottumwa Police Department in reference to a domestic disturbance that resuited in
an attempted murder. Task Force investigators conducted a search warrant resulting in the seizure of an 11 plant marijuana grow operation, ¥
pound of manjuana, 25 grams of marijuana concentrate, scales, and numerous items of drug paraphemalia. One subject was arrested for felony
drug related charges as well as charges for the attempted murder.

In August 2018, Task Force investigators assisted a member agency with 2 search warrants in Ottumwa, lowa. Investigators seized 42.5 grams
of high grade marijuana, 5.5 grams of THC concentrate, and 1 handgun. Investigators also recovered evidence and approximately $60,000 in
U.S. currency relating to a bank robbery reported in the task force area. One person has been charged.

In October 2018, Task Force investigators were contacted to assist a member agency with a drug investigation and the execution of a search
warrant. Investigators seized 9.3 pounds of marijuana, 8 ounces of THC concentrate, 1 firearm, and dismantled 1 THC extraction lab. Two
subjects were arrested on felony drug and weapon charges and misdemeanor charges including one for child endangerment.

In addition to conducting complex drug investigations, Task Force investigators respond to calls for assistance from its member agencies. Our
task force investigators are clan lab certified and respond to lab sites throughout our task force area. During the reporting period, they
responded to 3 labs. This number includes methamphetamine labs and THC extraction labs.

As part of our community policing effort, the Drug Task Force commander presents a program every year at the Ottumwa Police Department's
Citizens Academy that provides citizens a better understanding of how the task force functions. He also speaks to local organizations regarding
the drug situation in the community and surrounding area.

In an effort to combat the gang presence in the Ottumwa area, the Ottumwa Police Department instructs GREAT, the Gang Resistance and
Education Program, in the local middle school. The program’s primary objective is prevention. Additionally, member agencies instruct DARE,
the Drug Abuse Resistance Education Program, in their school district’s elementary schools. The curriculum focuses on a variety of substance
abuse prevention and self-esteem topics.

In April 2016, a permanent Medication Dropbox was placed in the lobby of the Wapello County Law Center. The Dropbox provides citizens a
safe and convenient way to properly dispose of expired and unneeded prescription drugs. During the reporting period, the Task Force has
removed and destroyed approximately 181 Ibs. of prescription medication.

Our Drug Task Force prosecutor, who is an integral part of our task force operation, has had a significant impact upon our task force area
through his exceptional prosecution of task force and member agency’s drug cases. During the last 18 months, 74 people were charged with
felony drug offenses and 31 people were charged with misdemeanor drug offenses. A total of 210 charges were filed against these 105
individuals.

Successful prosecution of offenders forces them to participate in court ordered treatment programs, such as drug court and mental health court.
Drug court is an intensive court operated rehabilitation program that focuses on drug treatment and peer group therapy for the purpose of
reintegrating drug users back into society as responsible citizens. In 2018, 22 offenders participated in drug court in our judicial district. Ten of
those participants graduated successfully from the drug court program.

https://www.iowagrants.gov/getApplicationPrintPreview.do?documentPk=1550542805079 3/7/2019
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The investigative support and training the Southeast lowa Inter-Agency Drug Task Force provides to its member agencies is crucial in reducing
the availability and demand for controlled substances. Most of our members have fewer than 8 officers and cannot dedicate the personnel
necessary to conduct long term investigations, many of which extend outside their jurisdictions. The Drug Task Force provides experienced,
trained personnel capable of conducting complex muiti-jurisdictional investigations of middle and upper leve! drug traffickers to its member
agencies. The Southeast lowa Inter-Agency Drug Task Force in conjunction with Byme-JAG funding is vital for our member agencies to combat
the serious drug problem in our area.
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Other Attachments
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CITY OF OTTUMWA
212 I dambiany - 5

Council Meeting of: __ March 19, 2019

15

Kam Reeves
Prepared By
Public Works - WPCF ,, Larry Seals fﬁﬂ"‘ﬂ '&"9
Department i Department Head
, /K )
City Administrator Approval
AGENDA TITLE:

***********************************************************************************

D ##Pblic hearing required if this box is checked. ** D **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION:

Approve the purchase of a Shel Lab Thermoelectric Cooled Incubator from North Central Laboratories of
Bimamwood, WI for the quoted price of § 5,115.00, including freight.

DISCUSSION:

This will replace the Fisher Scientific BOD Incubator which was purchased in 1991, and which has far
exceeded its expected service life of 15-20 years. This model uses 70% less power than alternative models,
utilizing thermoelectric cooling technology & eliminating the need for a refrigeration compressor. This
will also reduce waste heat generated by 75%.

This is required equipment for determining BODs. Our Laboratory averages 500 BOD tests weekly. We
must also store our Dilution water in the unit, at the same temperature as for BOD testing. The cost to
send out BOD samples to an independent lab would run at least $150 per week for shipping and ice. The
cost to have them analyzed would be $1300 per week. The lead time for a refrigerated incubator can be 2-
8 weeks depending on the make, model, and supplier.

Three quotes were sought and received. They are as follows:

North Central Laboratories $5,115.00
The Lab Depot $5,321.25
USA Bluebook $5,457.12

This is a budgeted item, with $15,000 budgeted for this incubator.
Source of Funds: Sewer Fund Budgeted Item: YES Budget Amendment Needed: NO
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March 13, 2019 Pagelofl

To: Ottumwa WPCF
Attn: Julaine Olson

Email: olsonj@cl.ottumwa.la.us

Dear Julaine,

Thank you for the opportunity to provide this quotation.

QTY | Description List Price | Quote Price

1ea | SL-20P, Floor model BOD incubator, Peltier, 19.3 cu ft (#SR120P) | $6,156.00 | $5,115.00

Total=| $5,115.00

The above price includes shipping to your facllity.
This Incubator Is in stock in our warehouse for immediate shipment at the time of this quote.

The quoted price is good for 30 days. Please call me at 800-648-7836 If you have any questions
or nead any other Information.

Sincerely,
Brett Carlson

Quotations Representative
North Central Laboratories




11812919 NCL - New - BOD incubator

LABS | Water and Wastewater Lab

Since 1985 e

i NCL  Order Gnline Services Documents About Us Daals

New at NCL

BOD Incubators

New Technology for BOD Incubators

Using Peltier technology, these units do not require 2 compressor, like older models.

All models have mechanical convection and meet Standard Methods requirements for BOD
incubators. These models consume up to 70% less power and reduce air conditioning loads up
to 75%. Peatures include digital temperature controller, over-temp control, and door ajar alarm.

All models:

* Microprocessor Control System

* P1.D. Temperature Control

* LED Display of Set Point and Chamber Temperature
* Interior Electrical Outlet

* Fan Assisted/Forced-Air Circulation

* Alaminum Interior

* 24 Month Limited Warranty

i MSiI-3P R s 01 g o g SRI200 &
X Couniartap bl wntor ¥ Thoor Modul F
23.5x 21.0 x 33.7 300x315x 3.5 300x 31.5x69.5
19.0 x 16.2 x 26.2 255 x 24.0 % 18.5 255 x 24,0 x 54.5
3 6.5 193
85 . 185 546
15 - 40°C 15 - 40°C 15 - 40°C
2 2 5
SL-3P S1-6P SL-20P
¢ price/es 4365.00 4640.00 6860.00

Note: Pay careful attention to the exterior dimensions, especially the width of the undercounter
madel  Allow 4° snace all the wav amund the finar madel for nraner

hitps://inclabs.com/new/BOD%20Incubator.htmi
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QUOTATION

THE LAB DEPOT
Order Number
469 LUMPKIN CAMPGROUND RD § vs1357
DAWSONVILLE, GA 30534
706-265-2320 Order Date Page
3/5/2019 12:58:45 lof1

Quote Expires On 6/3/2019

Bill To: ) Ship To:

CITY OF OTTUMWA WATER POLLUTION FACILIT CITY OF OTTUMWA WATER POLLUTION FACILIT
ATTN: ACCOUNTS PAYABLE

2222 EMMA STREET 2222 EMMA STREET

OTTUMWA, IA 52501 OTTUMWA, 1A 52501

Requested By: . JULAINE OLSON

Customer ID: 168028
PO Number Ship Route Taker
QUOTE 3/05-3/5/2019 13:00:13 ANDREA_GRINDLE
Quantitles | Pricing
Item ID voM Unis Extended
vort Item i Price
e e I A | i _ .
1.0000 0.0000 1.0000 BA SRI20P EA 4,771.258 4,771.25
1.0 BOD THERMO. COOLED INCUBATOR,19.3 1.0
CUFT
BOD THERMOELECTRIC COOLED

INCUBATOR, 19.3 CU. FT.
Order Line Notes: PLEASE NOTE THIS UNITHASA 4- 5

‘WEEK LEAD TIME
Total Lines: 1 SUB-TOTAL: 477125
TAX: 0.00
FR_SHIPPING CHARGE : $50.00
AMOUNT DUE: 532125

US. Dollars

———— — — —— t—— ———— S — — o—

1116.2014 - 08213



QUOTATION

| I
[ HDSFM NO. 131818 |
| D/B/A USABLUEBOOK |
| PO Box 9004 Page 1 |
| Gurnee, IL 60031~-39004 |
{ Toll free: 1~-800-548-1234 03/13/19 |
| Fax: (847) 689-3030 |
| |
| Ship-to: 2 Bill~to: 15933 |
| OTTUMWA, CITY OF OTTUMWA CITY OF H
] WASTEWATER TREATMENT FACILITY

| 2222 S EMMA ST 2222 S EMMA ST |
| OTTUMWA IA 52501-3508 OTTUMWA IA 52501 |
| Usa USA !
| I
|REFERENCE # | EXPIRES |[SLSP|TERMS |{WH |FREIGHT|SHIP VIA |
| o e e e e e e e e e |
13/13/19 |04/12/19 |GzC |NET 30 |01 |FXD/PPD|DAYTON FREIGHT

|

I I
|QUOTED BY: G2ZC [QUOTED TO: JULAINE OLSON |
[

|

ITEM| DESCRIPTION | QUANTITY|UM| PRICE}UM{ EXTENSION

|

1|EA| 5292.00|EA| 5292,00]
I [
I I
P I

48304 jIncubator Refrig 19.3cf 12QV I
|BOD Peltier |
|B/0 LEAD TIME 4 WEEKS |
|PER MG $165.12 VIA DAYTON FRT |

Please note that your order may be subject to applicable taxes based
on current rates at the time your order is completed.

|

|

J

|

|

|

TO ORDER -- |
For your convenience, you may simply sign below and return via fax to ]
847-689-3030. We will process your order promptly and fax a confirmation ]
so you know we have it. If you prefer to call your order in or have ]
additional questions or concerns, you may contact our Customer Service |
Department @ 800-548-1234. Please note any changes to the quantities |
or shipping address. Thanks for choosing USABlueBook. |
|

!

!

|

!

I

I

|

|

I

I

[

|

|

Authorization Signature PO Number {if requlired)

o [
! I [ [
! | I [
I | I [
[ l I I
| | I I
| l I P
! | b I
| | ol .

|MERCHANDISE | MISC| TAX| FREIGHT| TOTAL|

| _______________________________________________________

| 5292.00] .00] .00) 165.12| 5457.12|

!
!
|
I
I
!
I
J
!
|
|
|
I
|
I
I
I
I
|
!
I
|
I
I
|
I
|
!
I
I
!
|
|
I
I
I
!
!

I |
USE THIS QUOTE # ON PO's! |
: ‘ I

—



Item No. B.-8.

CITY OF OTTUMWA
STAFF SUMMARY
Council Meeting of: March 19, 2019 ITEM NO. Q}w % )@%
Joni Keith
Prepared By (/
Administration Andy Morris
Department Department Head

AGENDA TITLE: Approve a two-year lease agreement with YOUniversal Products, LLC for the
rental of Building #34 at 14521 Second Avenue at the Ottumwa Regional Airport.

3k 3k ok 2k ok ok 3K ok 3K ok ok ok 3k ok ok ok 3k ok ok 2k sk 3k ok sk ok ok ok sk k¢ ok ke oK 3k ke ke ke ¢ Sk Sk ok dk ok sk ok ok ok ok Sk e ok 3K K 3K K 3K K oK ok 3K ok ke 3k ok o ok ok ok ok ok Xk ok ok ok %k

PURPOSE: Approve the Lease Agreement.

RECOMMENDATION: Approve and authorize the Mayor to sign the Lease Agreement.

DISCUSSION: YOUniversal Products LLC has requested to lease Building #34, located at
14521 Second Avenue at the Ottumwa Regional Airport for two years. The rent will be $500
per month beginning May 1, 2019 through April 30, 2021. This is the former Bakery Trading
Company building that has been empty for several years. Attached is a copy of the proposed
Lease Agreement.



OTTUMWA REGIONAL AIRPORT
LEASE AGREEMENT

This Lease Agreement made and entered into this 1st day of May, 2019 by and between the CITY
OF OTTUMWA, IOWA, a municipal corporation, situated in Wapello County, Iowa, hereinafter
referred to as LESSOR, and YOUniversal Products, LLC, hereinafter referred to as LESSEE.

WITNESSETH:

WHEREAS, the Ottumwa Regional Airport, hereinafter referred to as “Airport” is owned by the
LESSOR, and subject to the management and control of the LESSOR; and

WHEREAS, LESSEE has agreed to rent approximately 6,000 square feet of Building #34, located
at 14521 Second Avenue, at the OTTUMWA REGIONAL AIRPORT.

NOW, THEREFORE, in consideration of the mutual terms, agreements, and covenants herein
contained, and other valuable considerations, LESSOR does hereby lease unto LESSEE, and
LESSEE does hereby take from LESSOR, certain premises and facilities, rights, services and
privileges in connection with and at the Airport as follows:

ARTICLE I - PREMISES

A. The LESSOR, in consideration of the rents herein reserved and of the terms, covenants and
conditions herein contained and expressed on the part of the LESSEE, to be kept and performed,
leases and rents unto the LESSEE, and the LESSEE hereby leases and takes of and from the
LESSOR, the following described premises to-wit: Approximately 6,000 square feet of Building
#34, located at the Ottumwa Regional Airport.

B. That LESSEE will use the leased premises to store, manufacture and distribute its
products, and shall be used by the LESSEE for that purpose, except by written consent of the
LESSOR. That LESSEE will not permit any person to use the same for any activity or purpose
tending to injure the reputation of the City of Ottumwa, nor for any unlawful purpose, nor for
any activity deemed extra-hazardous on account of fire, nor commit any act which will invalidate
any policy of insurance on said premises or increase the cost thereof.

C. LESSEE will not, without the express written approval of the LESSOR, place any sign or
decorations on the leased premises, either by attaching the same to the building or placing them
on the adjacent grounds. The LESSEE will be allowed to erect a sign for the express purpose of
business identification. The size and location will be determined by mutual consent of the LESSEE
and LESSOR.

D. LESSOR reserves the right to take any action it considers necessary to protect the aerial
approaches of the Airport against obstructions, together with the right to prevent LESSEE from
erecting or permitting to be erected, any building or other structure at the Airport which in the
opinion of LESSOR would limit the usefulness of the Airport or constitute a hazard to aircraft.



E. LESSEE shall suffer no waste or injury to the premises nor obstruct the streets or sidewalks
adjacent thereto.

ARTICLE II - TERM

A. LESSEE shall have and hold all the privileges herein described on a month-to-month basis
beginning May 1, 2019, and ending no later than April 30, 2021.

B. Each party has the right to terminate said Lease Agreement with a 30-day written notice to
the other party.

ARTICLE III - RENTAL AND FEES

A. LESSEE agrees to pay LESSOR the sum of $500.00 (Five Hundred Dollars) per month for
said premises as described in Article I, together with interest at the rate of 12% per annum on all
delinquent installments. Rental fee shall be rounded to the next highest dollar increment.

ARTICLE 1V -~ TERMINATION OF LEASE

A. TERMINATION UPON EXPIRATION OR UPON NOTICE OF DEFAULTS. This lease
shall terminate upon the expiration of the lease term, or upon default in payment of rent herein, or
upon any other default by LESSEE in accordance with the terms and provisions of this lease.

B. In the event of default of any material term herein, this lease may, at the option of the
LESSOR, be canceled and forfeited, provided however, before any such cancellation and forfeiture
except as provided in (C) below, LESSOR shall give LESSEE a written notice specifying the
default, or defaults, and stating that the lease will be canceled and forfeited thirty (30) days after
the giving of such notice, unless such default, or defaults, are remedied within the thirty (30) day
period.

C. BANKRUPTCY OR INSOLVENCY OF LESSEE. In the event LESSEE is adjudicated
bankrupt, or in the event of a judicial sale or other transfer of Tenant’s leasehold interest by reason
of any bankruptcy or insolvency proceedings or by other operation of law, but not by death, and
such bankruptcy, judicial sale or transfer has not been vacated or set aside within ten (10) days
written notice thereof by LESSOR to LESSEE, then and in any such events, LESSOR may, at its
option, immediately terminate this lease and reenter said premises, upon giving of ten (10) days
written notice by LESSOR to LESSEE all to the extent permitted by applicable law.

D. In (B) and (C) above, waiver as to any default shall not constitute a waiver of any
subsequent default or defaults.

E. Acceptance of keys, advertising and re-renting by the LESSOR upon the Tenant’s default
shall be construed as an effort to mitigate damages by the LESSOR and not as an agreement to
terminate this lease.



F. RIGHT OF EITHER PARTY TO MAKE GOOD ANY DEFAULT OF THE OTHER. If
default shall be made by either party in the performance of, or compliance with, any of the terms,
covenants or conditions of this lease, and such default shall have continued for thirty (30) days
after written notice thereof from one party to the other, the person aggrieved in addition to all other
remedies now or hereafter provided by law may, but need not, perform such term, covenant or
condition, or make good such default and any amount advanced shall be repaid forthwith on
demand, together with interest at the rate of 12% per annum, from date of advance.

ARTICLE V - MAINTENANCE OF PROPERTY AND UTILITIES

A. LESSEE shall operate, maintain and keep in good repair, all appurtenances, facilities and
services.

B. LESSEE will, at its own expense, repair and replace glass, locks, hinges, doors, windows
or any other part of the leased premises, if such damage is caused by the negligent actions of the
LESSEE, its employees, agents, invitees, or licensees, or for normal wear and tear on said
premises. LESSOR shall not be required to make the repairs to the building nor decorate the
premises during the term of this lease. In the event LESSEE shall fail to make repairs as necessary
following written notice by LESSOR, LESSOR at its option and after thirty (30) days written
notice of its intention to do so, may complete said repairs; the costs thereof shall be repayable to
the LESSOR by the LESSEE on demand and may be recovered as rent in arrears. LESSEE shall
be responsible for mowing the premises and for snow removal on the premises.

C. LESSEE will do nothing, which will cause structural injury to the building. LESSEE will
make no structural changes to the premises without prior written consent of LESSOR.

D. LESSEE will make no unlawful use of said premises and agrees to comply with all valid
regulations of any applicable local law, the laws of the State of lowa, and the Federal Government.
However, this provision shall not be construed as creating any duty by LESSEE to members of the
general public. LESSEE will not allow trash of any kind to accumulate on said premises and will
remove the same from the premises at its own expense.

E. LESSEE agrees to use the premises leased to it hereunder in a proper manner, consistent
with the purposes for which said premises are leased to it.

F. HAZARDOUS WASTE.

(1)  LESSEE shall strictly comply with, and obey, all environmental laws, including
but not limited to those laws, with respect to the creation, storage and disposal of hazardous
materials. LESSEE is strictly prohibited from creating, utilizing, storing or disposing of
any material or substance, which may be hazardous without prior notice to, and written
consent from, the LESSOR except for those FDA approved substances reasonably related
to LESSEE’s business.

) LESSEE shall defend, hold harmless and indemnify LESSOR from and against all
claims, losses, costs, damages, expenses or liabilities, including reasonable attorney’s fees



and costs of defense or any injury or such injury or damage as has been caused by the act,
neglect, fault or omission of LESSEE or its agents, servants, employees or invitees,
resulting from the creation, utilization, storage or disposal of any material or substance.
This indemnification is intended to operate as indemnity under 42 U.S.C. 9607(e)(1).
LESSOR shall defend, hold harmless and indemnify LESSEE from and against all claims,
losses, costs, damages, expenses or liabilities, including reasonable attorney’s fees and
costs of defense or any injury or such injury or damage, caused by the act, neglect, fault or
omission of LESSOR or its agents, predecessors, servants, employees, or invitees, resulting
from the creation, utilization, storage, or disposal of any material or substance.

3) These indemnifications are intended to survive the termination or expiration of this
lease. Said indemnification shall operate as indemnity for any injury or damage set forth
above, from and against all claims, losses, costs, damages, expenses or liabilities, including
reasonable attorney’s fees and costs of defense incurred after the termination or expiration
of the lease caused by the act, neglect, fault or omission of LESSEE or its agents, servants,
employees or invitees, during the term of the lease.

G. LESSEE shall allow all Public Utility companies unrestricted access to the property for the
maintenance of all Public Utility facilities which are on, over, above, or below the described

property.
ARTICLE VI - RULES AND REGULATIONS

A. LESSEE agrees to observe and obey all reasonable rules and regulations which may from
time to time during their term hereof be promulgated by LESSOR for the conduct and operation
of the Airport, consistent with safety and with the rules, regulations and orders of the Federal
Aviation Administration with respect to aircraft operations at the Airport; and provided further
that such rules and regulations shall not be inconsistent with provisions of the Lease Agreement.

ARTICLE VII - SURRENDER OF PREMISES AT END OF TERM

A. LESSEE agrees that upon the termination of this lease, it will surrender, yield up and
deliver the leased premises in a good and clean condition, except for the effects of ordinary wear
and tear and depreciation arising from the lapse of time, or damage without fault or liability of
LESSEE.

ARTICLE VIII - INSURANCE

A. LESSOR and LESSEE will each keep its respective property interests in the premises and
its liability in regard thereto, and the personal property on the premises, reasonably insured against
hazards and causalities, that is fire and those items usually covered by extended coverage.
LESSEE will procure and deliver to the LESSOR a Certificate of Insurance to that effect. Any
and all proceeds from the insurance policies shall be payable to the parties hereto, as their
respective interests may appear. LESSOR will provide casualty insurance on the building.
LESSEE will provide casualty insurance on the contents of said building.



B. LESSEE will not do or omit the doing of any act, which would vitiate any insurance or
increase the insurance rates in force upon the real estate improvements on the premises or upon
any personal property of the LESSEE upon which the LESSOR, by law or by the terms of this
lease, has or shall have a lien.

C. LESSEE further agrees to comply with recommendation of Iowa Insurance Service Bureau
and to be liable for and promptly pay, as if current rental, any increase in insurance rates on said
premises due to increase risks or hazards resulting from LESSEE’s use of the premises otherwise
than as herein contemplated and agreed.

D. LESSOR shall settle and adjust any claim against any insurance company under its said
policies of insurance for the premises and said insurance monies shall be paid to and held by the
LESSOR to be used in the payment for cost of repairs or restoration of damaged building, if the
destruction is only partial.

E. It is understood and agreed that the City of Ottumwa, Iowa is named as “Additional Insured”
in respect of the insured’s occupancy of the premises and building at the Ottumwa Regional
Airport and the use of any part of the Airport which this Lease Agreement permits, and such policy
of insurance which shall bear the following endorsement in words or substance:

“It is understood and agreed that the City of Ottumwa is named as “Additional Insured” in respect
to the insured’s occupancy of the premises and building at the Ottumwa Regional Airport six (6)
miles north of Ottumwa in Wapello County, Iowa.”

F. The LESSEE further covenants and agrees that it will, at its own expense, procure and
maintain liability insurance from a responsible insurance company or companies insuring against
such claim, damages, costs, or expenses on account of injury to any person, or persons, including
death, by reason of any property belonging to any person or persons, by reason of such casualty,
accident or other happening on or about the demised premises during the term thereof. LESSEE
shall provide to LESSOR a Certificate of Insurance for liability coverage with coverage limits in
the amount of $100,000, including an endorsement adding LESSOR as an additional insured.
Certificates shall be provided to LESSOR prior to the signing of this lease or the beginning of the
term of this lease. The minimum liability insurance requirements will be evaluated prior to each
subsequent renewal option.

ARTICLE IX - INDEMNITY

A. LESSEE agrees to indemnify and hold LESSOR harmless from and against all liability for
injuries to any person or persons, including death, or damage to property caused by LESSEE’S
use or occupancy of the demised premises; provided, however, that LESSEE shall not be liable for
any injury, damage or loss occasioned by the negligence of LESSOR, its agents or employees and
provided further that LESSOR shall give LESSEE prompt and timely notice of any claim made or
suit instituted which in any way, directly or indirectly, contingently or otherwise, affects or might
affect LESSEE. LESSEE shall have the right to compromise and defend the same to the extent of
its own interest, only upon prior written consent of LESSOR.



B. Except as to any negligence of the LESSOR, arising out of roof and structural parts of the
building, LESSEE will protect, indemnify and save harmless the LESSOR from and against any
and all loss, costs, damage and expenses occasioned by, or arising out of, any accident or other
occurrence causing or inflicting injury and/or damage to any personal property, happening or done
in, upon or about the leased premises, or due indirectly to the tenancy, use or occupancy thereof,
or any part thereof by the LESSEE or any person claiming through or under the LESSEE.

ARTICLE X —~ NON-DISCRIMINATION

A. The LESSEE for itself and successors in interest and assigns as part of the consideration
hereof does hereby covenant and agree as a covenant running with the land that in the event
facilities are constructed, maintained, or otherwise operated on the said property described in this
lease for a purpose of which a Department of Transportation program activity is extended or for
another purpose involving the provisions of similar services or benefits, the LESSEE shall
maintain and operate such facilities and services in compliance with all other requirements
imposed pursuant to 49 CFR Part 21 Non-discrimination in Federally Assisted Programs of the
Department of Transportation and as said regulations may be amended.

B. The LESSEE for itself and its successors in interest assigns as a part of the consideration
hereof, does hereby covenant and agree as a covenant running with the land that:

(1)  No person on the grounds of race, color or national origin or other basis of illegal
discrimination shall be excluded for participation in, denied the benefits of or be otherwise
subjected to discrimination in the use of said facilities.

(2)  That in the construction of any improvement on, over or under such land, no
personnel shall be excluded from participation in, denied the benefits of or otherwise be
subject to discrimination based upon race, color, national origin or other basis of illegal
discrimination.

(3)  That the LESSEE shall use the premises in compliance with all other requirements
imposed by or pursuant to 49 CFR Part 21, Non-discrimination in Federally Assisted
Programs of the Department of Transportation and as said regulations may be amended.

C. LESSEE further covenants and agrees, with respect to any service furnished to the public
at the Ottumwa Regional Airport, LESSEE will furnish the same on a fair, equal and not unjustly
discriminatory basis to all users thereof and will charge a fair, reasonable and not unjustly
discriminatory price for each unit or service, provided however, that LESSEE may be allowed to
make reasonable and non-discriminatory discounts, rebates or other similar types of price
reduction to volume purchasers.

ARTICLE XI- ASSIGNMENT
A. LESSEE shall not, at any time, assign this Lease Agreement or any part thereof without

the express written approval of the LESSOR. Provided; however, that this shall not prevent the
assignment of this Lease Agreement to a corporation or limited liability company with which



LESSEE owns, or may merge or consolidate with or which may succeed to the business or assets
of LESSEE or a substantial part thereof. LESSEE shall not at any time sub-let space in any
premises now or hereafter leased exclusively to LESSEE without the express written consent of
the LESSOR in advance. LESSOR shall not unreasonably withhold consent.

ARTICLE XII - NOTICES

A. Notices to LESSOR provided for herein shall be sufficient if sent by registered mail,
postage prepaid, addressed as follows:

City of Ottumwa

C/o Andrew Morris, City Administrator
105 East Third Street

Ottumwa, IA 52501

and notices to LESSEE, if sent by registered mail, postage prepaid, addressed as follows:

Zach Ashmore
2615 Meadowdale Street
Ottumwa, JA 52501

Or such other respective addresses as the parties may designate to each in writing from time to
time.

ARTICLE XIIT - GENERAL CONDITIONS

A. This Lease Agreement shall become subordinate to provisions of any existing or future
agreement between the LESSOR and the United States of America or any agency thereof relative
to the operation, development or maintenance of the Airport, the execution of which has been or
may be required as a condition precedent to the expenditure of Federal Funds for development of

the Airport.

B. That LESSEE and LESSOR are not relying on any statement or representations of each
other or of any other party in entering into this lease and that all of the negotiations between the
parties are merged into this agreement and that there are no understandings, terms or agreements
of any kind or nature that are not set out herein and that this Lease Agreement and the provisions
herein contained are the only agreements and understandings between the parties hereto.

C. All the covenants, stipulations and agreements in this Lease Agreement shall extend to and
bind the legal representatives, successors and assigns of the respective parties hereto.

D. Neither the LESSEE nor anyone claiming by, through or under the LESSEE shall have the
right to file or place any mechanic’s lien or other lien of any kind or character whatsoever, upon
said premises or upon any building or improvement hereon, or upon the leasehold interest of the
LESSEE therein, and notice is hereby given that no contractor, sub-contractor or anyone else may
furnish any material, service or labor.






Item No. B.-9.

r
F: Lo i .
. == =

CITY OF OTTUMWA

28!9 JLD I i
Stabt Stuhbhard ! 28

Fr
bejj 7

**‘A

" Council Meeting of: __March 19, 2019
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7 City Administrator Approval

AGENDA TITLE: Set the Public Hearing on Plans, Specifications, Form of Contract, and Estimated
Cost for the 2019 Asphalt Street Repair Program.
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|:| **Public hearing required if this box is checked. ** |:| **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Set time, date, and place of the Public Hearing as:
5:30 PM

April 2, 2019
City Hall Chambers

DISCUSSION: This project is for our annual asphalt street repair program, which started in 2003, and is
used to set unit price cost. The work will consist of overlays on various streets in the city.

Source of Funds: Budgeted Item: Budget Amendment Needed:
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AGENDA TITLE: Set the Public Hearing on Plans, Specifications, Form of Contract, and Estimated
Cost for the 2019 Catch Basin Replacement Program.

I:I **Public hearing required if this box is checked. ** I:I **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Set time, date, and place of the Public Hearing as:
5:30 PM

April 2, 2019
City Hall Chambers

DISCUSSION: This is our annual catch basin project and will reconstruct and raise catch basin wells

with new grates as indicated on plans and specifications. Basins are located on various streets located
within the City of Ottumwa.

Source of Funds: Budgeted Item; Budget Amendment Needed:
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Alicia Bankson
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Engineering
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City Administrator Approval

AGENDA TITLE: Set the Public Hearing on Plans, Specifications, Form of Contract, and Estimated
Cost for the 2019 Sanitary Utility Access Program.
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|:| **Public hearing required if this box is checked. ** |:| **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Set time, date, and place of the Public Hearing as:
5:30 PM

April 2, 2019
City Hall Chambers

DISCUSSION: This project is one of our annual preventative maintenance programs and consists of
sealing street cracks throughout the City of Ottumwa.

Source of Funds: Budgeted Item: Budget Amendment Needed:
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AGENDA TITLE: Set the Public Hearing on Plans, Specifications, Form of Contract, and Estimated
Cost for the 2019 Street Crack & Seal Program.
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|:| **Public hearing required if this box is checked. ** |:| **The Proof of Publication for each Public Hearing must be
. attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda. **

RECOMMENDATION: Set time, date, and place of the Public Hearing as:
5:30 PM

April 2, 2019
City Hall Chambers

DISCUSSION: This project is one of our annual preventative maintenance programs and consists of
sealing street cracks throughout the City of Ottumwa.

Source of Funds: Budgeted Item: Budget Amendment Needed:
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City Administrator Approval

AGENDA TITLE: Set the Public Hearing on Plans, Specifications, Form of Contract, and Estimated
Cost for the 2019 Sidewalk Drop Program.
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l:l =*Pyblic hearing required if this box is checked. ** l:l **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Set time, date, and place of the Public Hearing as:

5:30 PM
April 2, 2019
City Hall Chambers

DISCUSSION: This is the 8th contract and consists of the installation of sidewalk drops and detectable
warnings at various locations throughout the City of Ottumwa. The completion of these sidewalk drops
and detectable warnings will be a step towards compliance with the ADA Transition Plan. The Transition
Plan was approved by Council on August 7, 2012. The City owned and maintained intersections are one
portion of the ADA requirements. The overall project was estimated at $1,280,000.00, and is budgeted
for $120,000 each year until complete.

Source of Funds: Budgeted Item: Budget Amendment Needed:
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Mar 19, 2019

Council Meeting of :
Jody Gates
Prepared By
Health & Inspections Kevin C Flanagar@
Department Department Head

City Admmlstrator Approval

AGENDA TITLE: Resolution No. 48 - 2019, a resolution setting May 7, 2019 as the date
of a public hearing on the disposition of City owned property located at
430 S. Milner
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|:| “*Public hearing required if this box is checked.** |:| St Summary. e ";"'u”’d"“““#“g e e

RECOMMENDATION: Pass and adopt Resolution No. 48 - 2019

DISCUSSION:  gids for the sale of this property will be accepted until 2:00 P.M. April 30,
2019. The best bidder will enter into a development agreement with the
City for the re-development of the property. This property is the old Cal's
Jack and Jill Store and used more recently as a pet store.

Source of Funds: 151-3-342 Budgeted Item: Budget Amendment Needed:
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Alicia Bankson
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AGENDA TITLE: Resolution #53-2019. Approving the contract, bond, and certificate of insurance for
Beach Phase 4, Contract B, Slide Restoration Project 2019.
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|:I “*Public hearing required if this box is checked. ** |:I “*The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Pass and adopt Resolution #53-2019.

DISCUSSION: These are the required bonds, certificate of insurance and signed contract with A1A
Sandblasting (Iowa) of Menahga, Minnesota for the above referenced project and are now on file with the
City Clerk. This project was awarded at the March 5, 2019 City Council Meeting in the amount of
$66,500.00.

Bid Amount: $66,500.00

Engineer's Opinion of Costt  Contract B: $120,000.00

Source of Funds: Bond Proceeds Budgeted Item: Yes Budget Amendment Needed: No






SECTION 00500
CONTRACT

THIS AGREEMENT, made and entered into this /7 / [ add K"Ch » 2019, by and between the City of
Ottumwa, Wapello County, lowa, the party of the first part, hezeinafter called the OWNER and A1A Sandblasting
(Iowa), of Menahga, Minnesota the party of the second part, hereinafter called the CONTRACTOR.

WITNESSETH, the Contractor and the Owner for the consideration hereinafter named agree as follow:
ARTICLE 1

SCOPE OF WORK. The Contractor shall furnish all materials and perform all work shown on the Plans and
described in the Specifications entitled: “PHASE 4 - BEACH OTTUMWA SLIDE & FEATURE
MAINTENANCE/RESTORATION PROJECT 2019 - Ottumwa, Iowa” prepared by the City Engineering Department
of Ottumwa, Iowa, acting as and in these documents entitled, the ENGINEER, and shall do everything required by
this Agreement, the General Conditions of the Contract, the Specifications and the Plans.

ARTICLE I

TIME OF COMPLETION. The work performed under this Contract shall be commenced on or before the
date specified in the “Notice to Proceed”, and shall be completed by May 17, 2019 in accordance with any special
timeframes as indicated on construction documents. The time of commencing and completing said work is the essence
of this Contract.

ARTICLE 11

THE CONTRACT SUM. The Owner shall pay the Contractor the sum of $66,500.00 payable as set forth in
Article TV below, for the performance of the Contract subject to increases or decreases as provided in the
Specifications.

ARTICLE IV

PROGRESS PAYMENTS. In consideration to the foregoing, the Owner agrees to make payments according
and subject to the conditions set forth in the Official Notice and Specifications.

ARTICLE Y

CONTRACTOR'’S RESPONSIBILITY: The Contractor assumes full responsibility for the safekeeping of
all materials and equipment and for all unfinished work until final acceptance by the Owner, and if any of it be
damaged or be destroyed from any cause, he shall replace it at his own expense.

The Contractor shall indemnify and hold harmiess the Owner against any liens filed for nonpayment of his
bills in connection with the Contract work. The Contractor shall furnish the Owner satisfactory evidence that all
persons who have done work or furnished materials, equipment or service of any type under this Contract have been
fully paid prior to the acceptance of the work by the Owner.

The Contractor agrees to accept full responsibility for all construction means, methods, sequences,
techniques, proceedings, property and personal safety on the project site, including the same for all subcontractors,
and do not expect that the Owner, Engineer or Engineer’s Representatives will assume any of these duties or
responsibilities.

00500-1
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MR/IDDIVYYY)
0311/2019

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

IMPORTANT: if tho cortificate holder Is an ADDITIONAL INSURED, the pollcy{ies) must have ADDITIONAL INSURED provislans or bo endorsed,
if SUBROGATION IS WAIVED, subject to the terms and conditlons of the pollcy, cortatn polficles may require an endorsemsnt. A statoment on
this cortificate does not confer rights to the cartificate hoider In llou of such endorsement(s).

mmm —T:ﬁ:’ TACY 'I “ Kmpp
Headwaters Agency Inc e, (218) 7321421 [ woy,_(296) 2376828
318 ParkAve § . hate@hsadwatersagancy.com
AFFORDING COVERAQE RAICS |
Park Rapids MN 86470 INSURERA: Employers Mutua! Casually Company 21418
[NSURED INSURERB : Met Lifo
MICHAEL MARJAMA DBAAIA SANDBLASTING (NSURERc: Liberty Mutual Insurance
334 MAIN STSW INSURER D:
INSURER K :
MENAHGA MN 66484 INSURER P 5
COVERAGES CERTIFICATE NUMBER:  CL1831102387 REVISION NUMBER:
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION GF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TOALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE REDUCED BY PAID CLAIMS.
LR TYPE OF (NSURANCE vy POLICY NUMBER | (0UDAVYYY) | (MRIDGIYYYY) LS
€| COMMERGIAL GENERAL LIABILITY EACH OCCURRENCE ¢ 1,000,000
[DAMAGE TORENTED
Jeumsance [3 cccun | PREMISES Eaomuaence) | ¢ 509,000
- MEDEXP (Any onepermom) | 8 10,000
A 6081591 01/17/2019 | 011772020 | pensonar aavmuamy | s 1:000,000
GENLAGGREGATE LIMIT APPUES PER: s 2000000
pouer [ 1% [Jioc s 2000,000
OTHER: . s
| AuTouDBILE LIELTY ik s 1,000,000
ANYAUTO s
| OWNED SCHEDULED
B || ey Sowep CAQD8000P2018 01/07/2019 | 01/07/2020 | BODILY INAURY {Per acuidar) | $
é ALTGS oxy ATOS By e, ]
s
| €| UMBRELLA LAB OCCUR EACH OCCURRENCE s 2,000,000
| 5181591 011772019 | 011772020 | saaneoate s 2.000,000
0
[Se [ T8
E.L EACHACCIDENT s 100,600
NIA WC5-38S-708755-018 08/08/2018 | 08/08/2019
EL DISEASE -GAEMPLOYEE | 3 100,000
EL DiSEASE -eoucyusr | ¢ 500.000

Project Name: Beach Siide Restoration Project

BESCRIPTION OF GPERATIONS / LOCATIONS / VENICLES (RCORD 101, AddMional Remarks Scheduls, may ba attzched If mioro spaco (s required)

CERTIFICATE HOLDER CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREQF, NOTICE WILL BE DELIVERED IN
105 E3rd St
lOtun'ma IA 82801
ACORD 25 (2016/03)




SECTION 00510
PERFORMANCE BOND  #61C009363

PW ALL PERSONS BY THESE PRESENTS: that

A Sandblasting (Towa),
| (Name of Contractor)
Main St SW, Menahga, MN 56464
- (Address of Contractor) S
Individual ____, hereinafter called Principal, and

{Corporation, Partnership, or Individual)

¢ Ohio Casualty Insurance Company,

(Name of Surety)

Maple Ave., Keene, NH 03431 e
E (Address of Surety)

nafier called Surety, are held and firmly bound unto:

City of Ottumwa, Iowa _
(Name of Owner)

105 East Third Street, Ottumwa, Jowa 52501
(Address of Owner)

" er called OWNER, in the penal sum of Sixty Six Thousand, Five Hundred and 00/ 100 Dollars
,500.00 ) in lawful money of the United States, for the payment of which sum well and truly to be
, we bind ourselves, successors, and assigns, jointly and severally, firmly by these presents. '

i

*ONDITION OF THIS OBLIGATION is such that whereas, the PRINCIPAL entered into a certain
ct with the OWNER, dated this ___ day of 12019, acopy of which is hereto

ed and made a part hereof for the construction of:

PHASE 4-BEACH OTTUMWA SLIDE & FEATURE MAINTENANCE/RESTORATION a1
PROJECT2019 = : |
Ottumwa, Iowa (

therefore, if the Principal shall well, truly and faithfully perform its duties, all the undertakings,
ts, terms, conditions and agreements of said contract during the original term thereof, and any
jons thereof which may be granted by the OWNER, with or without notice to the SURETY and -
the ONE (1) year guaranty period, and if he shall satisfy all claims and demands incurred under such
ct, and shall fully indemnify and save harmless the OWNER from all costs and damages which it may |
by reason of failure to do so, and shall reimburse and repay the OWNER all outlay and expense ‘
it may suffer by reason of failure 1o do so, and shall reimburse and repay the OWNER all outlay and ]
whxch the OWNER may incur in makmg good any default. then this obligation shall be void, |




? PROVIDEL, FURTHER, that the said surety, for value received hereby stipulates and agrees that no

Chaﬂ‘t}“ - extiension of time, alteration or addition to the terms of the contract or to WORK to be performed
lheremxdgr or the SPE.CIFICA:TIONS accompunying the same shall in anyway affect its obligation on this
BOND, and it does hereby waive notice of any such change, extension of time, alteration or addition to the
terms of the contract or to the WORK o to the SPECIFICATIONS. |

B\ PROVIDED, FURTHER, thet no final settlement between the OWNER and the CONTRACTOR shall
. abridge the right of the other beneficiary hereunder, whose claim may be unsatisfied.

IN WITNESS WHEREOQF, this instrument is executed in three (3) counterparts, each one of which shall be

fdeemed an original, this_12th dayof  March , 2019,
NTTEST:
A1lA Sandblasting (Iowa)
| __ Principal
¥ , — By/ 91 — 52 7 —
(Principal) Secretary ‘ prd
(SEAL) 334 Main St. SW
Menahga, MN 56464
. (Address)
f
(Witness as to Principal)
<
/
(Address)

ATTEST:

The Ohio Casualty Insurance Company (s)

b (Surety) Seghetary  Safidy Kruger Surety
| (SEAL) - |
EIIWEIY o LD
E Witness as to Suftty  Debbie Frye Attorney-in-Fact Todd A. Stein
Brunswick Companies, | 62 Maple Ave.
5309 Transportation Blvd. :
ts, OH 44125 Keene, NH 03431
(Address) (Address)

_NOTE: Date of Bond must not be prior to date of Contract. If CONTRACTOR is Partnership, all partners }

RCINITY

i i




SECTION 00520
PAYMENT BOND

#61C009363

KNOW ALL PERSONS BY THESE PRESENTS: that

AlA Sandblasting (Iowa)

(Name of Contractdr)_

334 Main St. SW. Menahga, MN 56464
o (Address of Contractor)
a Individual : , hereinafier called Principal, and
(Corporation, Partnership, or Individual) o

The Ohio Casualty Insurance Company,

(Name of Surety)

62 Maple Ave., Keene, NH 03431

(Address of Surety)
hereinafier called Surety, are held and firmly bound unto:

City of Ottumwa, lowa
(Name of Owner)

105 East Third Street, Ottumwa, Jowa 52501
(Address of Owner)

hereinafter called OWNER, in the penal sum of _Sixty Six Thousand, Five Hundred and 00/100 Dollars .
($ 66,500.00 ) in lawful money of the United States, for the payment of which sum well and truly to be
made, we bind ourselves, successors, and assigns, jointly and severally, firmly by these presents.

n THE CONDITION OF THIS OBLIGATION is such that whereas, the PRINCIPAL entered into a certain

contract with the OWNER, dated this dayof 2019, a copy of which is hereto
- attached and made a part hereof for the construction of: '
. PHASE 4-BEACH OTTUMWA SLIDE & FEATURE MAINTENANCE/RESTORATION
E s PROJECT 2019 _ o
Ottumwa. Towa g e

Now, therefore, if the Principal shall promptly make payment to all persons, firms, and corporations
furnishing materials for or performing labor in the prosecution of the WORK provided for in such contract,
and any authorized extensions or modifications thereof, including all amounts due for materials, lubricants,
oil, gasoline, coal and coke, repairs on machinery, equipment and tools, consumed or used in connection
with the construction of such WORK, and all insurance premiums on said WORK and for all labor
performed in such WORK whether by SUBCONTRACTOR or otherwise, then this obligation shall be
void: otherwise to remain in full force and effect.




é"fﬁf dﬂ“;"f “;“' Sl']"hClFlCA:r IONS accompunying the same shall in anyway affect its obligation on this
ﬁlw 8 - amd it dees hereby waive notice of any such change, extension of time, alteration or addition to the
terms of the contract or to the WORK or to the SPECIFICATIONS. | |

PROVIDED. FURTHER, that o finl settlement between the OWNER and the CONTRACTOR shall
abridge the right of the other beneficiary hereunder, whose claim may be unsatisfied.

N W1 TNESS \SMEREOF. this instrument Is executed in three (3) counterpai'ts. each one of which shall be
Jdee¢mced an oniginal, this 12th _ day of _March o , 2019, -

ATTEST i
. _A!A Sandblasting (Towa) _ At
{Principal) Secretary o Ny o
(SEAL) 334 Main St. SW :
Menahga, MNS56464 =
(Address) —
T (Witness as to Principal)
(Address)
ATTEST:

WY, *‘;Zﬁ b"‘ﬁ\———' The Ohio Casualty Insurance Company (s)
 (Surety) Scerglary  Sarly Kruger Surety |

(SEAL)

Witness s to Suraly Debbie Frye

Brunswick Companies, e | 62 Maple Ave,
L 5309 Transportation Blvd, \, :
F Garfield Heights, OH 44125 » Keene, NH 03431

& NOTE: Date of Bond mygt not be prioil to date of Contract. If CONTRACTOR is Partnership, all partners

e Should execute BOND B .
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™ POWER OF ATTORNEY
ol AVA Sandblasting (fow ). © Ohlo Casualty Inguranco Company Bond Number; _61C009363
iy Name:  Brunswick Companios = — ) , »
Fvy City_of Oltumwa, Jowa _ _
k ) gent Code; 346108

‘;*t*‘: ;;:““‘:3:‘: ﬂ?f“t “;"\‘“m!ﬂ“ Vhat he i Casunlty Incuronce Company, pursuant to the outhenity granted by Article IV, Section 12 of the Code of Regulations and
4; ‘;m“ md:m : ;‘1‘"""'“‘7 3&\:}3}!&? Cempany, de herehy nominote, constitute and oppoint Mosk Lovinson, Todd A. Stem, Jeff McGQuate of Fairlawn, Ohio its true and 4
T Jnemeneh - fact, 0 make, execune, seal and deliver for and on its beholf 05 surety, und as its act and deed any and all BONDS, UNDERTAKINGS, and §
POSRETANCTE S enctodmg. hom ever, any bamlisi o uidertuking(s) guarantecing the payment of notes and interest tiereon, ) '

Aol the Dvavaton oF sk h beads or uadertakings in pusunnce of these ‘ indi . 1
i xeen ‘ M these presents, shall be as binding upon said Company, as fully and amply, to all intents and purposes, as 1f

tuad been iy evevured and achoowledged by the regularly elected officers of said Company at their admmistrative oyfﬁr,cs in )l:(m New Hampshure, in their own proper or

por The pathann grzciad bereunder supersedes any previous suthority heretofore granted the above named attomey(ies)-in-fact ' '

In WIPNVSS WHERTOF. the undewsigoed officer of the said The Ohio Casunlty Insurance Company has hereunto subscri ‘ §
Compan i 154 day of Noverher, 2013, b fnsum = bed his name and affixed the Corporate Seal of §

M1 OF PUNNEVIVANIA o e
LNTY OF MONTGOMERY

Em 19 dev of November., 2013 before the subscriber, a Notory Public of the State of Pennsylvania, in and for the County of Montgomery, duly commissioned and qualified,
Pevid ™ Caver. Assistam Secretary of The Ohto Casualty Insurance Company; to me personally kmwnlobetheindiv;dualanﬂoﬁmds:ﬁhﬂtn.mdwhocaechﬂdthe
hedmp merament and be acknowledged the execution of the same, and being by me duly swom deposes and says that he is the officer of the Company aforesaid, and that the
sfFaed o e preceding i:nsmmcmistheCorpomleSenlofsnidCompmy.mdthesaidCorpomteS@qndhissignmmmoﬁcawmdﬂyaﬂiﬁeﬂmdsnbsuihedhlhznﬂi
e My the sathonity 2ad direction of the sntd Corporation. i 1

gs_ﬁucm WHEREOF, 1 have hereunto set my hand and affixed my Official Seal at the City of Plymouth Mecting, State of Peansylvania, the day and year first

mﬁ:‘ of gnomey 15 gmned undzr and by dmhoﬁty 617 Amele IV. 'secﬁonv I2 6f the‘Bgrr;Laﬁs of The Ohlo Casmhy lnsmmce Coﬁimy. exum:s ﬁomwhmhm:l: -

CLE TV - Offazers: Secuen 12. Power of Attorney.
offiser or ather official of the Corporation authorized for that purpose in writing by the Chairman or the President, and subject to such limitation as the Chairman or President
mmbc,mnammmhanom:yseﬁ:-Mnsmnybenecmrytoactinbehnlfofﬂ:eCmpomﬁonmmnke.eneune.seaLackmwbdgeuﬂdgﬁvuasmmyandall

g, homd. recognizances and other surety obligations. Such attorneys-in-fiuct, subject to the limitations set forth in their respective powers of attomey, shall have full
45 band the Corporation by thew signature and execution of any such instruments and to attach thereto the seal of the Corporation. When so executed, such instruments shall
- beding &s 3f sspned by the President and attested to by the Secretary. ’ 2

y power of suthonty granted 1o eny representative or attorney-in-fitct under the provisions of this article may be revoked dt any time by the Board, the Chairman, the F
by she Ty or officers granting such power or authority.

/j eertificate end the whave power of sltomey may be signed by focsimile or meehanically reproduced signatures: under and by authority of the following vote of the beard ;i
t—m . of The Ghw Crsualty Insurance Company effective on the 15th doy of February, 2011:

T# 1 than the Sicwumide or mechanweally reproduced signature of any assistant secretary of the company, wherever appearing upon a certified copy of nny power of attorney
ped by the company i cennselion with surety bonds, shall be valid and binding upon the company with the same force and effect as though manualiy-afiised. /

L e e

RYICATE ST T
e underopned Asvstam Secretsry of The Ohio Casualty Insurance Company, do hereby certify that the foregoing power of attomey, ihe-tefereuced By-Laws of the Compan]
the abe ¢ resolutom of tier BBoard of Disecws ore true and correct copies and are in full force nod effect on this date. e Lo #

' TINESS WHREOF, § have hereunto st my hiand and the seal of the Company this_12th _dayof  March ._2099
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Item No. B.-16.

CITY OF O MWA

ﬂ f flrsn
wan f w“ 28
Staff Summary _
Uiy : |
**x ACTION ITEMFF..;
Council Meeting of: March 19, 2019
Alicia Bankson
Prepared By
Engineering i (%NV"\

Department Dgbartment Head

City Administrator Approval

AGENDA TITLE: Resolution #55-2019. Approving the contract, bond, and certificate of insurance for
N Jefferson Street Reconstruction Project.

ok fe ake ok fe afe ok ke sk ok e a8 ok ke sk ke a5 ok ke a5 ok e ok 8¢ ok k¢ afe ok e afe ok e ade ok e ade sk afe ok e ale afe e ok e afe ok e afe afe ke ake afe ke ake ok e afe o fe ok e afe o e ok e afe o fe ok o e afe afesfe ok ok

l:l **Public hearing required if this box is checked. ** l:l **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda. **

RECOMMENDATION: Pass and adopt Resolution #55-2019.

DISCUSSION: These are the required bonds, certificate of insurance and signed contract with Jones
Contracting Corp of West Point, Iowa for the above referenced project and are now on file with the City
Clerk. This project was awarded at the March 5, 2019 City Council Meeting in the amount of
$794,777.00.

Bid Amount: $794,777.00
Engineer's Opinion of Cost: $671,379.00
Funding;:

City of Ottumwa: $671,379.00
Ottumwa Water Works: $ 93.550.00

$764,929.00

FY 18/19 - $336,000.00
FY 19/20 - $300,000.00

Source of Funds: CIP Budgeted Item: Yes Budget Amendment Needed: No






SECTION 00500
CONTRACT

THIS AGREEMENT, made and entered into this MOJ’ U | 6\ , 2019, by and between the
City of Ottumwa, Wapello County, Iowa, the party of the first part, hereinafter called the OWNER and Jones
Contracting Corp of West Point, Iowa, the party of the second part, hereinafter called the CONTRACTOR.

WITNESSETH, the Contractor and the Owner for the consideration hereinafter named agree as follow:
ARTICLE 1

SCOPE OF WORK. The Contractor shall furnish all materials and perform all work shown on the Plans
and described in the Specifications entitled: “North Jefferson Street Reconstruction Project - Ottumwa, Iowa”
prepared by the City Engineering Department of Ottumwa, Iowa, acting as and in these documents entitled, the
ENGINEER, and shall do everything required by this Agreement, the General Conditions of the Contract, the
Specifications and the Plans.

ARTICLE I

TIME OF COMPLETION. The work performed under this Contract shall be commenced on or before the
date specified in the “Notice to Proceed and shall be completed in 75 working days and in accordance with any
special timeframes as indicated on construction documents. The time of commencing and completing said work is
the essence of this Contract. -

ARTICLE 11

THE CONTRACT SUM. The Owner shall pay the Contractor the sum of $794,777.00 payable as set forth
in Article IV below, for the performance of the Contract subject to increases or decreases as provided in the
Specifications.

ARTICLE IV

PROGRESS PAYMENTS. In consideration to the foregoing, the Owner agrees to make payments
according and subject to the conditions set forth in the Official Notice and Specifications.

ARTICLE V

CONTRACTOR’S RESPONSIBILITY: The Contractor assumes full responsibility for the safekeeping of
all materials and equipment and for all unfinished work until final acceptance by the Owner, and if any of it be
damaged or be destroyed from any cause, he shall replace it at his own expense.

The Contractor shall indemnify and hold harmless the Owner against any liens filed for nonpayment of his
bills in connection with the Contract work. The Contractor shall furnish the Owner satisfactory evidence that all
persons who have done work or furnished materials, equipment or service of any type under this Contract have been
tully paid prior to the acceptance of the work by the Owner.

The Contractor agrees to accept full responsibility for all construction means, methods, sequences,
techniques, proceedings, property and personal safety on the project site, including the same for all subcontractors,
and do not expect that the Owner, Engineer or Engineer’s Representatives will assume any of these duties or
responsibilities.

00500-1






. ' ®
ACORD
V’

CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY)
03/11/2019

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

certificate holder in lieu of such endorsement(s).

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

PRODUCER 1-800-247-7756 gﬁ'ﬂgﬂ
Holmes Murphy & Assoc - WDM E FAX
rphy PHONNE I(AIC,N_Q)_:

PO Box 9207 E%AI{ESS:

Des Moines, IA 50306-9207 INSURER(S) AFFORDING COVERAGE NAIC #
INSURER A: INTEGRITY MUT INS CO 14303

INSURED INSURER B :

Jones Contracting Corp.
INSURER C

1808 Hwy. 16 INSURER D :

West Point, IA 52656 INSURER E ¢
INSURER F :

COVERAGES CERTIFICATE NUMBER: 55580943

REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

[INSR ADDL|SUBR]

POLICY EFF_| POLICY EXP
LTR TYPE OF INSURANCE INSR | WVD POLICY NUMBER {(MM/DDIYYYY) | (MMDDIYYYY) LiMITS
A | GENERAL LIABILITY CPP2676766 05/01/18| 05/01/18 | gacH OCCURRENCE $1,000,000
] DAMAG NTED
X | COMMERCIAL GENERAL LIABILITY PREMISES (£a oocurence) | 8 309000
| CLAIMS-MADE OCCUR MED EXP {Any one psrson) $ 10,000
PERSONAL & ADV INJURY | § 1,000,000
GENERAL AGGREGATE $ 2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG | § 2,000,000
poucy | ¥ | FRO $
JECT Loc
A CA2676767 COMBINED SINGLE LIMIT
AUTOMOBILE LIABILITY 05/01/18105/01/19 | COMAIEDS §1,000,000
X | ANY AUTO BODILY INJURY (Per person) | $
ALL OWNED SCHEDULED
AT Ades :gmw INJL]IJRY (P;rEeccldent) $
— - OPERTY DAMA
HIRED AUTOS AUTOS (Per accident) $
$
A X |UMBRELLALAB | X | occuR CUP2676769 05/01/18)05/01/19 | eACH OCCURRENCE $4,000,000
EXCESS LIAB CLAIMS-MADE AGGREGATE $ 4,000,000
DED l ] RETENTION $ $
WORKERS COMPENSATION WC STATU- OTH-
A | AND EMPLOYERS' LIABILITY N WCP2676768 05/01/18(05/01/19 | X | TORY LIMITS ER
ANY PROPRIETOR/PARTNEREXECUTIVE L T 1,000,000
OFFICER/MEMBER EXCLUDED? E] NIA EL BACH ACCIDEN S 2 .
(Mandatory In NH) E.L. DISEASE - EAEMPLOYEE| $ 1,000,000
If yes, describe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | § 1,000,000

Re: North Jefferson Street Reconstruction Project

when required by written contractor agreement.

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)

City of Ottumwa and Garden & Associates, LTD of Oskaloosa is included as an Additional Insured on the General Liability

CERTIFICATE HOLDER

CANCELLATION

City of Ottumwa, Iowa

105 E. Third St

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE
Ottumwa, IA 52501 ’D@@
| USA / ,4-? -
© 1988-2014 ACORD CORPORATION. Ali rights r:
ACORD 25 (2014/01) The ACORD name and logo are registered marks of ACORD ’ eerved.

stritzwdsm




EJCDC=

ENGINEERS JOINT CONTRACT

DOCUMENTS COMMITTEE PERFORMANCE BOND
CONTRACTOR (name and address): SURETY {name and address of principal place of business):
Jones Contracting Corp. Westfield Insurance Company
P. O. Box 156 P. O. Box 5001
West Point, IA 52656 Westfield Center, OH 44251
OWNER (name and address):
City of Ottumwa

105 E. Third St.
Ottumwa, IA 52501

CONSTRUCTION CONTRACT
Effective Date of the Agreement:

Amount: Seven Hundred Ninety-four Thousand Seven Hundred Seventy-seven And No/100 Dollars ($794,777.00)
Description (name and location): North Jefferson Street Reconstruction Project - Ottumwa, 1A

BOND
Bond Number: 002160M
Date (not earlier than the Effective Date of the Agreement of the Construction Contract):
Amount: Seven Hundred Ninety-four Thousand Seven Hundred Seventy-seven And No/100 Dollars ($794,777.00)
Madifications to this Bond Form: None [ | See Paragraph 16

Surety and Contractor, intending to be legally bound hereby, subject to the terms set forth below, do each cause
this Performance Bond to be duly executed by an authorized officer, agent, or representative.

CONTRACTOR AS PRINCIPAL SURETY -
Jones Contracting Corp. (seal) Westfield Insurance Company ] Tseal)
Contractor’s Name and Corporate Seal }Name and rate Seal '

By: ¢ / . e 3 /
Signa Signature {attﬂ po%/er of attorney)
é + JogesS Dione R. Young
Print Name Print Name
//&5 W Attorney-in-Fact
Title Q Title
Attest: M& \ﬂ’\ \P,\(J-JQQQ Attest: WIAAA\ A £]
Slgnature Signature n y Bennett
M\/\& m Q,l\@u(ﬂ/\, Witness to Surety
Title Title

Notes: (1) Provide supplemental execution by any additlonal parties, such as joint venturers. (2) Any singular reference to
Contractor, Surety, Owner, or other party shall be considered plural where applicable,

EJCDC® C-610, Performance Bond

Copyright © 2013 National Society of Professional Engineers, American Council of Engineering Companies,
and American Soclety of Civil Engineers. All rights reserved. 1of2




EJCDC=

ENGINEERS JOINT CONTRACT
DOCUMENTS COMMITTEE

PAYMENT BOND
CONTRACTOR (name and address): SURETY (name and address of principal place of
Jones Contracting Corp. business):
P. O. Box 156 Westfield Insurance Company
P. O. Box 5001

West Point, 1A 52656

OWNER (name and address):
City of Ottumwa

105 E. Third St., Ottumwa, IA 52501
CONSTRUCTION CONTRACT

Effective Date of the Agreement:

Amount: Seven Hundred Ninety-four Thousand Seven Hundred Seventy-seven And No/100 Dollars ($794,777.00)
Descripti on (n ame and location ): North Jefferson Street Reconstruction Project - Ottumwa, A

Westfield Center, OH 44251

BOND
Bond Number: 002160M
Date (not earlier than the Effective Date of the Agreement of the Construction Contract}:
Amount: Seven Hundred Ninety-four Thousand Seven Hundred Seventy-seven And No/100 Dollars ($794,777.00)
Modifications to this Bond Form: X] None [ ] See Paragraph 18

Surety and Contractor, intending to be legally bound hereby, subject to the terms set forth below, do each cause
this Payment Bond to be duly executed by an authorized officer, agent, or representative.

CONTRACTOR AS PRINCIPAL SURETY
Jones Contracting Corp. (seal)  Westfield Insurance Company . (seal)
Contractor’'s Name and Corporate Seal Surety’s.Name and Corpgrate Seal -
By: / By/ ) > — ] N
Sigrrature Signature (attaeﬁ/ pﬂer of attorney) b -

/Q‘t' j;ﬂreg Dione R. Young
Print Name Print Name

i/f 4&%0\7{' Attorney-in-Fact
Title Title
Attest: Attest: M ngﬂ/n 2t

Signature Signature c@dy Bennett
Witness to Surety

Title Title

Notes: (1) Provide supplemental execution by any additional parties, such as Jjoint venturers. (2) Any singular
reference to Contractor, Surety, Owner, or other party shall be considered plural where applicable.

EJCDC® C-615, Payment Bond
Copyright © 2013 National Society of Professional Engineers, American Council of Engineering Companies,
and American Society of Civil Engineers. All rights reserved. lof2




THIS POWER OF ATTORNEY SUPERCEDES ANY PREVIOUS POWER BEARING THIS SAME
- POWER # AND ISSUED PRIOR TO 10/31/18, FOR ANY PERSON OR PERSONS NAMED BELOW.

POWER NO. 1429262 00

General .
Power Westfield Insurance Co.
of Attorney Westfield National Insurance Co.
Ohio Farmers Insurance Co.
CERTIFIED COPY Westfield Center, Ohio

Know All Men by These Presents, That WESTFIELD INSURANCE COMPANY, WESTFIELD NATIONAL INSURANCE COMPANY and OHIO
FARMERS INSURANCE COMPANY, corporations, hereinafter referred to individually as a "Company” and collectively as "Companies,” duly
organized and existing under the laws of the State of Ohio, and having its principal office in Westfield Center, Medina County, Ohio, do by these
presents make, constitute and appoint
CRAIG E HANSEN, JAY D. FREIERMUTH, BRIAN M. DEIMERLY, CINDY BENNETT, ANNE CROWNER, TIM MCCULLOH, STACY
VENN, SHIRLEY S. BARTENHAGEN, LACEY CRAMBLIT, LAURE GUISINGER, DIONE R. YOUNG, SYDNEY BURNETT, SETH
ROOKER, JOINTLY OR SEVERALLY

of WAUKEE and State of IA its true and lawful Attorney(s)-in-Fact, with full power and authority hereby conferred in its name,
place and stead, to execute, acknowledge and deliver any and all bonds, recognizances, undertakings, or other instruments or contracts of
suretyship- .
LIMITATION: THIS POWER OF ATTORNEY CANNOT BE USED TO EXECUTE NOTE GUARANTEE, MORTGAGE DEFICIENCY, MORTGAG
GUARANTEE, OR BANK DEPOSITORY BONDS.

and to bind any of the Companies thereby as fully and to the same extent as if such bonds were signed by the President, sealed with the corporate
seal of the applicable Company and duly attested by its Secretary, hereby ratifying and confirming all that the said Attorney(s)-in-Fact may do in
the premises. Said appointment is made under and by authority of the following resolution adopted by the Board of Directors of each of the
WESTFIELD INSURANCE COMPANY, WESTFIELD NATIONAL INSURANCE COMPANY and OHIO FARMERS INSURANCE COMPANY:

"Be It Resolved, that the President, any Senior Executive, any Secretary or any Fidelity & Surety Operations Executive or other Executive shall
be and is hereby vested with full power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for
and on behalf of the Company subject to the following provisions:

The Attorney-in-Fact. may be given full power and authority for and in the name of and on behalf of the Company, to execute, acknowledge and
deliver, any and all bonds, recognizances, contracts, agreements of indemnity and other conditional or obligatory undertakings and any and all
notices and documents canceling or terminating the Company's liability thereunder, and any such instruments so executed by any such
Attorney-in-Fact shall be as binding upon the Company as if signed by the President and sealed and attested by the Corporate Secretary.”

"Be it Further Resolved, that the signature of any such designated person and the seal of the Company heretofore or hereafter affixed to any
power of attorney or any certificate relating thereto by facsimile, and any power of attorney or certificate bearing facsimile signatures or facsimile
ﬁeﬁ; shall be valid and binding upon the Company with respect to any bond or undertaking to which it is attached." (Each adopted at a meeting

eld on February 8, 2000).

In Witness Whereof, WESTFIELD INSURANCE COMPANY, WESTFIELD NATIONAL INSURANCE COMPANY and OHIO FARMERS INSURANCE
COMPANY have caused these presents to be signed by their National Surety Leader and Senior Executive and their corporate seals to be hereto
affixed this 31st day of OCTOBER A.D., 2018 . i

Corporate o aURAR™, = <~ ONAL; "“'W\MS"M‘""{"" WESTFIELD INSURANCE COMPANY
Asﬁ‘?a':d g_‘)‘é-""”-ﬁ"‘e% 3 &5 "&.--”---... 0’"’@ WESTFIELD NATIONAL INSURANCE COMPANY
MEFEY ™ N, Teoe Soa OHIQ FARMERS INSURANCE COMPANY

‘?‘."ﬁ.‘. .a" $ N T 2 -,
* %, o o’ 2, L TR & I! n AA Q
s, Teaseed R 2, > . c
- W ,,"" & “‘\\\ Yirrg,, . “‘.w By : .
- s it Dennis P. Baus, National Surety Leader and

State of Ohio
County of Medina ss.: Senjor Executive

- On this 31st day of OCTOBER A.D., 2018 , before me personally came Dennis P. Baus to me known, who, being by me duly sworn, did
depose and say, that he resides in Woaster, Ohio; that he is National SuretY Leader and Senior Executive of WESTFIELD INSURANCE
COMPANY, WESTFIELD NATIONAL INSURANCE COMPANY and OHIO FARMERS INSURANCE COMPANY, the companies described in and which

executed the above instrument; that he knows the seals of said Companies; that the seals affixed to said instrument are such corporate seals; that
they were so affixed by order of the Boards of Directors of said Companies; and that he signed his name thereto by like order.

Notarial o, .
Affixed AV %
LSS ,

E e, e 23 v .
David A. Kotnik, Attorney at Law, Notary Public
My Commission Does Not Expire (Sec. 147.03 Ohio Revised Code)

State of Ohio
County of Medina sS.

I, Frank A. Carrino, Secretary of WESTFIELD INSURANCE COMPANY, WESTFIELD NATIONAL INSURANCE COMPANY and OHIO FARMERS
INSURANCE COMPANY, do hereby certity that the above and foregoing is a true and correct copy of a Power of Attorney, executed by said
Companies, which is still in full force and effect; and furthermore, the resolutions of the Boards of Directors, set out in the Power of Attorney are

in full force and effect.
In Witness Whereof, | have hereunto set my hand and affixed the seals of said Companies at Westfield Center, Ohio, this day of

P 2 O Y
Q."'. - " 0‘ So .".(4;3"—. )
{'Q{' sm = i p / 4: /{ '
ic &,—
» =
£ g B . Secretary
¥ %) Frank A. Carrino, Secretary

¢

BPOAC2 (combined) (06-02)



OTTUMWA

BVC Hotel Project Report

D G E S

Our negotiations with Chrisbro Hospitality, our BVC Hotel developer, have reached a point where we felt
it is appropriate to brief council members at length. Members should now have a copy of our initial
draft of the Development Agreement (DA). We would like for you to have finished your review of it and
submit any changes or additions you would like to see or discuss by March 21, Our attorney is out of
town this week, but we will be drafting your changes or questions in preparation for their return on
Monday March 25%, The following is from our last report and is a description of our project and
financing mechanism:

The Project

- Spring Hill Suites (Marriott) at BVC

- 96 Rooms

- Pool, fitness, and spa areas

- Bistro and bar area

- Firepit between BVC and River (developer expense)

- Alterations within BVC for transition (Developer expense)

- Parking adjacent to hotel structure and within currently paved area @ BVC (developer expense)
- Parking south of current paved lot (graveled presently) and west of Church St. (City Expense)

The hotel will be connected to BVC via a climate controlled constructed vestibule passageway and be
oriented between the BVC loading dock and front entrance. Some measure of construction will take
place within BVC in order to make this connectivity seamless with our “as built” conditions. As you can
see from the provided renditions, the front facade of the hotel will provide a complimentary
architectural focus on our BVC front entrance area, with the hotel awning being just to the south, ina
captured courtyard type of arrangement with BVC entryway. Traffic flow and parking schemata will be
re-oriented to provide for efficient and safe egress and ingress. Although we do not have current
elevation renditions representing the change from the elevation renditions we have, our developer has
rotated the hotel structure approximately 35 degrees counter clockwise, allowing for a more horizontal
alignment with the current parking layout and angularity. This change will allow for a higher overall
parking count immediately adjacent to the hotel and an improved entranceway into the hotel when
approaching from the east going west in to what is essentially the rear facade of the hotel, facing the
lefferson St. Bridge. This rear entrance will be a climate controlled and connected to the lobby/vestibule
component that establishes connectivity with the BVC. Architecturally speaking, this orientation will be
more dynamic and will offset the connection breezeway more appreciably with the angle changes at
connection point being more visually obtuse. Work on the scale and finished design of the connecting
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structural elements are still ongoing and so fitment with the dynamic of the northwest point is yet to be
seen, but certainly the landscaping and front facade aspects presented by this design are more
appreciable.

As you can see from our parking chart, we are recommending that our new parking addition areas be to
the south, on the area presently graveled, and to the west, across Church Street. There are a few
reasons for this arrangement. From a functional perspective, to use the ball field area adjacent to
Jefferson as a primary parking area, would be less desirable, as we would be introducing the bulk of
pedestrian entrance from the rear of the facility, due to the structural aspects of BVC. Parking adjacent
to Jefferson would also be a good distance from the facility. Future construction on Jefferson would also
introduce significant challenges and costs in pedestrian flow. Lastly, introducing the majority of
pedestrian flow from the front fagade area of the BVC is also highly favored from a commercial,
architectural, and operational perspective and is strongly recommended by both our developer and
staff.

The street crossing on Church St. would be a substantial crosswalk with ample lighting and caution lamp
assistance on button demand. Traffic speed controls would reduce maximum speeds from their current
level, in order to ensure safety.

We are estimating approximately 100 parking spaces to the west of Church St., approximately 110
spaces on the south lot at BVC, and approximately 210 spaces surrounding and adjacent to BVC in the
main parking area (subject to increase by recent building orientation change), for a total of 410.
Additional overflow parking could be established to the east of the Jefferson St. Bridge as well.
Currently, the BVC has approximately 353 parking spaces.

The parking area immediately adjacent to and surrounding the BVC Hotel will be part of our developer’s
deliverables to us, or a component of “the project”. The parking areas to the south and west are to be
constructed by the City and are not part of the developer’s costs.

As you can see from the parking rendition in this packet, the tennis courts to the west of Church St. are
not being impacted by our parking construction there, as we have pulled back the filling activity to
encompass only half of this lot at this point, sacrificing some of what would be available parking, but
preserving the courts for future use and avoiding any cost consideration associated with replacement.

Incentives

We had initially desired to have our financial arrangement be a TIF rebatement agreement for fifteen
years, similar to other projects we have done, whereby the City acts essentially as a pass through for the
yearly taxes our developer would pay, receiving them annually and then rebating them back to the
developer. In negotiations with the developer, a fifteen year period was found to be too long a
repayment schedule for their investors and it was requested that the period be lowered to a ten-year
period. In analyzing this, it was found to be impossible for the City to make the project work in that time
frame with a TIF rebatement type mechanism, due to the attainable property assessment not being
sufficient in providing the yearly funding demand for a $4 million incentive, $3.5 million of which the
City would provide, which would need to be $350,000 yearly, or an assessment of roughly $11 million.



We communicated this impasse to our developer and made a counter offer. Our counter offer lowers
the overall incentive to $3.5 million, but offers this incentive on the front end of the project in cash
form, via a bond issuance by the City. This bond issuance would be repaid by the City using the TIF
increment created by the project, as well as a $1 million grant to the City from the Legacy Foundation.

In essence, there are two components to this agreement — the BVC Hotel and our additional new
parking areas. The following is how each component is structured within our overall proposed
development:

BVC Hotel

The City will issue G.O. bonds totaling $3.5 million. We have provided a bond amortization schedule in
order to illustrate the possible structure of this loan. These bonds will be repaid over a 20 year period,
using the TIF increment produced by the hotel project. The county assessor has agreed to sign a
minimum assessment agreement, with our developer and ourselves, insuring a $7.3 million minimum
assessment for the life of our agreement (20 years), which equates to a post rollback number of $6.57
million. This minimum assessment agreement will be in our DA.

In addition to our TIF revenue from this project, Legacy Foundation will be agreeing to provide $1 million
toward this project, in $50,000 annual payments, for 20 years. This Legacy Foundation economic
development grant will fill our debt abatement funding gap annually, allowing for us to have good
security in our ability to abate our bond note throughout the 20 year term. Our yearly increment for the
TIF revenue should come in at approximately $236,000 - $256,000 annually. As you can see from our
amortization schedule estimates, our yearly cost for the bond abatement would be approximately
$252,000 on average yearly.

New Parking Areas

The City would need to abate the cost of the two new additional parking lots by issuing approximately
$700,000 in G.O. bonds from newly produced revenue resulting from the BVC hotel operations. We have
included an amortization schedule depicting a likely payment scenario for such a bond issuance. In
order to do so, and without an impact to the City’s debt levy, the City would need to sequester the
newly produced Hotel/Motel Tax revenue in an amount that would meet our debt abatement needs
{Approximately $85,000 yearly) prior to this new revenue being divided according to the formulaic
agreements with CVB and others. This sequestering mechanism is essential to our completing the new
parking lot additions, as given our other economic development and bonding initiatives, during this
same period of time, other means of funding these projects, such as LOST or our debt levy, are currently
unavailable or are fiscally unfavorable as an alternative means of abatement. It is also preferable, in
instances of such development, to have the project itself wholly contain its own costs, both primary and
ancillary, when at all feasible.

By paving only half of the west side parking lot, and leaving the tennis courts untouched by
development, we have significantly lowered the amount of abatement that would be necessary. Our
original estimates, from our hotel consultant, were projecting approximately $180,000 in overall Hotel /
Motel Tax revenue. This number was roughly matched by our developer’s internal-hotel revenue



assumptions, using a formula that was apparently not as conservative on the front end of revenue, but
ended in parity with our own estimates. This number equates to an average 60% capacity for 96 rooms
at an average cost of $120 per room.

Our overall revenue must be adjusted for a net new revenue projection, however, and we refer to this
concept as “cannibalized” revenue. In other words, the percentage of overall revenue produced minus
the portion of revenue the new hotel produces that we estimate is pulling revenue from other existing
facilities is, in this sense, not “new” revenue, but cannibalized revenue, and therefore cannot be
considered. We estimate the percentage of revenue cannibalized to be somewhere in the 10-30% range.
Therefore, our new revenue will likely lie somewhere between a low of $126,000 and a high of
$162,000, if this assumption is accurate.

Chrisbro is having to seek consultation for an independent hotel study, in order to provide to potential
financiers for this project, and has agreed to provide this study to us as well. This independent study will
include some measure of analysis focused on qualifying what portion of revenue is cannibalized within
the overall revenue projected to be produced. '

Summary

The following points are in summary of the presentations in this report and are a project timeline for us
going forward:

March 19, 2019 — City Council BVC Hotel Project Update

April 2, 2019 - City Council Passes Resolution of Intent to enter into development agreement with
Chrisbro Hospitality

April 16, 2019 — City Council Passes Resolution setting time and date for initial public hearing to amend
the Westgate Urban Renewal Area (URA), allowing for project and development agreement

April 25, 2019 - City hosts Consultation Meeting for Affected Taxing Entities, regarding the use of TIF in
BVC Hotel Project

May 21, 2019 - City Council holds Public Hearing and Adopts Westgate URA Amendment

May 21, 2019 - City Council approves Development Agreement with Chrisbro Hospitality
May21, 2019 - City Council approves Lease Agreement with Chrisbro Hospitality for BVC Hotel
construction property

June 12, 2019 - City Board of Adjustments votes to wave required parking (96 spaces) provision for
Chrisbro Hospitality for BVC Hotel Project, as all parking will be public parking, shared between BVC and
Spring Hill Suites, and ad hoc

June 17, 2019 - City Planning Commission approves site plan for Spring Hill Suites @ BVC

August 1, 2019 — Developer begins construction on Spring Hill Suites at BVC



FY 2020-21 - City provides $3.5 million in economic development grant incentive to developer (Chrisbro
Hospitality) of BVC hotel project, funded by taxable G.O. bond issuance and abated by TIF proceeds from
“capturable” increased increment ($7.3 million tax assessment, $6.57 million after rollback) and assisted
by a yearly stipend from Legacy foundation of $50,000 per year for the 20 year term of the note,
incentive funds are passed upon substantial completion of project

FY 2019-20/21 - City uses a $700,000 municipal bond issuance in order to construct new public parking
lots on south lot at BVC and west of Church St..across from BVC, bonds are abated via use of
sequestered portion of newly produced Hotel/Motel Tax generated from new hotel operations (parking

issue still under consideration)

FY 2020-2021 - Hotel Opens Fall of 2020

Included within this report are:

- G.0. Bond amortization schedules for $3.5 million for developer incentives (taxable) and
$700,000 for parking elements (municipal)

- Parking schemata

- Elevation representations of east and west views of Spring Hill Suites at BVC

- Engineer’s initial sketch of hotel re-orientation

- Timeline for our Urban Renewal Area Amendment Process

Please let us know if you have questions or concerns stemming from this report or our informational
meetings concerning this project.
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CITY OF OTTUMWA

DEVELOPMENT AMORTIZATION SCHEDULE

SIMPLE ANNUAL INTEREST

$3,500,000
$3,380,000
$3,255,000
$3,125,001
$2,990,000
$2,850,000
$2,705,000
$2,555,000
$2,400,000
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BONDAMORTIZATION

Interest
S0
$131,250
$126,750
$122,063
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$112,125
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$95,812
$90,000
$84,000
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$42,000
$33,750
$25,500
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Total
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Compound Period ......... . Annual
Nominal Annual Rate .... : 3.000 %

CASH FLOW DATA

Amount Number Period End Date

700,000.00 1
82,061.35 10 Annual 03/07/2029

Event Date

1 Loan 03/07/2019
2 Payment 03/07/2020

AMORTIZATION SCHEDULE - Normal Amortization -

Date Payment Interest Principal Balance
Loan 03/07/2019 700,000.00

2019 Totals 0.00 0.00 0.00
1 03/07/2020 82,061.35 21,000.00 61,061.35 638,938.65

2020 Totals 82,061.35 21,000.00 61,061.35
2 03/07/2021 82,061.35 19,168.16 62,893.19 576,045.46

2021 Totals 82,061.35 19,168.16 62,893.19
3 03/07/2022 82,061.35 17,281.36 64,779.99 511,265.47

2022 Totals 82,061.35 17,281.36 64,779.99
4 03/07/2023 82,061.35 15,337.96 66,723.39 444 ,542.08

2023 Totals 82,061.35 15,337.96 66,723.39
5 03/07/2024 82,061.35 13,336.26 68,725.09 375,816.99

2024 Totals 82,061.35 13,336.26 68,725.09
6 03/07/2025 82,061.35 11,274.51 70,786.84 305,030.15

2025 Totals 82,061.35 11,274.51 70,786.84
7 03/07/2026 82,061.35 9,150.90 72,910.45 232,119.70

2026 Totals 82,061.35 9,150.90 72,910.45
8 03/07/2027 82,061.35 6,963.59 75,097.76 157,021.94

2027 Totals 82,061.35 6,963.59 75,097.76
9 03/07/2028 82,061.35 4,710.66 77,350.69 79,671.25

2028 Totals 82,061.35 4,710.66 77,350.69
10 03/07/2029 82,061.35 2,390.10 79,671.25 0.00

2029 Totals 82,061.35 2,390.10 79,671.25

Grand Totals 820,613.50 120,613.50 700,000.00
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FORM SCHEDULE FOR ADOPTION OF
UR AMENDMENT

(and information needed to complete relevant proceedings)

About 30
days
between
1st mtg
and
public
hearing

Y
e

About 7
days
between
1st mtg &
Cons.
mtg

About
23
Days
between
cons.
mtg and
public
hearing

DATE | TIME | LOCATION NAME
FIRST MEETING Aoril City Hall ’
(Set dates of Public Hearing on 1% 5:30 Coyuncil N/A
UR Amendment 2019 | "M | Chambers
Mail out 3 items to Affected Mailing
Taxing Entities on this date: April
1. Notice of cons. 18,
2. Notice of public hearing for UR
Plano ice of public hearing for 2% 9 N/A N/A N/A
3. Copy of resolution setting latest
dates for UR Plan (WITH PLAN
ATTACHED & LABELED AS
EXHIBIT 1
CONSULTATION Name & Title of
MEETING _ . Designatgd Rep. for
with Affected Taxing Entities April 2:00 City Hall | Consultation:
25, B Council | Kevin C.
2019 Chambers | Flanagan
Send PUBLIC HEARING Name of Paper to
NOTICE to paper by this Publish in: .
date: May 3, N/A N/A’ - | Ottumwa Courier
(in order to publish on time) |~ 2019
Date Notice to be May
PUBLISHED 10, | NA | NA N/A
2019
SECOND MEETING _
(Public Hearing and Adoption of | May 5:30 City Hall
UR Amendment) 21, P.M Council N/A
2019 Chambers

01446247-1\99500-009
* Additional Meetings are as follows:

June 12™ — Board of Adjustments Meeting: Variance proceedings for Required Parking Spaces for BVC

Hotel, Variance for 96 spaces down to none, as all parking is public, shared, and ad hoc

June 17 — Ottumwa Planning Commission: Meeting is for site approval for BVC Hotel Project




Item No. D.-2.

POLICY#___-2019

CITY POLICY REGARDING THE DISPOSAL OF SURPLUS CITY PROPERTY

This policy is implemented to ensure the proper and legal method to sell or dispose of city surplus
property. This eliminates potential conflicts of interest or any appearance of impropriety by City
employees, staff or board and council members.

City surplus property means items of personal property, such as equipment and supplies, for which the
City no longer has a business use, but that have some reuse value. Personal property means anything of
value belonging to the city, other than real property, under the control of the City Administrator or
designee. Tangible personal property that becomes part of realty is not personal property. City surplus
does not mean personal property that a City department uses as a trade-in or that is transferred from
one city department to another city department; or another state, city or county agency when the
receiving agency has a business use for the property. Scrap means personal property, such as
equipment and supplies, which is to be disposed of because it does not have sufficient value to justify
preparing it for reuse or reprocessing. Scrap may be recycled or sold.

The City Administrator, or designee, shall dispose of all personal property of the city under the City’s
control when the personal property becomes unnecessary or unfit for further use by the city. This rule
establishes the procedures for inspecting, selecting and removing surplus city property.

City Department Heads will notify the City Administrator or designee regarding any City surplus property
that becomes unnecessary or unfit for further use by the City. The City Administrator or designee may
dispose of unfit or unnecessary personal property by auction or other method of sale, trade-in, salvage,
recycling, donation or transfer, or may properly and safely dispose of it by other means.

Items originally purchased with grant funds may be required to be returned to the granting agency or
direction obtained from the granting agency for disposal.

The City Administrator or designee may sell surplus property by local public auction when it is
determined this is the most cost-effective method of disposal.

In the event, local public auction is not determined as the most effective way to dispose of surplus
property, the City Administrator will designate the item be sold on GovDeals, which is an online auction
service for city, county and state governments or agencies. Specifically, GovDeals is designed to enable
public entities and their agencies the ability to sell surplus and confiscated vehicles, assets, property and
equipment over the Internet. GovDeals is the current State contracted vendor for this service. Upon a
change in the State’s contracted vendor, the City will sell its surplus property through the State’s
designated vendor. City employees are eligible like other members of the public to bid on items once
they are posted at public auction or the online auction, so long as they do NOT bid while on duty and do
not use city resources to do so.



If the personal property has been listed twice on the GovDeals auction site and did not sell, the item
may be donated to a not-for-profit entity for disposal, or sold for scrap or recycling or deposited as
refuse, all as recommended by the City Administrator or designee.



Item No. F.-1.

d /’ :v
CITY OF OTTUMW,
u
Staff Summary / 7 56
** ACTION ITEM ** '+ '
Council Meeting of : Mar 19, 2019
Jody Gates
Prepared By

Health & Inspections Kevin C Flanagani i
Department W Department Head

C1ty Administrator Ahp{oval

AGENDA TITLE: Bid report and contract award for asbestos removal and demolition of
2010 Bertha Street.
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RECOMMENDATION: Accept bid and award contract for the above work to Dan Laursen
for the best bid of $6,800.

DISCUSSION: e City accepted bids for this project until 2:00 P.M. March 12, 2019 and

three bids were received. Dan Laursen submitted the best bid in the
amount of $6,800. The bid tab is attached.

Source of Funds: 151-3-342 Budgeted Item: Budget Amendment Needed:



Bid Tab for 2010 Bertha

Name Asbestos Bid Demolition Bid Total Bid

Dan Laursen $2,000 $4,800 $6,800
Weston McKee $5,000 $4,400 $9,400
New Horizons $8,800 X $8,800




Initial Form Here
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Q! OTTUMWA

REQUEST FOR BID FOR DEMOLITION AND ASBESTOS REMOVAL

AND DISPOSAL
BID FORM
Address Demolition | Asbestos Bid | Total Line
Bid Bid

o

L9

P
Roco = | ¢S *

aF 2

. 2010 Bertha @/g@

b, e w |F
#ﬁ(/ ) 7Zaau ’ QXO(D'

Initial here if you are willing to have individual portions of your bid considered for
award.

It is understood that the City reserves the right to accept or reject any or all proposals, to
disregard any formality in connection therewith, or to accept any proposal, which in its opinion,
is in the best interest of the City.

A Bid Security must be included in the sealed bid envelope along with this bid sheet. The bid
security must equal ten percent (10%) of the total bid price and must be in the form of cash or a
cashier's check or as a certified check drawn on a bank in lowa or chartered in the United
States, or a certified share draft drawn on a credit union chartered under the laws of the United
States.

The Successful Bidder shall then provide a performance bond with corporate surety to one
hundred percent (100%) of the bid price on all projects over $5,000. A cashier's check, a
certified share draft, as described above or cash may be used. An irrevocable letter of credit



Initial Form Here

stating the amount of the project for an amount equal to 100% of the bid price may be
substituted for the performance bond.

The Bid Form and Work Reguired document automatically become part of the final contract
should this proposal be accepted.

If my proposal is accepted, I, the undersigned, agree to enter into a contract (see attached
sample) for said work.

ngﬁature Printed Name
GO oAz o EFE o (- 7FF - X /8
Address Telephone Number
. . 7~
%@%’ A S z2Sol 2R 12 20,9
City, State, Zip Date

[ tavsare @Y F 7474’”‘/ <IN

E-mail Address
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Jody Gates
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City Administratof Approval

AGENDA TITLE: Bid report and contract award for asbestos removal and demolition of
1010 East Fourth Street.
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RECOMMENDATION: Accept bid and award contract for the above work to Dan Laursen
for the best bid of $15,100

DISCUSSION: g City accepted bids for this project until 2:00 P.M. March 12, 2019 and
two bids were received. Dan Laursen submitted the best bid in the
amount of $15,100. The bid tab is attached.

Source of Funds: 151-3-342 Budgeted Item: Budget Amendment Needed:
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REQUEST FOR BID FOR DEMOLITION AND ASBESTOS REMOVAL

AND DISPOSAL
BID FORM
Address Demolition | Asbestos Bid| Total Line

Bid , Bid
. A 2

A L
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RRWA /S//m

Fourth Zj 7 /’é
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/%bé Initial here if you are willing to have individual portions of your bid considered for
award.

It is understood that the City reserves the right to accept or reject any or all proposails, to
disregard any formality in connection therewith, or to accept any proposal, which in its opinion,
is in the best interest of the City.

A Bid Security must be included In the sealed bid envelope along with this bid sheet. The bid
security must equal ten percent (10%) of the total bid price and must be In the form of cash or a
cashier's check or as a certified check drawn on a bank in lowa or chartered in the United
States, or a certified share draft drawn on a credit union chartered under the laws of the United
States.




% Initial Form Here

The Successful Bidder shall then provide a performance bond with corporate surety to one
hundred percent (100%) of the bid price on all projects over $5,000. A cashier's check, a
certified share draft, as described above or cash may be used. An irrevocable letter of credit

stating the amount of the project for an amount equal to 100% of the bld price may be
substituted for the performance bond.

e Bid Form and Work Required document automatically become part of the final contract
should this proposal be accepted.

If my proposal is accepted, |, the undersigned, agree to enter into a contract (see attached
sample) for sald work.

v

b o — e Lgmsen

Sigriature & Printed Name

Sy D21 R e/ P2 - 697- 797. 25/5 -
Address Telephone Number

O fppmpn? — 725 _mgres /2 7 Zos7
City, State, Zip Date
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Bid Tab for 1010 East Fourth

Name Asbestos Bid Demolition Bid Total Bid
Dan Laursen $6,400.00 $8,700 $15,100
Weston McKee $17,700 $8,800 $26,500
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Council Meeting of: March 19, 2019

Alicia Bankson
Prepared By

Engineering Department ’ / %GJ'U\A\ MA—

Department "” / epal’tment Head

JAA N

City Admlmstrator Approval

AGENDA TITLE: Resolution #23-2019. Approving the Plans, Specifications, Form of Contract and
Estimated Cost for the E Alta Vista Reconstruction Project.
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-X **Public hearing required if this box is checked. ** X | **The Proof of Publication for each Public Hearing must be
- attached to this Staff Summary. If the Proof of Publication 1s
not attached, the item will not be placed on the agenda.™*

RECOMMENDATION: Pass and adopt Resolution #23-2019.

DISCUSSION: The project will consist of full depth full width PCC reconstruction of Alta Vista from
the City Limits south westerly a distance of 1190 LF. The existing HMA pavement width varies from

22.5’ to 24°. The new design will adjust the vertical profile for line of sight and widen the pavement to
26’.

The project will include the installation of a new 12’ water main. Ottumwa Water will reimburse the City
for actual project quantities.

Wapello County has agreed to reimburse the City for the project quantities that will connect the City
pavement section to the County section.

Bids will be received and opened by the City of Ottumwa on April 10, 2019 at 2:00 p.m. The bid report
and bid award recommendation will be presented at the City Council meeting on April 16, 2019, or at a
later date as determined by staff.

Funding: City of Ottumwa Ottumwa Water Wapello County Engineers Est.
CIP Bonds $461,431 $206,007 $29,927 $726,741
Balance from LOST

Engineers estimate: $726,741

Source of Funds: CIP & RU Budgeted Item: Yes Budget Amendment Needed: Yes
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" NOTICE OF PUBLIC HEARING
The City Council of Ottumwa, °

lowa, will hold a public hearin
on the proposed Plans an

Specifications, form of contract |

and estimate of cost for the con-
struction of said improvements

-described in general -as "East

. Alta - Vista = Reconstruction :

" Project, Ottumwa, -lowa" at 5:30 ©
* o’clock p.m. on March 19, 2019, -
in the Council Chambers, City .

Hall, Ottumwa, lowa. At said
hearing any interested person
may appear and file objections
; thereto- or to the cost of -the
improvements. At the hearing,

v the Clty will receive and consid- '
er any objections made b¥, any |
lans

, Interested party, to the

S VR

and Specifications, ‘proposed -

+ form of Contract, and the esti-
mate of cost for the project. The
work to be done is as follows:

Fumish all labor, materials and

equipment to construct the fol-
lowinﬁ: The project will consist™

of fu
reconstruction of Alta Vista from

the City Limits south westerly a;

depth full width PCC

distance of 1190 LF. The exist-

ing HMA pavement width varies
from 22.5' to '24'. The ' new
design will adjust the vertical
profile for line of sight and widen
the pavement to 26’. All work

and materials are to be in strict :
compliance with the Plans and..

Specifications prepared by the
Cﬂy of Oftumwa Engineerin )

Department which together

“the proposed form of contract
and estimate of cost _have °

heretofore been approved by

the City and are now on file for

public examination’ in the office

of the Clerk, and are by this ref-
,erence- made a part héreof .as
« though fully set out and incorpo-
.rated " herein... CITY. ' OF

OTTUMWA, IOWA By: Tom- X.

Lazio, Mayor ATTEST: Christina
- Reinhard, City Clerk
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AGENDA TITLE: Resolution #56-2019. Approving the Plans, Specifications, Form of Contract and
Estimated Cost for The Beach Phase 3 - Sound Replacement System.
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#*Public hearing required if this box is checked. ** **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is

not attached, the item will not be placed on the agenda. **

RECOMMENDATION: Pass and adopt Resolution #56-2018

DISCUSSION: This project consists of the removal of existing sound equipment including wiring.
Contractor shall provide all equipment, labor and materials necessary for the installation of a new
indoor/outdoor sound system to provide quality audio to the lobby, offices, outdoor and indoor pool areas
in accordance with proposed plans and specifications.

Different forms of this project were considered by this Council in February 2018 and December of 2018
with both considerations rejected by the Council. A Special Council Meeting was held January 29, 2019
and this project was discussed with Council direction to redesign and rebid the project. Bids will be
received and opened by the City of Ottumwa on April 10, 2019. The bid report and bid award
recommendation will be presented at the City Council meeting on April 16, 2019 or at a later date as
determined by staff. Implementation of this project is expected to commence immediately and shall be
completed by December 31, 2019.

Opinion of Cost: $50,000.00
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Phase 3 - Project Cost Summary to date is as follows:

Contract A:  Concrete Repairs — $143,700.00
Contract B:  Remodeling Office - $79,893.25
Contract C:  Masonry Repairs-  $36,081.00
Contract D:  Electrical Repairs - $49,400.00

Source of Funds: Bond Proceeds Budgeted Item: Yes Budget Amendment Needed: No



RFP 1X - Shade Structure Repair $ 8,179.62 (Complete)

RFP 2X - LED Lighting Replacement $ 9,954.00 (Complete)
REF 3X - Electronic Entrance Sign $ 84,545.00 (Complete)
RFP 4X - Sound Equipment Installation $ Bids Rejected
RFP 5X - Lagoon Landscaping $ 13,271.00 (Complete)
RFP 6X - Otter Slide $ 11,650.00 (Complete)
Phase 3 RFP Contract Amounts $127,599.62
Contracts A-D (To Date) $309,074.25
Beach Sound Replacement System $ 50,000.00 (Estimated)
Total Phase 3 Costs (To Date) $486,673.87
Funding: Phase 3 $ Available from Bond Proceeds: $700,000.00

Wapello County Foundation Grant $ 25,000.00

Source of Funds: Bond Proceeds Budgeted Item: Yes Budget Amendment Needed: No






NOTICE OF PUBLIC HEARING '
:The City' Council. of Ottumwa, *
lowa, will hold a public heaﬂng
-on. the proposed Plans and -
Specifications, form of contract -
* and estimate of cost for the con-
struction of said improvements
described in general as "Beach -
Sound ‘Replacement System, -
Ottumwa, fowa" at 5:30 o'clock .
,r.m.'on the 19th of March, 2019,

n the Council Chambers; City -
Hall, Ottumwa, lowa. At said
hearing any Interested person
may appear and file objections
“thereto -or. to. the cost of the®
improvements. At the hearing,
the City will receive and consid- |
er any objections made by any-
interested I;narty, to the Plans
and Specifications, Jaroposed
form-of Contract, ‘and the esti-
mate of cost for the project. Thef\
work to ba done is as follows: |
Furnish all labor, materials and |
- gquipment to install new sound
_system in accordance with the"
. project plans and s cifications.
“All work and materials are to be.
in “strict -compliance with ‘the
Plans - and Specifications pre-|
Eﬁred by the City of Ottumwa |
gineering Department which ‘
together with the proposed form |
of contract and estimate ‘of cost |
' have heretofore been-approved |
by the City and-are now on file
“for public examination .in_the
" office of the Clerk, and are by
“this reference made a part here-;
.‘of :as though fully. set out ang

“incorporated herein. CITY. o)
OTTUMWA, 1OWA I%y: Tom X,
' Lazlo, Mayor ATTEST: Christina

'Relnhard, City Clerk! [ a i! ‘] i
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AGENDA TITLE: Approve Resolution #47-2019 authorizing the Mayor to sign the Contract for
the CDBG Grant Administration Services with Area 15 Regional Planning Commission for the
Streetscape Project.
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PURPOSE: Approve the Area 15 Regional Planning Commission Grant Administration Contract
for the Streetscape Project.

RECOMMENDATION: Pass and adopt Resolution #47-2019.

DISCUSSION: This Resolution approves and authorizes the Mayor to sign the Contract for
technical assistance provided by Area 15 Regional Planning Commission for up to the sum of
$50,000. This is for the CDBG Grant Administration services for the Streetscape Project which
should begin this spring or early summer and run through two construction seasons. Attached
is a copy of the Contract.






CONTRACT FOR CDBG ADMINISTRATION SERVICES

This contract for technical assistance has been agreed to by and between the City of Ottumwa, hereinafter
referred to as the City, and the Area 15 Regional Planning Commission, hereinafter referred to as the

RPC.

WHEREAS, the City has been awarded a Community Development Block Grar'lt (CDBG) by the Iowa
Economic Development Authority (18-CF-002) for enhanced street infrastructure improvements; and

WHEREAS, the City wishes to contract with the RPC to provide the grant administration services
necessary to administer this grant program,

NOW, THEREFORE, BE IT RESOLVED that the parties do mutually agree as follows:

A.  TECHNICAL ASSISTANCE STAFF. The RPC represents that it has, or shall acquire, all
. personnel necessary to perform the services described in the Scope of Services.

B. SCOPE OF SERVICES. The RPC shall provide the City with the following services:

1. Compliance with all Federal requirements including, but not limited to: Procurement, Civil
Rights and Fair Housing, Labor Standards, Contract Provisions, Project Construction Sign
Requirements, Site and Easement Acquisition and Relocation Procedure, Environmental
Review, and Financial Management.

2, Submission of all required reports including requests for funds, Section 3, and performance
reports.

3. All normally conducted coordination and administration of funded activities under the
CDBG program. ‘

4, This scope of services does not include specialized outside services that may be required

to complete the project or meet state and federal compliance, including but not limited to
accounting, archeological, engineering, and legal.

C. ASSURANCES. The City and RPC shall comply with the following laws and regulations:
ALL CONTRACTS

1, Access and Maintenance of Records

The contractor must maintain all required records for five years after final payments are
made and all other pending matters are closed.

At any time during normal business hours and as frequently as is deemed necessary, the
contractor shall make available to the lowa Economic Development Authority, the State
Auditor, the General Accounting Office, and the Department of Housing and Urban
Development, for their examination, all of its records pertaining to all matters covered by
this contract and permit these agencies to audit, examine, make excerpts or transcripts from
such records, contract, invoices, payrolls, personnel records, conditions of employment,
and all other matters covered by this contract.

CITY OF OTTUMWA 18-CF-002
CDBG Administration Services Contract Page 1 of §



2. Civil Rights

The Contractor must comply with the following laws and regulations:

a.

Title VI of the Civil Rights Act of 1964 (P.L. 88-352).

States that no person may be excluded from participation in, denied the benefits of, or
subjected to discrimination under any program or activity receiving Federal financial
assistance on the basis of race, color, or national origin.

Title VIII of the Civil Rights Act of 1968 (Fair Housing Act), as amended.

Iowa Civil Rights Act of 1965,
This Act mirrors the Federal Civil Rights Act.

Section 109 of Title I of the Housing and Community Development Act of 1974, as
amended (42 U.S.C. 5309).

Provides that no person shall be excluded from participation in, denied the benefits of,
or subjected to discrimination on the basis of race, color, national origin, sex, age, or

handicap under any program or activity funded in part or in whole under Title I of the
Act.

The Age Discrimination Act of 1975, as amended (42 U.S.C. 1601 et seq.)

Provides that no person on the basis of age, be excluded from participation in, be
denied the benefits of or be subjected to discrimination under any program or activity
recelving Federal financial assistance.

Section 504 of the Rehabilitation Act of 1973, as amended (P.L.93-112,
29 U.S.C. 794).

Provides that no otherwise qualified individual shall solely by reason of his/her
handicap be excluded from participation in, be denied the benefits of, or be

discriminated against under any program or activity receiving Federal financial
assistance,

Americans with Disabilities Act (P.L. 101-336, 42 U.S.C. 12101-12213)
Provides comprehensive civil rights to individuals with disabilities in the areas of

employment, public accommodations, state and local government services, and
telecommunications.

Section 3 of the Housing and Urban Development Act of 1968, as amended (12 U.S.C.
1701u).

Provides to the greatest extent feasible, that training and employment opportunities be
made available to lower-income residents of project areas and that contracts be
awarded to small businesses located within the project area or owned in substantial
part by project area residents.

Federal Executive Order 11246, as amended by Executive Order 11375.
Provides that no one be discriminated in employment.

Federal Executive Order 11063, as amended by Executive Order 12259,

CITY OF OTTUMWA 18-CF-002
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3. Certification regarding government-wide restriction on lobbying,

"The Recipient certifies, to the best of his or her knowledge and belief, that:

2. No Federal appropriated funds have been paid or will be paid, by or on behalf of the
Recipient, to any person for influencing or attempting to influence an officer or
employee of any agency, a Member of Congress, an officer or employee of Congress,
or an employee of a Member of Congress in connection with the awarding of any
Federal contract, the making of any Federa] grant, the making of any Federal loan, the
entering into of any cooperative agreement, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant, loan, or cooperative
agreement,

b. If any funds other than Federal appropriated funds have been paid or will be paid to
any person for influencing or attempting to influence an officer or employee of any
agency, a Member of Congress, an officer or employee, or an employee of a Member
of congress in connection with this Federa] contract, grant, loan, or cooperative
agreement, the Recipient shall complete and submit Standard Form-LLL, "Disclosure

Form to Report Federal Lobbying" in accordance with its instruction.

¢. The Recipient shall require that the language of this certification be included in the
award documents for a]] subawards at all tiers (including subcontracts, subgrants, and
Contracts under grants, loans, and Cooperative agreements) and that all subrecipients
shall certify and disclose accordingly,

for making or entering into this transaction imposed by section 1352, title 31, U.S. Code.
Any person who fails to file the required certification shall be subject to a civil penalty of
not less than $10,000 and not more than $100,000 for each such failure."

4. Lead-Safe Housing Regulations (As applicable)
24 CFR Part 35 et, al.

Requirements for Notification, Evaluation and Reduction of Lead-Based Paint Hazards in
Federally Owned Residential Properties and Housing Receiving Federal Assistance, Final
Rule

S. Standards and Policies Relating to Energy Efficiency
Pub. L. 94-163, 89 Stat. 871

state energy conservation plan issued in compliance with the Energy Policy and
Conservation Act.

6. Notice of Awarding Agency Requirements and Regulations Pertaining to Reporting

The Contractor must provide information as necessary and as requested by the Iowa

Economic Development Authority for the purpose of fulfilling all reporting requirements
related to the CDBG program.

CITY OF OTTUMWA 18-CF-002 .
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ALL CONTRACTS IN EXCESS OF $10,000

In addition to the preceding provisions, all contracts in excess of $10,000 must include the
following language, pursuant to Federal Executive Orders 11246 and 11375:

"During the performance of this contract, the contractor agrees as follows:

(1) The contractor will not discriminate against any employee or applicant for employment
because of race, color, religion, sex, or national origin. The contractor will take
affirmative action to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, color, religion, sex, or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places,
available to employees and applicants for employment, notices to be provided by the
contracting officer setting forth the provisions of this nondiscrimination clause.

(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex, or national origin.

(3) The contractor will send to each labor union or representative of workers with which
he has a collective bargaining agreement or other contract or understanding, a notice,
to be provided by the agency contracting officer, advising the labor union or workers'
representative of the contractor's commitments under Section 202 of the Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in
conspicuous places available to employees and applicants for employment.

(4) The contractor will comply with all provisions of Executive Order No. 11246 of

September 24, 1965, and of the rules, regulations, and relevant orders of the Secretary
of Labor.

(5) The contractor will furnish all information and reports required by Executive Order
No. 11246 of September 24, 1965, and by the rules, regulations, and orders of the
Secretary of Labor, or pursuant thereto, and will permit aceess to his books, records,
and accounts by the contracting agency and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations, and orders.

(6) In the event of the contractor's non-compliance with the nondiscrimination clause of
this contract or with any of such rules, regulations, or orders, this contract may be
canceled, terminated or suspended in whole or in part and the contractor may be
declared ineligible for further Government contracts in accordance with procedures
authorized in Executive Order No. 11246 of September 24, 1965, and such other
sanctions may be imposed and remedies invoked as provided in Executive Order No.

11246 of September 24, 1965, or by rule, regulation, or order of the Secretary of Labor,
or as otherwise provided by law,

(7) The contractor will include the provisions of Paragraphs (1) through (7) in every
subcontract or purchase order unless exempted by rules, regulations, or orders of the
Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 of
September 24, 1965, so that such provisions will be binding upon each subcontractor

CITY OF OTTUMWA 18-CF-002
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Agenda Title: Resolution No. 49-2019 Appointing Bankers Trust Company of Des
Moines, lowa , To Serve As Paying Agent, Bond Registrar, And Transfer Agent,
Approving The Paying Agent And Bond Registrar And Transfer Agent Agreement And
Authorizing The Execution Of The Agreement.

Purpose: Resolution No. 49-2019 Appointing Bankers Trust Company of Des Moines,
lIowa , To Serve As Paying Agent, Bond Registrar, And Transfer Agent, Approving The
Paying Agent And Bond Registrar And Transfer Agent Agreement And Authorizing The
Execution Of The Agreement.

Recommendation: Pass and Adopt Resolution No. 49-2019.

Discussion: This resolution authorizes Bankers Trust Company as our paying agent and
registrar for the $1,870,000 bonds. We use Bankers Trust Company for all of our bond
transactions.



ITEMS TO INCLUDE ON AGENDA

CITY OF OTTUMWA, IOWA

$1,870,000 General Obligation Urban Renewal Bonds, Series 2019B

o Resolution Appointing Paying Agent, Bond Registrar, and Transfer Agent, Approving
the Paying Agent and Bond Registrar and Transfer Agent Agreement and Authorizing
the Execution of the Agreement.

o Resolution authorizing and providing for the issuance, and amending the levy of taxes to
pay the Bonds; Approval of the Tax Exemption Certificate and Continuing Disclosure
Certificate.

NOTICE MUST BE GIVEN PURSUANT TO IOWA CODE
CHAPTER 21 AND THE LOCAL RULES OF THE CITY.
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Agenda Title: Resolution No. 50-2019 Providing For The Issuance of $1,870,000 General
Obligation Urban Renewal Bonds, Series 2019B, And Amending The Levy of Taxes To
Pay Said Bonds; Approval Of The Tax Exemption Certificate And Continuing Disclosure
Certificate.

Purpose: Resolution No. 50-2019. Providing For The Issuance of $1,870,000 General
Obligation Urban Renewal Bonds, Series 2019B, And Amending The Levy of Taxes To
Pay Said Bonds; Approval Of The Tax Exemption Certificate And Continuing Disclosure
Certificate.

Recommendation: Pass and Adopt Resolution No. 50-2019.

Discussion: These are the final procedures for the issuance of the bonds.









WHEREAS, the Issuer is in need of funds to pay costs of aiding in the planning,
undertaking and carrying out of urban renewal projects under the authority of Iowa Code chapter
403 and the West Gate Urban Renewal Plan, as amended, including the repair, remodeling, and
improvement to the Beach Aquatic Center to be issued in one or more series, essential corporate
urban renewal purpose project(s), and it is deemed necessary and advisable that the City issue
General Obligation Urban Renewal Bonds, for such purpose(s) to the amount of not to exceed
$700,000 as authorized by Sections 384.25 and 403.12 of the Code of Iowa; and

WHEREAS, the Cit‘y has previously issued an aggregate amount of $2,100,000 for such
purposes in its prior General Obligation Bonds, Series 2016A, 2017 and 2018, leaving $900,000
of original authority of which the City plans to use $700,000 in the current issue; and

WHEREAS, pursuant to notice published as required by Sections 384.25 and 403.12 this
Council has held a public meeting and hearing upon the proposal to institute proceedings for the
issuance of said Bonds, and all objections, if any, to such Council action made by any resident or
property owner of the City were received and considered by the Council; and no petition having
been filed, it is the decision of the Council that additional action be taken for the issuance of said

Bonds for such purpose(s), and that such action is considered to be in the best interests of the
City and the residents thereof; and

WHEREAS, pursuant to the provisions of Chapter 75 of the Code of Iowa, the above
mentioned Bonds were heretofore sold at public sale and action should now be taken to issue
said Bonds conforming to the terms and conditions of the best bid received at the advertised
public sale; and

WHEREAS, on December 18, 2018, the City Council of said City did adopt a certain
Resolution entitled “RESOLUTION AUTHORIZING THE ISSUANCE OF GENERAL
OBLIGATION BONDS, SERIES 2019, AND LEVYING A TAX FOR THE PAYMENT
THEREOF”; and

WHEREAS, do to certain changes in the overall financing plans of the City, it is
necessary to make numerous changes to the Resolution adopted December 18, 2018.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF OTTUMWA, STATE OF IOWA:

Section 1. Definitions. The following terms shall have the following meanings in this
Resolution unless the text expressly or by necessary implication requires otherwise:

. " Authorized Denominations” shall mean $5,000 or any integral multiple
thereof.

. "Beneficial Owner" shall mean, whenever used with respect to a Bond, the
person in whose name such Bond is recorded as the beneficial owner of such Bond by a
Participant on the records of such Participant or such person's subrogee.



. "Blanket Issuer Letter of Representations" shall mean the Representation
Letter from the Issuer to DTC, applicable to the Bonds.

. "Bond Fund" shall mean the fund created in Section 3 of this Resolution.

. "Bonds" shall mean $1,870,000 General Obligation Urban Renewal
Bonds, Series 2019B, authorized to be issued by this Resolution.

. "Cede & Co." shall mean Cede & Co., the nominee of DTC, and any
successor nominee of DTC with respect to the Bonds.

. "Continuing Disclosure Certificate" shall mean that certain Continuing
Disclosure Certificate approved under the terms of this Resolution and to be executed by
the Issuer and dated the date of issuance and delivery of the Bonds, as originally executed
and as it may be amended from time to time in accordance with the terms thereof.

. "Depository Bonds " shall mean the Bonds as issued in the form of one
global certificate for each maturity, registered in the Registration Books maintained by
the Registrar in the name of DTC or its nominee.

. "DTC" shall mean The Depository Trust Company, New York,
New York, which will act as security depository for the Bond pursuant to the
Representation Letter.

. "Issuer" and "City" shall mean the City of Ottumwa, State of Iowa.

. "Participants" shall mean those broker-dealers, banks and other financial
institutions for which DTC holds Bonds as securities depository.

. "Paying Agent" shall mean Bankers Trust Company, or such successor as
may be approved by Issuer as provided herein and who shall carry out the duties
prescribed herein as Issuer's agent to provide for the payment of principal of and interest
on the Bonds as the same shall become due.

. "Project" shall mean the costs of aiding in the planning, undertaking and
carrying out of urban renewal projects under the authority of lowa Code chapter 403 and
the Urban Renewal Plan, as amended, for the Ottumwa Airport Urban Renewal Area,
including for runway improvements; and aiding in the planning, undertaking and carrying
out of urban renewal projects under the authority of lowa Code chapter 403 and the West
Gate Urban Renewal Plan, as amended, including the repair, remodeling, and
improvement to the Beach Aquatic Center to be issued in one or more series.

. "Project Fund" shall mean the fund required to be established by this
Resolution for the deposit of the proceeds of the Bonds.



. "Rebate Fund" shall mean the fund so defined in and established pursuant
to the Tax Exemption Certificate.

. "Registrar" shall mean Bankers Trust Company of Des Moines, Iowa, or
such successor as may be approved by Issuer as provided herein and who shall carry out
the duties prescribed herein with respect to maintaining a register of the owners of the
Bonds. Unless otherwise specified, the Registrar shall also act as Transfer Agent for the
Bonds.

. "Resolution” shall mean this amending resolution authorizing the Bonds.

. "Tax Exemption Certificate” shall mean the Tax Exemption Certificate
approved under the terms of this Resolution and to be executed by the Treasurer and
delivered at the time of issuance and delivery of the Bonds.

. "Treasurer" shall mean the Finance Director or such other officer as shall
succeed to the same duties and responsibilities with respect to the recording and payment
of the Bonds issued hereunder.

Section 2. Levy and Certification of Annual Tax; Other Funds to be Used.

a) Levy of Annual Tax. That for the purpose of providing funds to pay the
principal and interest of the Bonds hereinafter authorized to be issued, there is hereby
levied for each future year the following direct annual tax on all of the taxable property in
the City of Ottumwa, State of lowa, to-wit:

FISCAL YEAR (JULY 1 TO JUNE 30)

AMOUNT YEAR OF COLLECTION
$140,450* 2019/2020
$178,850 2020/2021
$335,100 2021/2022
$316,550 2022/2023
$313,300 2023/2024
$304,900 2024/2025
$311,500 2025/2026
$262,650 2026/2027

*A levy has been included in the budget previously certified and will be used together
with available City funds to pay the principal and interest of the Bond coming due in
fiscal year 2019/2020. Previous levies in Resolution No. 288-2018 approved on
December 18, 2018 are hereby amended. The amended levies are applicable to Series
2019A and 2019B and have been applied proportionately.

(NOTE: For example, the levy to be made and certified against the taxable valuations of
January 1, 2018 will be collected during the fiscal year commencing July 1, 2019.)
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b) Resolution to be Filed With County Auditor. A certified copy of this
Resolution shall be filed with the Auditor of Wapello County, Iowa and the Auditor is
hereby instructed in and for each of the years as provided, to levy and assess the tax
hereby authorized in Section 2 of this Resolution, in like manner as other taxes are levied
and assessed, and such taxes so levied in and for each of the years aforesaid be collected
in like manner as other taxes of the City are collected, and when collected be used for the
purpose of paying principal and interest on said Bonds issued in anticipation of the tax,
and for no other purpose whatsoever.

¢) Additional City Funds Available. Principal and interest coming due at any
time when the proceeds of said tax on hand shall be insufficient to pay the same shall be
promptly paid when due from current funds of the City available for that purpose and
reimbursement shall be made from such special fund in the amounts thus advanced.

Section 3. Bond Fund. Said tax shall be assessed and collected each year at the same
time and in the same manner as, and in addition to, all other taxes in and for the City, and when
collected they shall be converted into a special fund within the Debt Service Fund to be known
as the "2019 GENERAL OBLIGATION BOND FUND NO. 2" (the "Bond Fund"), which is
hereby pledged for and shall be used only for the payment of the principal of and interest on the
Bonds hereinafter authorized to be issued; and also there shall be apportioned to said fund its
proportion of taxes received by the City from property that is centrally assessed by the State of
Jowa.

Section 4. Application of Bond Proceeds. Proceeds of the Bonds, other than accrued
interest except as may be provided below, shall be credited to the Project Fund and expended
therefrom for the purposes of issuance. Any amounts on hand in the Project Fund shall be
available for the payment of the principal of or interest on the Bonds at any time that other funds
shall be insufficient to the purpose, in which event such funds shall be repaid to the Project Fund
at the earliest opportunity. Any balance on hand in the Project Fund and not immediately
required for its purposes may be invested not inconsistent with limitations provided by law or
this Resolution.

Section 5. Investment of Bond Fund Proceeds. All moneys held in the Bond Fund,
provided for by Section 3 of this Resolution shall be invested in investments permitted by
Chapter 12B, Code of lowa, 2019, as amended, or deposited in financial institutions which are
members of the Federal Deposit Insurance Corporation and the deposits in which are insured
thereby and all such deposits exceeding the maximum amount insured from time to time by
FDIC or its equivalent successor in any one financial institution shall be continuously secured in
compliance with Chapter 12C of the Code of Iowa, 2019, as amended, or otherwise by a valid
pledge of direct obligations of the United States Government having an equivalent market value.
All such interim investments shall mature before the date on which the moneys are required for
payment of principal of or interest on the Bonds as herein provided.

Section 6. Bond Details, Execution and Redemption.

a) Bond Details. General Obligation Urban Renewal Bonds of the City in the
amount of $1,870,000, shall be issued pursuant to the provisions of Sections 384.25 and
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403.12 of the Code of Iowa for the aforesaid purposes. The Bonds shall be designated
"GENERAL OBLIGATION URBAN RENEWAL BOND, SERIES 2019B", be dated
April 1, 2019, and bear interest from the date thereof, until payment thereof, at the office
of the Paying Agent, said interest payable on December 1, 2019, and semiannually
thereafter on the 1st day of June and December in each year until maturity at the rates
hereinafter provided.

The Bonds shall be executed by the manual or facsimile signature of the Mayor
and attested by the manual or facsimile signature of the Clerk, and impressed or printed
with the seal of the City and shall be fully registered as to both principal and interest as
provided in this Resolution; principal, interest and premium, if any, shall be payable at
the office of the Paying Agent by mailing of a check to the registered owner of the Bond.
The Bonds shall be in the denomination of $5,000 or multiples thereof. The Bonds shall
mature and bear interest as follows:

Principal Interest Maturity
Amount Rate June 1Ist
$ 75,000 3.000% 2020
$125,000 3.000% 2021
$285,000 3.000% 2022
$275,000 3.000% 2023
$280,000 3.000% 2024
$280,000 . 3.000% 2025
$295,000 3.000% 2026
$255,000 3.000% 2027

b) Redemption.

i. Optional Redemption. Bonds maturing after June 1, 2025, may be
called for optional redemption by the Issuer on that date or any date thereafter,
from any funds regardless of source, in whole or from time to time in part, in any
order of maturity and within an annual maturity by lot. The terms of redemption
shall be par, plus accrued interest to date of call.

Thirty days' written notice of redemption shall be given to the registered
owner of the Bond. Failure to give written notice to any registered owner of the
Bonds or any defect therein shall not affect the validity of any proceedings for the
redemption of the Bonds. All Bonds or portions thereof called for redemption
will cease to bear interest after the specified redemption date, provided funds for
their redemption are on deposit at the place of payment. Written notice will be
deemed completed upon transmission to the owner of record.

If selection by lot within a maturity is required, the Registrar shall
designate the Bonds to be redeemed by random selection of the names of the
registered owners of the entire annual maturity until the total amount of Bonds to

be called has been reached.
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If less than all of a maturity is called for redemption, the Issuer will notify
DTC of the particular amount of such maturity to be redeemed prior to maturity.
DTC will determine by lot the amount of each Participant's interest in such
maturity to be redeemed and each Participant will then select by lot the beneficial
ownership interests in such maturity to be redeemed. All prepayments shall be at
a price of par plus accrued interest.

¢) Urban Renewal Purposes.

The Bonds are hereby declared to be issued for essential public and governmental
purposes for qualified urban renewal projects.

The Bonds shali recite in substance that they have been issued by the City in
connection with an urban renewal project as defined by Chapter 403 of the Code of Towa,
and in any suit, action or proceeding involving the validity or enforceability of any bond
issued hereunder or the security therefor, such Bond shall be conclusively deemed to
have been issued for such purpose and such project shall be conclusively deemed to have
been planned, located and carried out in accordance with the provisions of Chapter 403 of
the Code of lowa.

Section 7. Issuance of Bonds in Book-Entry Form; Replacement Bonds.

a) Notwithstanding the other provisions of this Resolution regarding registration,
ownership, transfer, payment and exchange of the Bonds, unless the Issuer determines to
permit the exchange of Depository Bonds for Bonds in Authorized Denominations, the
Bonds shall be issued as Depository Bonds in denominations of the entire principal
amount of each maturity of Bonds (or, if a portion of said principal amount is prepaid,
said principal amount less the prepaid amount). The Bonds must be registered in the
name of Cede & Co., as nominee for DTC. Payment of semiannual interest for any
Bonds registered in the name of Cede & Co. will be made by wire transfer or New York
Clearing House or equivalent next day funds to the account of Cede & Co. on the interest
payment date for the Bonds at the address indicated or in the Representation Letter.

b) The Bonds will be initially issued in the form of separate single authenticated
fully registered bonds in the amount of each stated maturity of the Bonds. Upon initial
issuance, the ownership of the Bonds will be registered in the registry books of the
Paying Agent and Registrar in the name of Cede & Co., as nominee of DTC. The Paying
Agent and Registrar and the Issuer may treat DTC (or its nominee) as the sole and
exclusive owner of the Bonds registered in its name for the purposes of payment of the
principal or redemption price of or interest on the Bonds, selecting the Bonds or portions
to be redeemed, giving any notice permitted or required to be given to registered owners
of Bonds under the Resolution of the Issuer, registering the transfer of Bonds, obtaining
any consent or other action to be taken by registered owners of the Bonds and for other
purposes. The Paying Agent, Registrar and the Issuer have no responsibility or
obligation to any Participant or Beneficial Owner of the Bonds under or through DTC
with respect to the accuracy of records maintained by DTC or any Participant; with
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respect to the payment by DTC or Participant of an amount of principal or redemption
price of or interest on the Bonds; with respect to any notice given to owners of Bonds
under the Resolution; with respect to the Participant(s) selected to receive payment in the
event of a partial redemption of the Bonds, or a consent given or other action taken by
DTC as registered owner of the Bonds. The Paying Agent and Registrar shall pay all
principal of and premium, if any, and interest on the Bonds only to Cede & Co. in
accordance with the Representation Letter, and all payments are valid and effective to
fully satisfy and discharge the Issuer's obligations with respect to the principal of and
premium, if any, and interest on the Bonds to the extent of the sum paid. DTC must
receive an authenticated Bond for each separate stated maturity evidencing the obligation
of the Issuer to make payments of principal of and premium, if any, and interest. Upon
delivery by DTC to the Paying Agent and Registrar of written notice that DTC has
determined to substitute a new nominee in place of Cede & Co., the Bonds will be
transferable to the new nominee in accordance with this Section.

¢) In the event the Issuer determines that it is in the best interest of the Beneficial
Owners that they be able to obtain Bonds certificates, the Issuer may notify DTC and the
Paying Agent and Registrar, whereupon DTC will notify the Participants, of the
availability through DTC of Bonds certificates. The Bonds will be transferable in
accordance with this Section. DTC may determine to discontinue providing its services
with respect to the Bonds at any time by giving notice to the Issuer and the Paying Agent
and Registrar and discharging its responsibilities under applicable law. In this event, the
Bonds will be transferable in accordance with this Section. "

d) Notwithstanding any other provision of the Resolution to the contrary, so long
as any Bond is registered in the name of Cede & Co., as nominee of DTC, all payments
with respect to the principal of and premium, if any, and interest on the Bond and all
notices must be made and given, respectively to DTC as provided in the Representation

letter.

e) In connection with any notice or other communication to be provided to
Bondholders by the Issuer or the Paying Agent and Registrar with respect to a consent or
other action to be taken by Bondholders, the Issuer or the Paying Agent and Registrar, as
the case may be, shall establish a record date for the consent or other action and give
DTC notice of the record date not less than 15 calendar days in advance of the record
date to the extent possible. Notice to DTC must be given only when DTC is the sole
Bondholder.

f) The Representation Letter is on file with DTC and sets forth certain matters
with respect to, among other things, notices, consents and approvals by Bondholders and
payments on the Bonds. The execution and delivery of the Representation Letter to DTC
by the Issuer is ratified and confirmed.

g) In the event that a transfer or exchange of the Bonds is permitted under this
Section, the transfer or exchange may be accomplished upon receipt by the Registrar
from the registered owners of the Bonds to be transferred or exchanged and appropriate
instruments of transfer. In the event Bond certificates are issued to holders other than
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Cede & Co., its successor as nominee for DTC as holder of all the Bonds, or other
securities depository as holder of all the Bonds, the provisions of the Resolution apply to,
among other things, the printing of certificates and the method or payment of principal of
and interest on the certificates. Any substitute depository shall be designated in writing
by the Issuer to the Paying Agent. Any such substitute depository shall be a qualified and
registered "clearing agency" as provided in Section 17A of the Securities Exchange Act
of 1934, as amended. The substitute depository shall provide for (i) immobilization of
the Depository Bonds, (ii) registration and transfer of interests in Depository Bonds by
book entries made on records of the depository or its nominee and (iii) payment of
principal of, premium, if any, and interest on the Bonds in accordance with and as such
interests may appear with respect to such book entries.

h) The officers of the Issuer are authorized and directed to prepare and furnish to
the purchaser, and to the attorneys approving the legality of Bonds, certified copies of
proceedings, ordinances, resolutions and records and all certificates and affidavits and
other instruments as may be required to evidence the legality and marketability of the
Bonds, and all certified copies, certificates, affidavits and other instruments constitute
representations of the Issuer as to the correctness of all stated or recited facts.

Section 8. Registration of Bonds: Appointment of Registrar; Transfer; Ownership;
Delivery; and Cancellation.

a) Registration. The ownership of Bonds may be transferred only by the making
of an entry upon the books kept for the registration and transfer of ownership of the
Bonds, and in no other way. Bankers Trust Company is hereby appointed as Bond
Registrar under the terms of this Resolution and under the provisions of a separate
agreement with the Issuer filed herewith which is made a part hereof by this reference.
Registrar shall maintain the books of the Issuer for the registration of ownership of the
Bonds for the payment of principal of and interest on the Bonds as provided in this
Resolution. All Bonds shall be negotiable as provided in Article 8 of the Uniform
Commercial Code and Section 384.31 of the Code of Iowa, subject to the provisions for
registration and transfer contained in the Bonds and in this Resolution.

b) Transfer. The ownership of any Bond may be transferred only upon the
Registration Books kept for the registration and transfer of Bonds and only upon
surrender thereof at the office of the Registrar together with an assignment duly executed
by the holder or his duly authorized attorney in fact in such form as shall be satisfactory
to the Registrar, along with the address and social security number or federal employer
identification number of such transferee (or, if registration is to be made in the name of
multiple individuals, of all such transferees). In the event that the address of the
registered owner of a Bond (other than a registered owner which is the nominee of the
broker or dealer in question) is that of a broker or dealer, there must be disclosed on the
Registration Books the information pertaining to the registered owner required above.
Upon the transfer of any such Bond, a new fully registered Bond, of any denomination or
denominations permitted by this Resolution in aggregate principal amount equal to the
unmatured and unredeemed principal amount of such transferred fully registered Bond,
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and bearing interest at the same rate and maturing on the same date or dates shall be
delivered by the Registrar.

¢) Registration of Transferred Bonds. In all cases of the transfer of the Bonds, the
Registrar shall register, at the earliest practicable time, on the Registration Books, the
Bonds, in accordance with the provisions of this Resolution.

d) Ownership. As to any Bond, the person in whose name the ownership of the
same shall be registered on the Registration Books of the Registrar shall be deemed and
regarded as the absolute owner thereof for all purposes, and payment of or on account of
the principal of any such Bonds and the premium, if any, and interest thereon shall be
made only to or upon the order of the registered owner thereof or his legal representative.
All such payments shall be valid and effectual to satisfy and discharge the liability upon
such Bond, including the interest thereon, io the extent of the sum or sums so paid.

e) Cancellation. All Bonds which have been redeemed shall not be reissued but
shall be cancelled by the Registrar. All Bonds which are cancelled by the Registrar shall
be destroyed and a certificate of the destruction thereof shall be furnished promptly to the
Issuer; provided that if the Issuer shall so direct, the Registrar shall forward the cancelled
Bonds to the Issuer.

f) Non-Presentment of Bonds. In the event any payment check representing
payment of principal of or interest on the Bonds is returned to the Paying Agent or if any
bond is not presented for payment of principal at the maturity or redemption date, if funds
sufficient to pay such principal of or interest on Bonds shall have been made available to
the Paying Agent for the benefit of the owner thereof, all liability of the Issuer to the
owner thereof for such interest or payment of such Bonds shall forthwith cease, terminate
and be completely discharged, and thereupon it shall be the duty of the Paying Agent to
hold such funds, without liability for interest thereon, for the benefit of the owner of such
Bonds who shall thereafter be restricted exclusively to such funds for any claim of
whatever nature on his part under this Resolution or on, or with respect to, such interest
or Bonds. The Paying Agent's obligation to hold such funds shall continue for a period
equal to two years and six months following the date on which such interest or principal
became due, whether at maturity, or at the date fixed for redemption thereof, or
otherwise, at which time the Paying Agent, shall surrender any remaining funds so held
to the Issuer, whereupon any claim under this Resolution by the Owners of such interest
or Bonds of whatever nature shall be made upon the Issuer.

g) Registration and Transfer Fees. The Registrar may furnish to each owner, at
the Issuer's expense, one bond for each annual maturity. The Registrar shall furnish
additional Bonds in lesser denominations (but not less than the minimum denomination)
to an owner who so requests.

Section 9. Reissuance of Mutilated, Destroyed, Stolen or Lost Bonds. In case any
outstanding Bond shall become mutilated or be destroyed, stolen or lost, the Issuer shall at the
request of Registrar authenticate and deliver a new Bond of like tenor and amount as the Bond so
mutilated, destroyed, stolen or lost, in exchange and substitution for such mutilated Bond to
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Registrar, upon surrender of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, upon filing with the Registrar evidence satisfactory to the Registrar and
Issuer that such Bond has been destroyed, stolen or lost and proof of ownership thereof, and
upon furnishing the Registrar and Issuer with satisfactory indemnity and complying with such
other reasonable regulations as the Issuer or its agent may prescribe and paying such expenses as
the Issuer may incur in connection therewith.

Section 10. Record Date. Payments of principal and interest, otherwise than upon full
redemption, made in respect of any Bond, shall be made to the registered holder thereof or to
their designated agent as the same appear on the books of the Registrar on the 15th day of the
month preceding the payment date. All such payments shall fully discharge the obligations of
the Issuer in respect of such Bonds to the extent of the payments so made. Upon receipt of the
final payment of principal, the holder of the Bond shall surrender the Bond to the Paying Agent.

Section 11. Execution, Authentication and Delivery of the Bonds. Upon the adoption of
this Resolution, the Mayor and Clerk shall execute the Bonds by their manual or authorized
signature and deliver the Bonds to the Registrar, who shall authenticate the Bonds and deliver the
same to or upon order of the Purchaser. No Bond shall be valid or obligatory for any purpose or
shall be entitled to any right or benefit hereunder unless the Registrar shall duly endorse and
execute on such Bond a Certificate of Authentication substantially in the form of the Certificate
herein set forth. Such Certificate upon any Bond executed on behalf of the Issuer shall be
conclusive evidence that the Bond so authenticated has been duly issued under this Resolution
and that the holder thereof is entitled to the benefits of this Resolution.

No Bonds shall be authenticated and delivered by the Registrar unless and until there
shall have been provided the following:

1. A certified copy of the Resolution of Issuer authorizing the issuance of the Bonds;

2. A written order of Issuer signed by the Treasurer of the Issuer directing the
authentication and delivery of the Bonds to or upon the order of the Purchaser
upon payment of the purchase price as set forth therein;

3. The approving opinion of Ahlers & Cooney, P.C., Bond Counsel, concerning the
validity and legality of all the Bonds proposed to be issued.

Section 12. Right to Name Substitute Paying Agent or Registrar. Issuer reserves the right
to name a substitute, successor Registrar or Paying Agent upon giving prompt written notice to
each registered bondholder.

Section 13. Form of Bond. Bonds shall be printed substantially in the form as follows:

"STATE OF IOWA"
"COUNTY OF WAPELLO"
"CITY OF OTTUMWA"
"GENERAL OBLIGATION URBAN RENEWAL BOND"
"SERIES 2019B"
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ESSENTIAL CORPORATE URBAN RENEWAL PURPOSE

Rate:

Maturity:

Bond Date: April 1, 2019
CUSIP No.:

"Registered"

Certificate No.

Principal Amount: $

The City of Ottumwa, State of lowa, a municipal corporation organized and existing
under and by virtue of the Constitution and laws of the State of Iowa (the "Issuer"), for value
received, promises to pay from the source and as hereinafter provided, on the maturity date
indicated above, to

(Registration panel to be completed by Registrar or Printer with name of Registered
Owner).

or registered assigns, the principal sum of (enter principal amount in long form) THOUSAND
DOLLARS in lawful money of the United States of America, on the maturity date shown above,
only upon presentation and surrender hereof at the office of Bankers Trust Company, Paying
Agent of this issue, or its successor, with interest on the sum from the date hereof until paid at
the rate per annum specified above, payable on December 1, 2019, and semiannually thereafier
on the 1st'day of June and December in each year.

Interest and principal shall be paid to the registered holder of the Bond as shown on the
records of ownership maintained by the Registrar as of the 15th day of the month preceding such
interest payment date. Interest shall be computed on the basis of a 360-day year of twelve 30-
day months.

This Bond is issued pursuant to the provisions of Sections 384.25 and 403.12 of the Code
of Towa, for the purpose of paying costs of aiding in the planning, undertaking and carrying out
of urban renewal projects under the authority of lowa Code chapter 403 and the Urban Renewal
Plan, as amended, for the Ottumwa Airport Urban Renewal Area, including for runway
improvements; and aiding in the planning, undertaking and carrying out of urban renewal
projects under the authority of Iowa Code chapter 403 and the West Gate Urban Renewal Plan,
as amended, including the repair, remodeling, and improvement to the Beach Aquatic Center to
be issued in one or more series, in conformity to a Resolution of the Council of said City duly
passed and approved.

Unless this certificate is presented by an authorized representative of The Depository
Trust Company, a limited purpose trust company ("DTC"), to the Issuer or its agent for
registration of transfer, exchange or payment, and any certificate issued is registered in the name
of Cede & Co. or such other name as requested by an authorized representative of DTC (and any
payment is made to Cede & Co. or to such other Issuer as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE
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OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

Bonds maturing after June 1, 2025, may be called for optional redemption by the Issuer
and paid before maturity on said date or any date thereafter, from any funds regardless of source,
in whole or from time to time in part, in any order of maturity and within an annual maturity by
lot. The terms of redemption shall be par, plus accrued interest to date of call.

Thirty days' written notice of redemption shall be given to the registered owner of the
Bond. Failure to give written notice to any registered owner of the Bonds or any defect therein
shall not affect the validity of any proceedings for the redemption of the Bonds. All bonds or
portions thereof called for redemption will cease to bear interest after the specified redemption
date, provided funds for their redemption are on deposit at the place of payment. Written notice
will be deemed completed upon transmission to the owner of record.

If selection by lot within a maturity is required, the Registrar shall designate the Bonds to
be redeemed by random selection of the names of the registered owners of the entire annual
maturity until the total amount of Bonds to be called has been reached.

If less than all of a maturity is called for redemption, the Issuer will notify DTC of the
particular amount of such maturity to be redeemed prior to maturity. DTC will determine by lot
the amount of each Participant's interest in such maturity to be redeemed and each Participant
will then select by lot the beneficial ownership interests in such maturity to be redeemed. All
prepayments shall be at a price of par plus accrued interest.

Ownership of this Bond may be transferred only by transfer upon the books kept for such
purpose by Bankers Trust Company, the Registrar. Such transfer on the books shall occur only
upon presentation and surrender of this Bond at the office of the Registrar as designated below,
together with an assignment duly executed by the owner hereof or his duly authorized attorney in
the form as shall be satisfactory to the Registrar. Issuer reserves the right to substitute the
Registrar and Paying Agent but shall, however, promptly give notice to registered Bondholders
of such change. All bonds shall be negotiable as provided in Article 8 of the Uniform
Commercial Code and Section 384.31 of the Code of lowa, subject to the provisions for
registration and transfer contained in the Bond Resolution.

This Bond and the series of which it forms has been issued by the City in connection with
an urban renewal project as defined in Chapter 403 of the Code of Iowa, and in any suit, action
or proceeding involving the validity or enforceability of any bond issued hereunder or the
security therefor, such Bond shall be conclusively deemed to have been issued for such purpose
and such project shall be conclusively deemed to have been planned, located and carried out in
accordance with the provisions of Chapter 403 of the Code of lowa.

This Bond is a "qualified tax—exempt obligation" designated by the City for purposes of
Section 265(b)(3)(B) of the Internal Revenue Code of 1986.
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‘And it is hereby represented and certified that all acts, conditions and things requisite,
according to the laws and Constitution of the State of lowa, to exist, to be had, to be done, or to
be performed precedent to the lawful issue of this Bond, have been existent, had, done and
performed as required by law; that provision has been made for the levy of a sufficient
continuing annual tax on all the taxable property within the territory of the Issuer for the payment
of the principal and interest of this Bond as the same will respectively become due; that such
taxes have been irrevocably pledged for the prompt payment hereof, both principal and interest;
and the total indebtedness of the Issuer including this Bond, does not exceed the constitutional or
statutory limitations.

IN TESTIMONY WHEREOF, the Issuer by its Council, has caused this Bond to be
signed by the manual or facsimile signature of its Mayor and attested by the manual or facsimile
signature of its City Clerk, with the seal of the City printed or impressed hereon, and to be
authenticated by the manual signature of an authorized representative of the Registrar, Bankers
Trust Company, Des Moines, Iowa.

Date of authentication:
This is one of the Bonds described in the within mentioned
Resolution, as registered by Bankers Trust Company

BANKERS TRUST COMPANY, Registrar

By:

Authorized Signature
Registrar and Transfer Agent: Bankers Trust Company
Paying Agent: Bankers Trust Company

SEE REVERSE FOR CERTAIN DEFINITIONS

(Seal)
(Signature Block)

CITY OF OTTUMWA, STATE OF IOWA

By: (manual or facsimile signature)
Mayor

ATTEST:

By: (manual or facsimile signature)
City Clerk

(Information Required for Registration)
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ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

(Social Security or Tax Identification No. ) the
within Bond and does hereby irrevocably constitute and appoint
attorney in fact to transfer the said Bond on the books kept for registration of the within Bond,
with full power of substitution in the premises.

Dated:

(Person(s) executing this Assignment sign(s) here)

SIGNATURE )
GUARANTEED)

IMPORTANT - READ CAREFULLY

The signature(s) to this Power must correspond with the name(s) as written upon the face
of the certificate(s) or bond(s) in every particular without alteration or enlargement or any
change whatever. Signature guarantee must be provided in accordance with the
prevailing standards and procedures of the Registrar and Transfer Agent. Such standards
and procedures may require signature to be guaranteed by certain eligible guarantor
institutions that participate in a recognized signature guarantee program.

INFORMATION REQUIRED FOR REGISTRATION OF TRANSFER

Name of Transferee(s)

Address of Transferee(s)

Social Security or Tax Identification
Number of Transferee(s)

Transferee is a(n):
Individual* Corporation

Partnership Trust

*If the Bond is to be registered in the names of multiple individual owners, the names of all such
owners and one address and social security number must be provided.

The following abbreviations, when used in the inscription on the face of this Bond, shall
be construed as though written out in full according to applicable laws or regulations:

TEN COM - as tenants in common
TEN ENT - as tenants by the entireties

JT TEN - as joint tenants with rights of survivorship and not as tenants in common
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IA UNIF TRANS MIN ACT - eereeens Custodian ..........
(Cust) (Minor)

ADDITIONAL ABBREVIATIONS MAY
ALSO BE USED THOUGH NOT IN THE ABOVE LIST

(End of form of Bond)

Section 14. Closing Documents. The Mayor and City Clerk are authorized and directed
to execute, attest, seal and deliver for and on behalf of the City any other additional certificates,
documents, or other papers and perform all other acts, including without limitation the execution
of all closing documents, as they may deem necessary or appropriate in order to implement and
carry out the intent and purposes of this Resolution.

Section 15. Contract Between Issuer and Purchaser. This Resolution constitutes a
contract between said City and the purchaser of the Bonds.

Section 16. Non-Arbitrage Covenants. The Issuer reasonably expects and covenants that
_ no use will be made of the proceeds from the issuance and sale of the Bonds issued hereunder
which will cause any of the Bonds to be classified as arbitrage bonds within the meaning of
Sections 148(a) and (b) of the Internal Revenue Code of the United States, as amended, and that
throughout the term of the Bonds it will comply with the requirements of statutes and regulations
issued thereunder.

To the best knowledge and belief of the Issuer, there are no facts or circumstances that
would materially change the foregoing statements or the conclusion that it is not expected that
the proceeds of the Bonds will be used in a manner that would cause the Bonds to be arbitrage
bonds.

Section 17. Approval of Tax Exemption Certificate. Attached hereto is a form of Tax
Exemption Certificate stating the Issuer's reasonable expectations as to the use of the proceeds of
the Bonds. The form of Tax Exemption Certificate is approved. The Issuer hereby agrees to
comply with the provisions of the Tax Exemption Certificate and the provisions of the Tax
Exemption Certificate are hereby incorporated by reference as part of this Resolution. The
Finance Director is hereby directed to make and insert all calculations and determinations
necessary to complete the Tax Exemption Certificate at issuance of the Bonds to certify as to the
reasonable expectations and covenants of the Issuer at that date.

Section 18. Continuing Disclosure. The Issuer hereby covenants and agrees that it will
comply with and carry out all of the provisions of the Continuing Disclosure Certificate, and the
provisions of the Continuing Disclosure Certificate are hereby incorporated by reference as part
of this Resolution and made a part hereof. Notwithstanding any other provision of this
Resolution, failure of the Issuer to comply with the Continuing Disclosure Certificate shall not
be considered an event of default under this Resolution; however, any holder of the Bonds or
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Beneficial Owner may take such actions as may be necessary and appropriate, including seeking
specific performance by court order, to cause the Issuer to comply with its obligations under the
Continuing Disclosure Certificate. For purposes of this section, "Beneficial Owner" means any
person which (a) has the power, directly or indirectly, to vote or consent with respect to, or to
dispose of ownership of, any Bond (including persons holding Bonds through nominees,
depositories or other intermediaries), or (b) is treated as the owner of any Bonds for federal
income tax purposes.

Section 19. Additional Covenants, Representations and Warranties of the Issuer. The
Issuer certifies and covenants with the purchasers and holders of the Bonds from time to time
outstanding that the Issuer through its officers, (a) will make such further specific covenants,
representations and assurances as may be necessary or advisable; (b) comply with all
representations, covenants and assurances contained in the Tax Exemption Certificate, which
Tax Exemption Certificate shall constitute a part of the contract between the Issuer and the
owners of the Bonds;(c) consult with Bond Counsel (as defined in the Tax Exemption
Certificate); (d) pay to the United States, as necessary, such sums of money representing required
rebates of excess arbitrage profits relating to the Bonds;(e) file such forms, statements and
supporting documents as may be required and in a timely manner; and (f) if deemed necessary or
advisable by its officers, to employ and pay fiscal agents, financial advisors, attorneys and other
persons to assist the Issuer in such compliance.

Section'20. Amendment of Resolution to Maintain Tax Exemption. This Resolution may
be amended without the consent of any owner of the Bonds if, in the opinion of Bond Counsel,
such amendment is necessary to maintain tax exemption with respect to the Bonds under
applicable Federal law or regulations.

Section 21. Qualified Tax-Exempt Obligations. For the sole purpose of qualifying the
Bonds as "Qualified Tax-Exempt Obligations" pursuant to Section 265(b)(3)(B) of the Internal
Revenue Code of the United States, the Issuer hereby designates the Bonds as qualified tax-
exempt obligations and represents that the reasonably anticipated amount of tax-exempt
governmental and qualified 501(c)(3) obligations which will be issued during the current
calendar year will not exceed Ten (10) Million Dollars.

Section 22. Repeal of Conflicting Resolutions or Ordinances. All ordinances and
resolutions and parts of ordinances and resolutions in conflict herewith are hereby repealed.

Section 23. Severability Clause. If any section, paragraph, clause or provision of this
Resolution be held invalid, such invalidity shall not affect any of the remaining provisions
hereof, and this Resolution shall become effective immediately upon its passage and approval.
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TAX EXEMPTION CERTIFICATE
CITY OF OTTUMWA, STATE OF IOWA

THIS TAX EXEMPTION CERTIFICATE made and entered into on April 1, 2019, by
the City of Ottumwa, County of Wapello, State of Iowa (the "[ssuer").

INTRODUCTION

This Certificate is executed and delivered in connection with the issuance by the Issuer of
its $1,870,000 General Obligation Urban Renewal Bonds, Series 2019B (the "Bonds"). The
Bonds are issued pursuant to the provisions of the Resolution of the Issuer authorizing the
issuance of the Bonds. Such Resolution provides that the covenants contained in this Certificate
constitute a part of the Issuer's contract with the owners of the Bonds.

The Issuer recognizes that under the Code (as defined below) the tax-exempt status of the
interest received by the owners of the Bonds is dependent upon, among other things, the facts,
circumstances, and reasonable expectations of the Issuer as to future facts not in existence at this
time, as well as the observance of certain covenants in the future. The Issuer covenants that it
will take such action with respect to the Bonds as may be required by the Code, and pertinent
legal regulations issued thereunder in order to establish and maintain the tax-exempt status of the
Bonds, including the observance of all specific covenants contained in the Resolution and this

Certificate.

ARTICLE 1

DEFINITIONS

The following terms as used in this Certificate shall have the meanings set forth below.
The terms defined in the Resolution shall retain the meanings set forth therein when used in this
Certificate. Other terms used in this Certificate shall have the meanings set forth in the Code or

in the Regulations.

. " Annual Debt Service" means the principal of and interest on the Bonds
scheduled to be paid during a given Bond Year.

. "Bonds" means the $1,870,000 aggregate principal amount of General
Obligation Urban Renewal Bonds, Series 2019B, of the Issuer issued in registered form

pursuant to the Resolution.

. "Bond Counsel" means Ahlers & Cooney, P.C., Des Moines, lowa, or an
attorney at law or a firm of attorneys of nationally recognized standing in matters
pertaining to the tax-exempt status of interest on obligations issued by states and their
political subdivisions, duly admitted to the practice of law before the highest court of any

State of the United States of America.

. "Bond Fund" means the Sinking Fund described in the Resolution.
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. "Bond Purchase Agreement" means the binding contract in writing for the
sale of the Bonds.

. "Bond Year" as defined in Regulation 1.148-1(b), means a one-year period
beginning on the day after expiration of the preceding Bond Year. The first Bond Year
shall be the one-year or shorter period beginning on the Closing Date and ending on a
principal or interest payment date, unless Issuer selects another date.

. "Bond Yield" means that discount rate which produces an amount equal to
the Issue Price of the Bonds and bonds described in Section 2.1(1) when used in
computing the present value of all payments of principal and interest to be paid on the
Bonds and bonds described in Section 2.1(1), using semiannual compounding on a 360-
day year as computed under Regulation 1.143-4.

. "Certificate" means this Tax Exemption Certificate.

. "Closing" means the delivery of the Bonds in exchange for the agreed
upon purchase price.

. "Closing Date" means the date of Closing.

. "Code" means the Internal Revenue Code of 1986, as amended, and any
statutes which replace or supplement the Internal Revenue Code of 1986.

. "Computation Date" means each five-year period from the Closing Date
through the last day of the fifth and each succeeding fifth Bond Year.

. "Excess Earnings" means the amount earned on all Nonpurpose
[nvestments minus the amount which would have been earned if such Nonpurpose
Investments were invested at a rate equal to the Bond Yield, plus any income attributable
to such excess.

. "Final Bond Retirement Date" means the date on which the Bonds are
actually paid in full.

. "Governmental Obligations" means direct general obligations of, or
obligations the timely payment of the principal of and interest on which is
unconditionally guaranteed by the United States.

. "Gross Proceeds" as defined in Regulation 1.148-1(b), means any Proceeds
of the Bonds and any replacement proceeds (as defined in Regulation 1.148-1(c)) of the

Bonds.

. "Gross Proceeds Funds" means the Project Fund, Proceeds held to pay
cost of issuance, and any other fund or account held for the benefit of the owners of the
Bonds or containing Gross Proceeds of the Bonds except the Bond Fund and the Rebate

Fund.



. "Issue Price" as defined in Regulation 1.148-1(b) and (f)(2), means the
price determined pursuant to the Special Rule for Competitive Sales in accordance with
Regulation 1.148-1()(2)(iii). The Issuer hereby elects to utilize the Special Rule for
Competitive Sales and treats the reasonably expected initial offering price to the public as
of the sale date as the issue price of the Bonds. The Purchasers have certified the Issue
Price to be not more than $1,958,804.80, as set forth in Exhibit A.

. "Issuer" means the City of Ottumwa, a municipal corporation in the
County of Wapello, State of Iowa.

. "Minor Portion of the Bonds", as defined in Regulation 1.148-2(g), means
the lesser of five (5) percent of Proceeds or $100,000. The Minor Portion of the Bonds is
computed to be $100,000.

. "Nonpurpose Investments" means any investment property which is
acquired with Gross Proceeds and is not acquired to carry out the governmental purpose
of the Bonds, and may include but is not limited to U.S. Treasury bonds, corporate bonds,
or certificates of deposit.

. "Proceeds" as defined in Regulation 1.148-1(b), means Sale Proceeds,
investment proceeds and transferred proceeds of the Bonds.

. "Project” means the aiding in the planning, undertaking and carrying out
of urban renewal projects under the authority of Jowa Code chapter 403 and the Urban
Renewal Plan, as amended, for the Ottumwa Airport Urban Renewal Area, including for
runway improvements; and aiding in the planning, undertaking and carrying out of urban
renewal projects under the authority of Jowa Code chapter 403 and the West Gate Urban
Renewal Plan, as amended, including the repair, remodeling, and improvement to the
Beach Aquatic Center to be issued in one or more series including sums already
expended that meet the requirements of Section 2.8 hereof, as more fully described in the

Resolution.

. "Project Fund" shall mean the fund required to be established by the
Resolution for the deposit of the Proceeds of the Bonds.

. "Purchasers” means Robert W. Baird & Co., Inc. of Milwaukee,
Wisconsin, constituting the initial purchasers of the Bonds from the Issuer.

. "Rebate Amount” means the amount computed as described in this
Certificate.

. "Rebate Fund" means the fund to be created, if necessary, pursuant to this
Certificate.

. "Rebate Payment Date" means a date chosen by the Issuer which is not

more than 60 days following each Computation Date or the Final Bond Retirement Date.



. "Regulations" means the Income Tax Regulations, amendments and
successor provisions promulgated by the Department of the Treasury under Sections 103,
148 and 149 of the Code, or other Sections of the Code relating to "arbitrage bonds",
including without limitation Regulations 1.148-1 through 1.148-11, 1.149(b)-1, 1.149-
d(1), 1.150-1 and 1.150-2.

. "Replacement Proceeds" include, but are not limited to, sinking funds,
amounts that are pledged as security for an issue, and amounts that are replaced because
of a sufficiently direct nexus to a governmental purpose of an issue.

. "Resolution" means the resolution of the Issuer adopted on March 19,
2019, authorizing the issuance of the Bonds.

. "Sale Proceeds" as defined in Regulation 1.148-1(b), means any amounts
actually or constructively received from the sale of the Bonds, including amounts used to
pay underwriter's discount or compensation and accrued interest other than pre-issuance
accrued interest.

. "Sinking Fund" means the Bond Fund.

. "SLGS" means demand deposit Treasury securities of the State and Local
Government Series.

. "Tax Exempt Obligations" means bonds or other obligations the interest
on which is excludable from the gross income of the owners thereof under Section 103 of
the Code and include certain regulated investment companies, stock in tax-exempt mutual
funds and demand deposit SLGS.

. "Taxable Obligations" means all investment property, obligations or
securities other than Tax Exempt Obligations.

. "Verification Certificate” means the certificate attached to this Certificate
as Exhibit A, setting forth the offering prices at which the Purchaser will reoffer and sell
the Bonds to the public.

ARTICLE II

SPECIFIC CERTIFICATIONS, REPRESENTATIONS
AND AGREEMENTS

The Issuer hereby certifies, represents and agrees as follows:

Section 2.1  Authority to Certify and Expectations

(a) The undersigned officer of the [ssuer along with other officers of the
Issuer, are charged with the responsibility of issuing the Bonds.



(b) This Certificate is being executed and delivered in part for the purposes
specified in Section 1.148-2(b)(2) of the Regulations and is intended (among other
purposes) to establish reasonable expectations of the Issuer at this time.

(c) The Issuer has not been notified of any disqualification or proposed
disqualification of it by the Commissioner of the Internal Revenue Service as a bond
issuer which may certify bond issues under Section 1.148-2(b)(2) of the Regulations.

(d) The certifications, representations and agreements set forth in this Article
II are made on the basis of the facts, estimates and circumstances in existence on the date
hereof, including the following: (1) with respect to amounts expected to be received from
delivery of the Bonds, amounts actually received, (2) with respect to payments of
amounts into various funds or accounts, review of the authorizations or directions for
such payments made by the Issuer pursuant to the Resolution and this Certificate, (3)
with respect to the Issue Price, the certifications of the Purchasers as set forth in the
Verification Certificate, (4) with respect to expenditure of the Proceeds of the Bonds,
actual expenditures and reasonable expectations of the Issuer as to when the Proceeds
will be spent for purposes of the Project, (5) with respect to Bond Yield, review of the
Verification Certificate, and (6) with respect to the amount of governmental and qualified
501(c)(3) bonds to be issued during the calendar year, the budgeting and present planning
of Issuer. The Issuer has no reason to believe such facts, estimates or circumstances are
untrue or incomplete in any material way.

(e) To the best of the knowledge and belief of the undersigned officer of the
Issuer, there are no facts, estimates or circumstances that would materially change the
representations, certifications or agreements set forth in this Certificate, and the
expectations herein set out are reasonable.

) No arrangement exists under which the payment of principal or interest on
the Bonds would be directly or indirectly guaranteed by the United States or any agency
or instrumentality thereof.

(g)  After the expiration of any applicable temporary periods, and excluding
investments in a bona fide debt service fund or reserve fund, not more than five percent
(5%) of the Proceeds of the Bonds will be (a) used to make loans which are guaranteed
by the United States or any agency or instrumentality thereof, or (b) invested in federally
insured deposits or accounts.

(h) The Issuer will file with the Internal Revenue Service in a timely fashion
Form 8038-G, Information Return for Tax-Exempt Governmental Obligations with
respect to the Bonds and such other reports required to comply with the Code and
applicable Regulations.

1) The Issuer will take no action which would cause the Bonds to become
"private activity bonds" as defined in Section 141 (a) of the Code, including any use of
the Project by any person other than a governmental unit if such use will be by other than



a member of the general public. None of the Proceeds of the Bonds will be used directly
or indirectly to make or finance loans to any person other than a governmental unit.

) The Issuer will make no change in the nature or purpose of the Project
except as provided in Section 6.1 hereof.

k) Except as provided in the Resolution, the Issuer will not establish any
sinking fund, bond fund, reserve fund, debt service fund or other fund reasonably
expected to be used to pay debt service on the Bonds (other than the Bond Fund and any
Reserve Fund), exercise its option to redeem Bonds prior to maturity or effect a refunding
of the Bonds.:

)] Except for the Bonds described as $5,655,000 General Obligation Bonds,
Series 2019A, no bonds or other obligations of the Issuer (1) were sold in the 15 days
preceding the date of sale of the Bonds, (2) were sold or will be sold within the 15 days
after the date of sale of the Bonds, (3) have been delivered in the past 15 days or (4) will
be delivered in the next 15 days pursuant to a common plan of financing for the issuance
of the Bonds and payable out of substantially the same source of revenucs.

(m)  None of the Proceeds of the Bonds will be used directly or indirectly to
replace funds of the Issuer used directly or indirectly to acquire obligations having a yield
higher than the Bond Yield.

(n) No portion of the Bonds is issued for the purpose of investing such portion
at a higher yield than the Bond Yield.

(o) The Issuer does not expect that the Proceeds of the Bonds will be used in a
manner that would cause them to be "arbitrage bonds" as defined in Section 148(a) of the
Code. The Issuer does not expect that the Proceeds of the Bonds will be used in a
manner that would cause the interest on the Bonds to be includible in the gross income of
the owners of the Bonds under the Code. The Issuer will not intentionally use any
portion of the Proceeds to acquire higher yielding investments.

(p) The Issuer will not use the Proceeds of the Bonds to exploit the difference
between tax-exempt and taxable interest rates to obtain a material financial advantage.

(@)  The Issuer has not issued more Bonds, issued the Bonds earlier, or allowed
" the Bonds to remain outstanding longer than is reasonably necessary to accomplish the
governmental purposes of the Bonds and in fact, the Bonds will not remain outstanding
longer than 120% of the economic useful life of the assets financed with the Proceeds of

the Bonds.

() The Bonds will not be Hedge Bonds as described in Section 149(g)(3) of
the Code because the Issuer reasonably expects that it will meet the Expenditure test set
forth in Section 2.5(b) hereof and that 50% or more of the Proceeds will not be invested
in Nonpurpose Investments having a substantially guaranteed yield for four or more

years.



Except for costs of issuance, all Sale Proceeds and investment earnings thereon will be
expended for costs of the type that would be chargeable to capital accounts under the Code
pursuant to federal income tax principles if the Issuer were treated as a corporation subject to
federal income taxation.

Section 2.2  Receipts and Expenditures of Sale Proceeds

Sale Proceeds (par plus re-offering premium of $88,804.80), less underwriter's discount
of $12,826.75, received at Closing are expected to be deposited into the Project Fund in the
amount of $1,954,978.05 and will be used together with earnings thereon to pay the costs of the
Project and will not exceed the amount necessary to accomplish the governmental purposes of
the Bonds.

Section 2.3  Purpose of Bonds

The Issuer is issuing the Bonds to pay the costs of aiding in the planning, undertaking and
carrying out of urban renewal projects under the authority of Iowa Code chapter 403 and the
Urban Rcnewal Plan, as amended, for the Ottumwa Airport Urban Renewal Area, including for
runway improvements; and aiding in the planning, undertaking and carrying out of urban
renewal projects under the authority of Jowa Code chapter 403 and the West Gate Urban
Renewal Plan, as amended, including the repair, remodeling, and improvement to the Beach
Aquatic Center to be issued in one or more series.

Section 2.4  Facts Supporting Tax-Exemption Classification

Governmental Bonds

Private Business Use/Private Security or Payment Tests

The Bonds are considered to be governmental bonds, not subject to the provisions
of the alternate minimum tax. The Proceeds will be used for the purposes described in
Section 2.3 hereof. These bonds are not private activity bonds because no amount of
Proceeds of the Bonds is to be used in a trade or business carried on by a non-
governmental unit. Rather, the Proceeds will be used to finance the general government
operations and facilities of the Issuer described in Section 2.3 hereof. None of the
payment of principal or interest on the Bonds will be derived from, or secured by, money
or property used in a trade or business of a non-governmental unit.

Private Loan Financing Test

No amount of Proceeds of the Bonds is to be used directly or indirectly to make or
finance loans to persons other than governmental units.

Section 2.5  Facts Supporting Temporary Periods for Proceeds

(a) Time Test. Not later than six months after the Closing Date, the Issuer
will incur a substantial binding obligation to a third party to expend at least 5% of the net

Sale Proceeds of the Bonds.



(b) Expenditure Test. Not less than 85% of the net Sale Proceeds will be
expended for Project costs, including the reimbursement of other funds expended to date,
within a three-year temporary period from the Closing Date.

(©) Due Diligence Test. Not later than six months after Closing, work on the
Project will have commenced and will proceed with due diligence to completion.

(d) Proceeds of the Bonds representing less than six months accrued interest
on the Bonds will be spent within six months of this date to pay interest on the Bonds,
and will be invested without restriction as to yield for a temporary period not in excess of
six months.

Section 2.6  Resolution Funds at Restricted or Unrestricted Yield

(a) Proceeds of the Bonds will be held and accounted for in the manner
provided in the Resolution. The Issuer has not and does not expect to create or establish
any other bond fund, reserve fund, or similar fund or account for the Bonds. The Issuer
has not and will not pledge any moneys or Taxable Obligations in order to pay debt
service on the Bonds or restrict the use of such moneys or Taxable Obligations so as to
give reasonable assurances of their availability for such purposes.

(b) Any monies which are invested beyond a temporary period are expected to
constitute less than a major portion of the Bonds or to be restricted for investment at a
yield not greater than one-eighth of one percent above the Bond Yield.

(© The Issuer has established and will use the Bond Fund primarily to
achieve a proper matching of revenues and debt service within each Bond Year and the
Issuer will apply moneys deposited into the Bond Fund to pay the principal of and
interest on the Bonds. Such Fund will be depleted at least once each Bond Year except
for a reasonable carryover amount. The carryover amount will not exceed the greater of
(1) one year's earnings on the Bond Fund or (2) one-twelfth of Annual Debt Service. The
Issuer will spend moneys deposited from time to time into such fund within 13 months
after the date of deposit. Revenues, intended to be used to pay debt service on the Bonds,
will be deposited into the Bond Fund as set forth in the Resolution. The Issuer will spend
interest earned on moneys in such fund not more than 12 months after receipt.
Accordingly, the Issuer will treat the Bond Fund as a bona fide debt service fund as

defined in Regulation 1.148-1(b).

Investment of amounts on deposit in the Bond Fund will not be subject to
arbitrage rebate requirements as the Bonds meet the safe harbor set forth in Regulation
1.148-3(k), because the average annual debt service on the Bonds will not exceed
$2,500,000 and the Bonds meet the safe harbor set forth in Code Section 148(f)(A)(4)(i1)
because the Bonds are not private activity bonds, the average maturity of the issue ’
(determined in accordance with Code Section 147(b)(2)(A)) is at least 5 years and the
rates of interest on the bonds which are part of the issue do not vary during the term of

the issue

(d) The Minor Portion of the Bonds will be invested without regard to yield.
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Section 2.7  Pertaining to Yields

(a) The purchase price of all Taxable Obligations to which restrictions apply
under this Certificate as to investment yield or rebate of Excess Earnings, if any, has been
and shall be calculated using (i) the price taking into account discount, premium and
accrued interest, as applicable, actually paid or (ii) the fair market value if less than the
price actually paid and if such Taxable Obligations were not purchased directly from the
United States Treasury. The Issuer will acquire all such Taxable Obligations directly
from the United States Treasury or in an arm's length transaction without regard to any
amounts paid to reduce the yield on such Taxable Obligations. The Issuer will not pay or
permit the payment of any amounts (other than to the United States) to reduce the yield
on any Taxable Obligations. Obligations pledged to the payment of debt service on the
Bonds, or deposited into any reserve fund after they have been acquired by the Issuer will
be treated as though they were acquired for their fair market value on the date of such
pledge or deposit. Obligations on deposit in any reserve fund on the Closing Date shall
be treated as if acquired for their fair market value on the Closing Date.

(b) Qualified guarantees have not been used in computing yield.

(©) The Bond Yield has been computed as not less than 1.998618%!' percent.
This Bond Yield has been computed on the basis of a purchase price for the Bonds equal
to the Issue Price.

Section 2.8  Reimbursement Bonds

(a) Not later than 60 days after payment of Original Expenditures, the Issuer
has adopted an Official Intent and has declared its intention to make a Reimbursement
Allocation of Original Expenditures incurred in connection with Project Segment(s) from
proceeds of the Reimbursement Bonds.

(b) The Reimbursement Allocation will occur on or before the later of (1)
eighteen months after the Original Expenditures are paid or (ii) eighteen months after the
first Project Segment is placed in service, but in no event more than three years after the
Original Expenditures are paid.

() No other Reimbursement Allocation will be made except for Preliminary
Expenditures.

(d) The Reimbursement Allocation has not been undertaken to avoid, in
whole or in part, arbitrage yield restrictions or arbitrage rebate requirements and will not
employ an abusive arbitrage device under Regulation 1.148-10.

| Representing a blended yield with the General Obligation Bonds, Series 20194, sold and issued simultaneously

with the Bonds.
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(e) Within one year of the Closing Date, the Reimbursement Allocation will
not be used in a manner that results in the creation of replacement proceeds, as defined in
Regulation 1.148-1.

® For purposes of Section 2.8, the following terms shall have the meanings
set forth below:

(1) "Official Intent" means a declaration of intent described under
Regulation 1.150-2 to reimburse Original Expenditures with the proceeds of the
Bonds.

(2) "Original Expenditure" means an expenditure for a governmental
purpose that is originally paid from a source other than the Reimbursement
Bonds.

3) "Preliminary Expenditures", as defined in Regulation 1.150-
2(£)(2), means architectural, engineering, surveying, soil tests, Reimbursement
Bond issuance costs, and similar costs incurrcd prior to commencement of
construction, rehabilitation or acquisition of a Project Segment which do not
exceed 20% of the Issue Price of the portion of the Bonds that finances the Project
Segment for which they were incurred.

Y} "Project Segment" means the costs, described in an Official Intent
of the Issuer, incurred prior to the Closing Date to acquire, construct, or improve
land, buildings or equipment excluding current operating expenses but including
costs of issuing the Reimbursement Bonds.

(5) "Reimbursement Allocation" means written evidence of the use of
Reimbursement Bond proceeds to reimburse a fund of the Issuer for Original
Expenditures paid or advanced prior to the Closing Date and incurred in
connection with a Project Segment.

6) "Reimbursement Bonds" means the portion of the Bonds which are
allocated to reimburse the Original Expenditures paid prior to the Closing Date
and incurred in connection with a Project Segment.

ARTICLE III
REBATE

Section 3.1 Records

Sale Proceeds of the Bonds will be held and accounted for in the manner provided in the
Resolution. The Issuer will maintain adequate records for funds created by the Resolution and
this Certificate including all deposits, withdrawals, transfers from, transfers to, investments,
reinvestments, sales, purchases, redemptions, liquidations and use of money or obligations until

six years after the Final Bond Retirement Date.
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Section 3.2  Rebate Fund

(a) In the Resolution, the Issuer has covenanted to pay to the United States the
Rebate Amount, an amount equal to the Excess Earnings on the Gross Proceeds Funds, if
any, at the times and in the manner required or permitted and subject to stated special
rules and allowable exceptions.

(b) The Issuer may establish a fund pursuant to the Resolution and this
Certificate which is herein referred to as the Rebate Fund. The Issuer will invest and
expend amounts on deposit in the Rebate Fund in accordance with this Certificate.

(c) Moneys in the Rebate Fund shall be held by the Issuer or its designee and,
subject to Sections 3.4, 3.5 and 6.1 hereof, shall be held for future payment to the United
States as contemplated under the provisions of this Certificate and shall not constitute
part of the trust estate held for the benefit of the owners of the Bonds or the Issuer.

(d) The Issuer will pay to the United States from legally available money of
the Issuer (whether or not such available money is on deposit in any fund or account
related to the Bonds) any amount which is required to be paid to the United States.

Section 3.3  Exceptions to Rebate

The Issuer reasonably expects that the Bonds are eligible for one or more exceptions from
the arbitrage rebate rules set forth in the Regulations. If any Proceeds are ineligible, or become
ineligible, for an exception to the arbitrage rebate rules, the Issuer will comply with the
provisions of this Article IIl. A description of the applicable rebate exception(s) is as follows:

. Eighteen-Month Exception

The Gross Proceeds of the Bonds are expected to be expended for the governmental
purposes for which the Bonds were issued in accordance with the following schedule:

D) 15 percent spent within six months of the Closing Date;
2) 60 percent spent within one year of the Closing Date;

3) 100 percent spent within eighteen months of the Closing Date (subject to 5
percent retainage for not more than one year).

In any event, the Issuer expects that the 5% reasonable retainage will be spent within 30 months
of the Closing Date. For purposes of determining compliance with the six-month and twelve-
month spending periods, the amount of investment earnings included shall be based on the
Issuer's reasonable expectations that the average annual interest rate on investments will be not
more than 3%. For purposes of determining compliance with the eighteen-month spending
period, the amount of investment earnings included shall be based on actual earnings. If the'
Issuer fails to meet the foregoing expenditure schedule, the Issuer shall comply with the arbitrage

rebate requirements of the Code.
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. Election to Treat as Construction Bonds.

The Issuer reasonably expects that more than 75 percent of the "available construction
proceeds” ("ACP") of the Bonds, as defined in Section 148(f)(4)(C)(vi) of the Code, will be used
for construction expenditures. ACP includes the issue price of the issue plus the earnings on
such issue. Not less than the following percentages of the ACP will be spent within the
following periods:

1) 10 percent spent within six months of the Closing Date;
2) 45 percent spent within one year of the Closing Date;
3) 75 percent spent within eighteen months of the Closing Date;

4) 100 percent spent within two years of the Closing Date (subject to 5
percent retainage for not more than one year).

In any event, the Issuer expects that the 5% reasonable retainage will be spent within a three-year
period beginning on the Closing Date. A failure to spend an amount that does not exceed the
lesser of (i) 3% of the issue price or (ii) $250,000, is disregarded if the Issuer exercises due
diligence to complete the Project.

. Election with respect to future earnings

Pursuant to Section 1.148-7(f)(2) of the Regulations, the Issuer elects to use actual
investment earnings of the ACP in determining compliance with the above schedule.

If the Issuer fails to meet the foregoing expenditure schedule, the Issuer shall comply
with the arbitrage rebate requirements of the Code.

Section 3.4  Calculation of Rebate Amount

(a) As soon after each Computation Date as practicable, the Issuer shall, if
necessary, calculate and determine the Excess Earnings on the Gross Proceeds Funds (the
"Rebate Amount"). All calculations and determinations with respect to the Rebate
Amount will be made on the basis of actual facts as of the Computation Date and
reasonable expectations as to future events.

(b) If the Rebate Amount exceeds the amount currently -on deposit in the
Rebate Fund, the Issuer may deposit an amount in the Rebate Fund such that the balance
in the Rebate Fund after such deposit equals the Rebate Amount. If the amount in the
Rebate Fund exceeds the Rebate Amount, the Issuer may withdraw such excess amount
provided that such withdrawal can be made from amounts originally transferred to the
Rebate Fund and not from earnings thereon, which may not be transferred, and only if
such withdrawal may be made without liquidating investments at a loss.
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Section 3.5  Rebate Requirements and the Bond Fund

It is expected that the Bond Fund described in the Resolution and Section 2.6(c) of this
Certificate will be treated as a bona fide debt setvice fund as defined in Regulation 1.148-1(b).
As such, any amount earned during a Bond Year on the Bond Fund and amounts earned on such
amounts, if allocated to the Bond Fund, will not be taken into account in calculating the Rebate
Amount for the reasons outlined in Section 2.6(c) hereof. However, should the Bond Fund cease
to be treated as a bona fide debt service fund, the Bond Fund will become subject to the rebate
requirements set forth in Section 3.4 hereof.

Section 3.6  Investment of the Rebate Fund

(a) Immediately upon a transfer to the Rebate Fund, the Issuer may invest all
amounts in the Rebate Fund not already invested and held in the Rebate Fund, to the
extent possible, in (1) SLGS, such investments to be made at a yield of not more than
one-eighth of one percent above the Bond Yield, (2) Tax Exempt Obligations, (3) direct
obligations of the United States or (4) certificates of deposit of any bank or savings and
Joan association. All investments in the Rebate Fund shall be made to maturc not later
than the next Rebate Payment Date.

(b)  If the Issuer invests in SLGS, the Issuer shall file timely subscription
forms for such securities (if required). To the extent possible, amounts received from
maturing SLGS shall be reinvested immediately in zero yield SLGS maturing on or
before the next Rebate Payment Date.

Section 3.7  Payment to the United States

(a) On each Rebate Payment Date, the Issuer will pay to the United States at
least ninety percent (90%) of the Rebate Amount less a computation credit of $1,000 per
Bond Year for which the payment is made.

(b)  The Issuer will pay to the United States not later than sixty (60) days after
the Final Bond Retirement Date all the rebatable arbitrage as of such date and any income
attributable to such rebatable arbitrage as described in Regulation 1.148-3(£)(2).

() If necessary, on each Rebate Payment Date, the Issuer will mail a check to
the Internal Revenue Service Center, Ogden, UT 84201. Each payment shall be
accompanied by a copy of Form 8038-T, Arbitrage Rebate, filed with respect to the
Bonds or other information reporting form as is required to comply with the Code and
applicable Regulations.

Section 3.8  Records

(a) The Issuer will keep and retain adequate records with respect to the
Bonds, the Gross Proceeds Funds, the Bond Fund, and the Rebate Fund until six years
after the Final Bond Retirement Date. Such records shall include descriptions of all
calculations of amounts transferred to the Rebate Fund. if any, and descriptions of all
calculations of amounts paid to the United States as required by this Certificate. Such
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records will also show all amounts earned on moneys invested in such funds, and the
actual dates and amounts of all principal, interest and redemption premiums (if any) paid
on the Bonds.

(b) Records relating to the investments in such Funds shall completely
describe all transfers, deposits, disbursements and earnings including:

¢)) a complete list of all investments and reinvestments of amounts in
each such Fund including, if applicable, purchase price, purchase date, type of
security, accrued interest paid, interest rate, dated date, principal amount, date of
maturity, interest payment dates, date of liquidation, receipt upon liquidation,
market value of such investment on the Final Bond Retirement Date if held by the
Issuer on the Final Bond Retirement Date, and market value of the investment on
the date pledged to the payment of the Bonds or the Closing Date if different from
the purchase date.

2) the amount and source of each payment to, and the amount,
purpose and payee of each payment from, each such Fund.

Section 3.9  Additional Payments

The Issuer hereby agrees to pay to the United States from legally available money of the
Issuer (whether or not such available money is on deposit in any fund or account related to the
Bonds) any amount which is required to be paid to the United States, but which is not available
in a fund related to the Bonds for transfer to the Rebate Fund or payment to the United States.

ARTICLE IV

INVESTMENT RESTRICTIONS

Section 4.1 Avoidance of Prohibited Payments

The Issuer will not enter into any transaction that reduces the amount required to be
deposited into the Rebate Fund or paid to the United States because such transaction results in a
smaller profit or a larger loss than would have resulted if the transaction had been at arm's length
and had the Bond Yield not been relevant to either party. The Issuer will not invest or direct the
investment of any funds in a manner which reduces an amount required to be paid to the United
States because such transaction results in a small profit or larger loss than would have resulted if
the transaction had been at arm's length and had the Bond Yield not been relevant to the Issuer.
In particular, notwithstanding anything to the contrary contained herein or in the Resolution, the
Issuer will not invest or direct the investment of any funds in a manner which would violate any

provision of this Article IV.

Section 4.2  Market Price Requirement

(a) The Issuer will not purchase or direct the purchase of Taxable Obligations
for more than the then available market price for such Taxable Obligations. The Issuer
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will not sell, liquidate or direct the sale or liquidation of Taxable Obligations for less than
the then available market price.

(b) For purposes of this Certificate, United States Treasury obligations
purchased directly from the United States Treasury will be deemed to be purchased at the
market price.

Section 4.3  Investment in Certificates of Deposit

(a) Notwithstanding anything to the contrary contained herein or in the
Resolution, the Issuer will invest or direct the investment of funds on deposit in the
Reserve Fund, any other Gross Proceeds Fund, the Bond Fund, and the Rebate Fund, in a
certificate of deposit of a bank or savings bank which is permitted by law and by the
Resolution only if the purchase price of such a certificate of deposit is treated as its fair
market value on the purchase date and if the yield on the certificate of deposit is not less
than (1) the yield on reasonably comparable direct obligations of the United States; and
(2) the highest yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the public.

(b) The certificate of deposit described in paragraph 4.3(a) above must be
executed by a dealer who maintains an active secondary market in comparable
certificates of deposit and must be based on actual trades adjusted to reflect the size and
term of that certificate of deposit and the stability and reputation of the bank or savings
bank issuing the certificate of deposit.

Section 4.4  Investment Pursuant to Investment Contracts and Agreements

The Issuer will invest or direct the investment of funds on deposit in the Gross Proceeds
Funds, the Bond Fund, and the Rebate Fund pursuant to an investment contract (including a
repurchase agreement) only if all of the following requirements are satisfied:

(a) The Issuer makes a bona fide solicitation for the purchase of the
investment. A bona fide solicitation is a solicitation that satisfies all of the following

requirements:

(1) The bid specifications are in writing and are timely forwarded to
potential providers.

(2)  The bid specifications include all material terms of the bid. A term
is material if it may directly or indirectly affect the yield or the cost of the

investment.

3) The bid specifications include a statement notifying potential
providers that submission of a bid is a representation that the potential provider
did not consult with any other potential provider about its bid, that the bid was
determined without regard to any other formal or informal agreement that the
potential provider has with the issuer or any other person (whether or not in
connection with the Bonds), and that the bid is not being submitted solely as a
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courtesy to the issuer or any other person for purposes of satisfying the
requirements of paragraph (d)(6)(iii)(B)(1) or (2) of Section 1.148-5 of the
Regulations.

4 The terms of the bid specifications are commercially reasonable.
A term is commercially reasonable if there is a legitimate business purpose for the
term other than to increase the purchase price or reduce the yield of the
investment.

(5) For purchases of guaranteed investment contracts only, the terms
of the solicitation take into account the Issuer's reasonably expected deposit and
drawdown schedule for the amounts to be invested.

(6) All potential providers have an equal opportunity to bid and no
potential provider is given the opportunity to review other bids (i.e., a last look)
before providing a bid. <

(7) At least three rcasonably competitive providers are solicited for
bids. A reasonably competitive provider is a provider that has an established
industry reputation as a competitive provider of the type of investments being
purchased.

(b)  The bids received by the Issuer meet all of the following requirements:

(1 The Issuer receives at least three bids from providers that the
Issuer solicited under a bona fide solicitation meeting the requirements of
paragraph (d)(6)(iii)(A) of Section 1.148-5 of the Regulations and that do not
have a material financial interest in the issue. A lead underwriter in a negotiated
underwriting transaction is deemed to have a material financial interest in the
issue until 15 days after the issue date of the issue. In addition, any entity acting
as a financial advisor with respect to the purchase of the investment at the time
the bid specifications are forwarded to potential providers has a material financial
interest in the issue. A provider that is a related party to a provider that has a
material financial interest in the issue is deemed to have a material financial
interest in the issue.

2) At least one of the three bids described in paragraph
(d)(6)(iii)(B)(1) of Section 1.148-5 of the Regulations is from a reasonably
competitive provider, within the meaning of paragraph (d)(6)(iii)(A)(7) of Section
1.148-5 of the Regulations.

3) If the Issuer uses an agent to conduct the bidding process, the agent
did not bid to provide the investment.

(c) The winning bid meets the following requirements:
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¢} Guaranteed investment contracts. If the investment is a guaranteed
investment contract, the winning bid is the highest yielding bona fide bid
(determined net of any broker's fees).

2) Other investments. If the investment is not a guaranteed
investment contract, the winning bid is the lowest cost bona fide bid (including
any broker's fees).

(d) The provider of the investments or the obligor on the guaranteed
investment contract certifies the administrative costs that it pays (or expects to pay, if
any) to third parties in connection with supplying the investment.

(e) The Issuer will retain the following records with the bond documents until
three years after the last outstanding bond is redeemed:

1) For purchases of guaranteed investment contracts, a copy of the
contract, and for purchases of investments other than guaranteed investment
conlracts, the purchase agreement or confirmation.

2) The receipt or other record of the amount actually paid by the
Issuer for the investments, including a record of any administrative costs paid by
the Issuer, and the certification under paragraph (d)(6)(iii)(D) of Section 1.148-5
of the Regulations.

3) For each bid that is submitted, the name of the person and entity
submitting the bid, the time and date of the bid, and the bid results.

“ The bid solicitation form and, if the terms of the purchase
agreement or the guaranteed investment contract deviated from the bid solicitation
form or a submitted bid is modified, a brief statement explaining the deviation and
stating the purpose for the deviation.

(5)  For purchases of investments other than guaranteed investment
contracts, the cost of the most efficient portfolio of State and Local Government
Series Securities, determined at the time that the bids were required to be
submitted pursuant to the terms of the bid specifications.

Section 4.5  Records

The Issuer will maintain records of all purchases, sales, liquidations, investments,
reinvestments, redemptions, disbursements, deposits, and transfers of amounts on deposit.

Section 4.6  Investments to be Legal

All investments required to be made pursuant to this C ertificate shall be made to the
extent permitted by law. In the event that any such investment is determined to be ultra vires, it
shall be liquidated and the proceeds thereof shall be invested in a legal investment, provided that
prior to reinvesting such proceeds, the Issuer shall obtain an opinion of Bond Counsel to the
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effect that such reinvestment will not cause the Bonds to become arbitrage bonds under Sections
103, 148, 149, or any other applicable provision of the Code.

ARTICLE V
GENERAL COVENANTS

The Issuer hereby covenants to perform all acts within its power necessary to ensure that
the reasonable expectations set forth in Article II hereof will be realized. The Issuer reasonably
expects to comply with all covenants contained in this Certificate. '

ARTICLE VI

AMENDMENTS AND ADDITIONAL AGREEMENTS

Section 6.1 Opinion of Bond Counsel; Amendments

The various provisions of this Certificate need not be observed and this Certificate may
be amended or supplemented at any time by the Issuer if the Issuer receives an opinion or
opinions of Bond Counsel that the failure to comply with such provisions will not cause any of
the Bonds to become "arbitrage bonds" under the Code and that the terms of such amendment or
supplement will not cause any of the Bonds to become "arbitrage bonds" under the Code, or
otherwise cause interest on any of the Bonds to become includable in gross income for federal
income tax purposes.

Section 6.2  Additional Covenants, Agreements

The Issuer hereby covenants to make, execute and enter into (and to take such actions, if
any, as may be necessary to enable it to do so) such agreements as may be necessary to comply
with any changes in law or regulations in order to preserve the tax-exempt status of the Bonds to
the extent that it may lawfully do so. The Issuer further covenants (1) to impose such limitations
on the investment or use of moneys or investments related to the Bonds, (2) to make such
payments to the United States Treasury, (3) to maintain such records, (4) to perform such
calculations, and (5) to perform such other lawful acts as may be necessary to preserve the tax-
exempt status of the Bonds.

Section 6.3  Internal Revenue Service Audits

The Internal Revenue Service has not audited the [ssuer regarding any obligations issued
by or on behalf of the Issuer. To the best knowledge of the Issuer, no such obligations of the
[ssuer are currently under examination by the Internal Revenue Service.

Section 6.4 Amendments

Except as otherwise provided in Section 6.1 hereof, all the rights, powers, duties and
obligations of the Issuer shall be irrevocable and binding upon the Issuer and shall not be subject

to amendment or modification by the Issuer.
\
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ARTICLE VII

QUALIFIED TAX EXEMPT OBLIGATIONS

The Issuer, a "qualified small issuer," designates the Bonds as "qualified tax exempt
obligations" as defined in Code Section 265(b)(3) and represents that the reasonably anticipated
amount of tax-exempt governmental and qualified 501(c)(3) obligations (including for this
purpose tax exempt installment sales, lease or lease purchase agreements or other tax exempt
obligations) which will be issued during the current calendar year will not exceed ten million

dollars ($10,000,000).
In support of the foregoing, the Issuer states:

(a) In the current calendar year the Issuer has issued governmental or
qualified 501(c)(3) obligations as follows:

$5,655,000 General Obligation Bonds, Series 2019A (sold simultaneously with the Bonds)
$1,870,000 General Obligation Urban Renewal Bonds, Series 2019B (covered by this certificate)

(b) The Issuer expects to issue during the remainder of the calendar year
governmental or qualified 501(c)(3) obligations as follows:

NONE

(c) The Issuer has subordinate entities or is subordinate to another entity
governed by separate governing bodies which have issued or expect to issue
governmental or qualified 501(c)(3) obligations on behalf of the Issuer during the
calendar year which must be aggregated under Code Section 265(b)(3)(E) as follows:

NONE

d) The Issuer is a member of or affiliated with one or more organizations
(such as an Iowa Code Chapter 28E or 28F organization or other multimember body
under which more than one governmental entity receives benefits) governed by a separate
governing body which has or expects to issue governmental or qualified 501(c)(3)
obligations during the calendar year all or a portion of which are allocable to the Issuer
under Code Section 265(b)(3)(C)(iii) as follows:

NONE
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EXHIBIT "A"

$1,870,000 General Obligation Urban Renewal Bonds, Series 2019B of Ottumwa, Iowa
ISSUE PRICE CERTIFICATE

The undersigned, on behalf of Robert W. Baird & Co., Inc. (“Purchaser”), hereby certifies as set
forth below with respect to the sale of the above-captioned obligations (the “Bonds™).

1. Reasonably Expected Initial Offering Price.

(a) As of the Sale Date, the reasonably expected initial offering prices of the Bonds to
the Public by Purchaser are the prices listed in Schedule A (the “Expected Offering Prices”). The
Expected Offering Prices are the prices for the Maturities of the Bonds used by Purchaser in
formulating its bid to purchase the Bonds. Attached as Schedule B is a true and correct copy of
the bid provided by Purchaser to purchase the Bonds.

(b) Purchaser was not given the opportunity to review other bids prior to submitting its
bid.

(c) The bid submitted by Purchaser constituted a firm offer to purchase the Bonds.

2. Defined Terms.

(a) Maturity means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates,
are treated as separate Maturities.

(b)  Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an
Underwriter. The term “related party” for purposes of this certificate generally means any two or
more persons who have greater than 50 percent common ownership, directly or indirectly.

(c) Sale Date means the first day on which there is a binding contract in writing for the
sale of a Maturity of the Bonds. The Sale Date of the Bonds is March 5, 2019.

(d Underwriter means (i) the Purchaser or any person that agrees pursuant to a written
contract with the Issuer (or with the lead underwriter to form an underwriting syndicate) to
participate in the initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to
a written contract directly or indirectly with a person described in clause (i) of this paragraph to
participate in the initial sale of the Bonds to the Public (including a member of a selling group or
a party to a retail distribution agreement participating in the initial sale of the Bonds to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing
in this certificate represents Purchaser’s interpretation of any laws, including specifically Sections
103 and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations
thereunder. The undersigned understands that the foregoing information will be relied upon by
the Issuer and its agents with respect to certain of the representations set forth in the Tax Exemption
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and with respect to compliance with the federal income tax rules affecting the Bonds, and by
Ahlers & Cooney, P.C. in connection with rendering its opinion that the interest on the Bonds is
excluded from gross income for federal income tax purposes, the preparation of the Internal
Revenue Service Form 8038-G, and other federal income tax advice that it may give to the Issuer
from time to time relating to the Bonds.

ROBERT W. BAIRD & CO., INC.

By:

Name:

Dated: April 1, 2019
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SCHEDULE A
EXPECTED OFFERING PRICES
(Attached)
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SCHEDULE B _
COPY OF UNDERWRITER’S BID
(Attached)
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$1,870,000 GENERAL OBLIGATION URBAN RENEWAL BONDS, SERIES 20198
CERTIFICATE OF MUNICIPAL ADVISOR

The undersigned, on behalf of Speer Financial, Inc. (the "Municipal Advisor"), as the
municipal advisor to the City of Ottumwa, Jowa in connection with the issuance of the above-
captioned obligations (the "Bonds"), has assisted the Issuer in soliciting and receiving bids from
potential underwriters in connection with the sale of the Bonds in a competitive bidding process
in which bids were requested for the purchase of the Bonds at specified written terms, and

hereby certifies as set forth below with respect to the bidding process and award of the Bonds.

1. The Bonds were offered for sale at specified written terms more particularly
described in the Preliminary Official Statement, dated February 20, 2019, including Terms of
Offering, which was distributed to potential bidders.

2. The Terms of Offering were disseminated electronically through [-DEAL® an
internet bid system and Bloomberg® financial software. Notification of the competitive sale was
published in The Bond Buyer® newspaper in its upcoming sales calendar. The Preliminary
Official Statement was distributed via electronic mail to underwriting firms actively bidding on
competitive sales in the Midwest. These methods of distribution of the Terms of Offering and
Preliminary Official Statement are regularly used for purposes of disseminating notices of the
sale of new issuances of municipal bonds, and notices disseminated in such manner are widely
available to potential bidders.

3. To the knowledge of the Municipal Advisor, all bidders were offered an equal
opportunity to bid to purchase the Bonds so that, for example, if the bidding process afforded any
opportunity for bidders to review other bids before providing a bid, no bidder was given an
opportunity to review other bids that was not equally given to all other bidders (that is, no
exclusive "last-look").

4. The Issuer received bids from at least three bidders who represented that they
have established industry reputations for underwriting new issuances of municipal bonds. Based
upon the Municipal Advisor’s knowledge and experience in acting as the municipal advisor for
other municipal issues, the Municipal Advisor believes those representations to be accurate.
Copies of the bids received are attached to this certificate as Attachment 2.

5. The winning bidder was Robert W. Baird & Co., Inc. (the "Purchaser"), whose
bid was determined to be the best conforming bid in accordance with the terms set forth in the
Terms of Offering, as shown in the bid comparison attached as Attachment 3 to this certificate.
The Issuer awarded the Bonds to the Purchaser.

The representations set forth in this certificate are limited to factual matters only.
Nothing in this certificate represents the Municipal Advisor’s interpretation of any laws,
including specifically Sections 103 and 148 of the Internal Revenue Code of 1986, as amended,
and the Treasury Regulations thereunder. The undersigned understands that the foregoing
information will be relied upon by the Issuer with respect to certain of the representations set
forth in the Tax Exemption Certificate and with respect to compliance with the federal income
tax rules affecting the Bonds, and by Ahlers & Cooney, P.C. in connection with rendering its



opinion that the interest on the Bonds is excluded from gross income for federal income tax
purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal
income tax advice that it may give to the Issuer from time to time relating to the Bonds. No
other persons may rely on the representations set forth in this certificate without the prior written
consent of the Municipal Advisor.

SPEER FINANCIAL, INC.

By::

Name:

Dated: April 1,2019



ATTACHMENT 1
TERMS OF OFFERING

(Attached)



ATTACHMENT 2
BIDS RECEIVED

(Attached)



ATTACHMENT 3
BID COMPARISON

(Attached)
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CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and
delivered by the City of Ottumwa, State of Iowa (the "Issuer"). in connection with the issuance
of $5,655,000 General Obligation Bonds, Series 2019A and $1,870,000 General Obligation
Urban Renewal Bonds, Series 2019B (the "Bonds") dated April 1,2019. The Bonds are being
issued pursuant to a Resolution of the Issuer approved on March 19, 2019 (the "Resolution").
The Issuer covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate; Interpretation. This Disclosure
Certificate is being executed and delivered by the Issuer for the benefit of the Holders and
Beneficial Owners of the Bonds and in order to assist the Participating Underwriters in
complying with S.E.C. Rule 15¢2-12(b)(5). This Disclosure Certificate shall be governed by,
construed and interpreted in accordance with the Rule, and, to the extent not in conflict with the
Rule, the laws of the State. Nothing herein shall be interpreted to require more than required by
the Rule.

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

"Annual Financial Information" shall mean financial information or operating data of the
type included in the final Official Statement, provided at least annually by the Issuer pursuant to,
and as described in, Sections 3 and 4 of this Disclosure Certificate.

"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly,
to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the
owner of any Bonds for federal income tax purposes.

"Business Day" shall mean a day other than a Saturday or a Sunday or a day on which
banks in lowa are authorized or required by law to close.

"Dissemination Agent" shall mean the Issuer or any Dissemination Agent designated in
writing by the Issuer and which has filed with the Issuer a written acceptance of such

designation.

"Financial Obligation" shall mean a; (i) debt obligation; (ii) derivative instrument entered
into in connection with, or pledged as security or a source of payment for, an existing or planned
debt obligation; or (iii) guarantee of (i) or (ii). The term Financial Obligation shall not include
municipal securities as to which a final official statement has been provided to the MSRB
consistent with S.E.C. Rule 15¢2-12.

"Holders" shall mean the registered holders of the Bonds, as recorded in the registration
books of the Registrar.



"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure
Certificate.

"Municipal Securities Rulemaking Board" or "MSRB" shall mean the Municipal
Securities Rulemaking Board, 1300 I Street NW, Suite 1000, Washington, DC 20005.

"National Repository" shall mean the MSRB's Electronic Municipal Market Access
website, a’k/a "EMMA" (emma.msrb.org).

"Official Statement" shall mean the Issuer's Official Statement for the Bonds, dated
, 2019.

"Participating Underwriter" shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with offering of the Bonds.

"Rule" shall mean Rule 15¢2-12 adopted by the Securities and Exchange Commission
(S.E.C.) under the Securities Exchange Act of 1934, and any guidance and procedures
thereunder published by the S.E.C., as the same may be amended from time to time.

"State" shall mean the State of Iowa.

Section 3. Provision of Annual Financial Inforrnation.

a) The Issuer shall, or shall cause the Dissemination Agent to, not later than two
hundred ten (210) days after the end of the Issuer's fiscal year (presently June 30th),
commencing with information for the 2018/2019 fiscal year, provide to the National
Repository an Annual Financial Information filing consistent with the requirements of
Section 4 of this Disclosure Certificate. The Annual Financial Information filing must be
submitted in such format as is required by the MSRB (currently in "searchable PDF"
format). The Annual Financial Information filing may be submitted as a single document
or as separate documents comprising a package. The Annual Financial Information filing
may cross-reference other information as provided in Section 4 of this Disclosure
Certificate; provided that the audited financial statements of the Issuer may be submitted
separately from the balance of the Annual Financial Information filing and later than the
date required above for the filing of the Annual Financial Information if they are not
available by that date. If the Issuer's fiscal year changes, it shall give notice of such
change in the same manner as for a Listed Event under Section 5(c).

b) If the Issuer is unable to provide to the National Repository the Annual
Financial Information by the date required in subsection (a), the Issuer shall send a notice
to the Municipal Securities Rulemaking Board, if any, in substantially the form attached
as Exhibits A-1 and A-2.

¢) The Dissemination Agent shall:



i. each year file Annual Financial Information with the National
Repository; and

ii. (if the Dissemination Agent is other than the Issuer), file a report with
the Issuer certifying that the Annual Financial Information has been filed pursuant
to this Disclosure Certificate, stating the date it was filed.

Section 4. Content of Annual Financial Information. The Issuer's Annual Financial
Information filing shall contain or incorporate by reference the following:

a) The last available audited financial statements of the Issuer for the prior fiscal
year, prepared in accordance with generally accepted accounting principles promulgated
by the Financial Accounting Standards Board as modified in accordance with the
governmental accounting standards promulgated by the Governmental Accounting
Standards Board or as otherwise provided under State law, as in effect from time to time,
or, if and to the extent such financial statements have not been prepared in accordance
with generally accepted accounting principles, noting the discrepancies therefrom and the
effect thereof. If the Issuer's audited financial statements for the preceding years are not
available by the time Annual Financial Information is required to be filed pursuant to
Section 3(a), the Annual Financial Information filing shall contain unaudited financial
statements of the type included in the final Official Statement, and the audited financial
statements shall be filed in the same manner as the Annual Financial Information when
they become available.

b) A table, schedule or other information prepared as of the end of the preceding
fiscal year, of the type contained in the Official Statement under the caption reflecting
"Property Tax Information”, "Debt Information" and "Financial Information":

Any or all of the items listed above may be included by specific reference to other documents,
including official statements of debt issues of the Issuer or related public entities, which have
been filed with the National Repository. The Issuer shall clearly identify each such other
document so included by reference.

Section 5. Reporting of Significant Events.

a) Pursuant to the provisions of this Section, the Issuer shall give, or cause to be
given, notice of the occurrence of any of the following events with respect to the Bonds
in a timely manner not later than 10 Business Days after the day of the occurrence of the
event:

i. Principal and interest payment delinquencies;
ii. Non-payment related defaults, if material;

iii. Unscheduled draws on debt service reserves reflecting financial
difficulties;



iv. Unscheduled draws on credit enhancements relating to the Bonds
reflecting financial difficulties;

v. Substitution of credit or liquidity providers, or their failure to perform;

vi. Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the
tax-exempt status of the Series Bonds, or material events affecting the tax-exempt
status of the Bonds;

vii. Modifications to rights of Holders of the Bonds, if material;

viii. Bond calls (excluding sinking fund mandatory redemptions), if
material, and tender offers;

ix. Defeasances of the Bonds;

x. Release, substitution, or sale of property securing repayment of the
Bonds, if material;

xi. Rating changes on the Bonds;
xii. Bankruptcy, insolvency, receivership or similar event of the Issuer;

xiii. The consummation of a merger, consolidation, or acquisition
involving the Issuer or the sale of all or substantially all of the assets of the Issuer,
other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;

xiv. Appointment of a successor or additional trustee or the change of
name of a trustee, if material;

xv. Incurrence of a Financial Obligation of the Issuer, if material, or
agreement to covenants, events of default, remedies, priority rights, or other terms
of a Financial Obligation of the Issuer, any of which affect security holders, if
material; and

xvi. Default, event of acceleration, termination event, modification of
terms or other similar events under the terms of a Financial Obligation of the
Issuer, any of which reflect financial difficulties.

b) Whenever the Issuer obtains the knowledge of the occurrence of a Listed
Event, the Issuer shall determine if the occurrence is subject to notice only if material,



and if so shall as soon as possible determine if such event would be material under
applicable federal securities laws.

c) If the Issuer determines that knowledge.of the occurrence of a Listed Event is
not subject to materiality, or determines such occurrence is subject to materiality and
would be material under applicable federal securities laws, the Issuer shall promptly, but
not later than 10 Business Days after the occurrence of the event, file a notice of such
occurrence with the Municipal Securities Rulemaking Board through the filing with the
National Repository.

Section 6. Termination of Reporting Obligation. The Issuer's obligations under this
Disclosure Certificate with respect to each Series of Bonds shall terminate upon the legal
defeasance, prior redemption or payment in full of all of the Bonds of that Series or upon the
Issuer's receipt of an opinion of nationally recognized bond counsel to the effect that, because of
legislative action or final judicial action or administrative actions or proceedings, the failure of
the Issuer to comply with the terms hereof will not cause Participating Underwriters to be in
violation of the Rule or other applicable requirements of the Securities Exchange Act of 1934, as
amended.

Section 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate,
and may discharge any such Agent, with or without appointing a successor Dissemination Agent.
The Dissemination Agent shall not be responsible in any manner for the content of any notice or
report prepared by the Issuer pursuant to this Disclosure Certificate. The initial Dissemination
Agent shall be the Issuer.

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Issuer may amend this Disclosure Certificate, and any provision of this
Disclosure Certificate may be waived, provided that the following conditions are satisfied:

a) If the amendment or waiver relates to the provisions of Section 3(a), 4, or 5(a),
it may only be made in connection with a change in circumstances that arises from a
change in legal requirements, change in law, or change in the identity, nature or status of
an obligated person with respect to the Bonds, or the type of business conducted;

b) The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of
the Rule at the time of the original issuance of the Bonds, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

¢) The amendment or waiver either (i) is approved by the Holders of the Bonds in
the same manner as provided in the Resolution for amendments to the Resolution with
the consent of Holders, or (ii) does not, in the opinion of nationally recognized bond
counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds.



In the event of any amendment or waiver of a provision of this Disclosure Certificate, the Issuer
shall describe such amendment in the next Annual Financial Information filing, and shall
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its
impact on the type (or in the case of a change of accounting principles, on the presentation) of
financial information or operating data being presented by the Issuer. In addition, if the
amendment relates to the accounting principles to be followed in preparing financial statements,
(i) notice of such change shall be given in the same manner as for a Listed Event under Section
5(c), and (ii) the Annual Financial Information filing for the year in which the change is made
will present a comparison or other discussion in narrative form (and also, if feasible, in
quantitative form) describing or illustrating the material differences between the financial
statements as prepared on the basis of the new accounting principles and those prepared on the
basis of the former accounting principles.

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be
deemed to prevent the Issuer from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Financial Information filing or notice of
occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate.
If the Issuer chooses to include any information in any Annual Financial Information filing or
notice of occurrence of a Listed Event in addition to that which is specifically required by this
Disclosure Certificate, the Issuer shall have no obligation under this Certificate to update such
information or include it in any future Annual Financial Information filing or notice of
occurrence of a Listed Event.

Section 10. Default. In the event of a failure of the Issuer to comply with any provision
of this Disclosure Certificate, any Holder or Beneficial Owner of the Bonds may take such
actions as may be necessary and appropriate, including seeking mandate or specific performance
by court order, to cause the Issuer to comply with its obligations under this Disclosure
Certificate. Direct, indirect, consequential and punitive damages shall not be recoverable by any
person for any default hereunder and are hereby waived to the extent permitted by law. A
default under this Disclosure Certificate shall not be deemed an event of default under the
Resolution, and the sole remedy under this Disclosure Certificate in the event of any failure of
the Issuer to comply with this Disclosure Certificate shall be an action to compel performance.

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure
Certificate, and the Issuer agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liabilities which it may
incur arising out of or in the exercise or performance of its powers and duties hereunder,
including the costs and expenses (including attorneys' fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent's negligence or willful
misconduct. The obligations of the Issuer under this Section shall survive resignation or removal
of the Dissemination Agent and payment of the Bonds.







EXHIBIT A-1
NOTICE TO NATIONAL REPOSITORY OF FAILURE TO FILE ANNUAL FINANCIAL
INFORMATION
Name of Issuer: City of Ottumwa, Iowa.
Name of Bond Issue: $5,655,000 General Obligation Bonds, Series 2019A
Dated Date of Issue: April ’1, 2019
NOTICE IS HEREBY GIVEN that the Issuer has not provided Annual Financial

Information with respect to the above-named Bonds as required by Section 3 of the Continuing

Disclosure Certificate delivered by the Issuer in connection with the Bonds. The Issuer
anticipates that the Annual Financial Information will be filed by

Dated: day of , 20

CITY OF OTTUMWA, STATE OF IOWA

By:

Its:




EXHIBIT A-2
NOTICE TO NATIONAL REPOSITORY OF FAILURE TO FILE ANNUAL FINANCIAL
INFORMATION
Name of Issuer: City of Ottumwa, Iowa.
Name of Bond Issue: $1,870,000 General Obligation Urban Renewal Bonds, Series 2019B
Dated Date of Issue: April 1, 2019
NOTICE IS HEREBY GIVEN that the Issuer has not provided Annual Financial

Information with respect to the above-named Bonds as required by Section 3 of the Continuing

Disclosure Certificate delivered by the Issuer in connection with the Bonds. The Issuer
anticipates that the Annual Financial Information will be filed by

Dated: day of ,20

CITY OF OTTUMWA, STATE OF IOWA

By:

Its:

01562387-1\10981-135



DELIVERY CERTIFICATE

We the undersigned City Officials, do hereby certify that we are the officers, respectively
below indicated, of a municipal corporation in the State of Iowa, known as the City of Ottumwa,
State of Iowa; that in pursuance of the provisions of Sections 384.25 and 403.12, Code of Iowa,
there have been heretofore lawfully authorized and this day by us lawfully executed, issued,
caused to be registered, authenticated and delivered fully registered General Obligation Urban
Renewal Bonds, Series 2019B, of the City of Ottumwa, State of Iowa, in the amount of
$1,870,000, dated April 1, 2019, bearing interest and maturing as follows:

Principal Interest Maturity
Amount Rate June 1st
$ 75,000 3.000% 2020
$125,000 3.000% 2021
$285,000 3.000% 2022
$275,000 3.000% 2023
$280,000 3.000% 2024
$280,000 3.000% 2025
$295,000 3.000% 2026
$255,000 3.000% 2027

Each of the Bonds has been executed with the manual or facsimile signature of the Mayor and
the manual or facsimile signature of the City Clerk of the City.

The Bonds have been delivered to DTC on behalf of:
Robert W. Baird & Co., Inc. of Milwaukee, Wisconsin

and have been paid for in accordance with the terms of the contract of sale and at a price of
$1,945,978.05, and accrued interest.

We further certify that no controversy or litigation is pending, prayed or threatened
involving the incorporation, organization, existence or boundaries of the City, or the titles of the
undersigned City officers to their respective positions, or the validity of the Bonds, or the power
and duty of the City to provide and apply adequate taxes for the full and prompt payment of the
principal and interest of the Bonds, and that no measure or provision for the authorization or
issuance of the Bonds has been repealed or rescinded.

We further certify that due provision has been made for the collection of sufficient taxes
to meet all payments coming due, whether of principal or of interest on the Bond Issue; that all
payments coming due before the next collection of the tax provided for as aforesaid will be paid
promptly when due from cash on hand; and that the proceedings authorizing the issuance and
delivery of the Bonds remain in full force and effect and have not been withdrawn, amended or
rescinded.



\\Ili))}’,

(CITY SEAL)

-

To the best of our knowledge, information and belief, we further certify that the Official
Statement dated , 2019, as of its date and the date hereof, did not and does
not contain any untrue statement of material fact or omit to state a material fact necessary in
order to make the statements made therein, in light of the circumstances under which they were

made, not misleading.

We further certify that each of the officers whose signatures appear on the Bonds were in
occupancy and possession of their respective offices at the time the Bonds were executed and do

hereby adopt and affirm their signatures appearing in the Bonds.

We further certify that the present financial condition of the Bond is as follows:

Assessed and taxable value of all taxable property

within the City, except moneys and credits and tax free

lands (Year 2017), according to the last completed State

and County tax lists (100% - Before Rollback) $998,301,734

Total general obligation bonded indebtedness of the
City, including this issue $25,680,000

All other general obligation indebtedness, (including

warrants, judgments, contracts of purchase or

lease/purchase, self-insurance or local government risk

pool obligations, loan agreements, and tax increment

obligations issued under Iowa Code Chapter 403), of the $ 10,000
City of any kind

IN WITNESS WHEREOF, we have hereunto affixed our hands at the City of Ottumwa,

,: . %

Mayor

(st Recelardos

City Clerk

- /2. 4
PR Fmance/'/mrector / Jd
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TRANSCRIPT CERTIFICATE

I, the undersigned, being first duly sworn, do hereby depose and certify that I am the duly
appointed, qualified and acting City Clerk of the City of Ottumwa, State of lowa, and that as
such Clerk I have in my possession or have access to the complete corporate records of the City
and of its Council and officials, and that I have carefully compared the transcript hereto attached
with the aforesaid corporate records and that the transcript hereto attached is a true and complete
copy of all the corporate records in relation to the authorization, issuance and disposition of
$1,870,000 General Obligation Urban Renewal Bonds, Series 2019B, of the City dated April 1,
2019, and that the transcript hereto attached contains a true and complete statement of all the
measures adopted and proceedings, acts and things had, done and performed up to the present
time, in relation to the authorization, issuance and disposition of the Bonds, and that the City
Council consists of a Mayor and five (5) Council Members, and that the offices were duly and
lawfully filled by the individuals listed in the attached transcript as of the dates and times
referred to therein.

I further certify that the City is and throughout the period of such proceedings has been
governed-under the- Mayor/Council form of municipal government authorized by.Chapter 372,
Code of lowa, under the provisions of its charter as recorded with the Secretary of State.

[ further certify that according to the records in my office, the named members of the
Council where duly and regularly elected to such office, and were, during all of the year 2019,
and now are, the legally elected, constituted and acting City Council of the City.

I further certify that no litigation is pending, prayed or threatened affecting the validity of
the Bonds hereinabove referred to, nor affecting the title of any of the City Officers and Council
Members to their official positions.

 further certify that all meetings of the City Council of the City at which action was

taken in connection with the Bonds were open to the public at all times in accordance with a
notice of meeting and tentative agenda, a copy of which was timely served on each member of
the Council and was duly given at least twenty-four hours prior to the commencement of the
meeting by notification of the communications media having requested such notice and posted
on a bulletin board or other prominent place designated for the purpose and easily accessible to
the public at the principal office of the Council all pursuant to the provisions and in accordance
with the conditions of the local rules of the Council and Chapter 21, Code of lowa.

[ further certify that no City officer or employee has any interest in the contract for the
sale of the Bonds or any matter incidental thereto, according to my best knowledge and belief.

WITNESS my hand and the seal of the City hereto attached this day of
, 2019, at Ottumwa, lowa.

City Clerk, City of Ottumwa, State of lowa

(SEAL)



Finally, the below stated officers whose signatures appear hereafter are now the duly
qualified and acting officials of the City, possessed of the offices as designated below, to-wit:

Mayor: Tom Lazio

J (Orlgma al & ture)

Clerk: Christina Reinhard

sk Pewd arso

(Original Signature)

Finance Director: Robert Jam

(Orlglnaf Slgna% e) 4

STATE OF IOWA )
) SS
COUNTY OF WAPELLO )

Subscribed and sworn to before me by Tom Lazio, Christina Reinhard and Robert Jay on
this A day of I’V\(l(‘(/{’\ ,2019.

R KATY KING
() § Commission Number 801361
. « My Commission Expires
January 25, 2020
(SEAL)

01568360-1110981-136



NTAEKET

AUTHENTICATION ORDER

The undersigned Finance Director of the City of Ottumwa, State of Iowa (the "Issuer"),
pursuant to a resolution of the City Council of the City of Ottumwa, authorizing the issuance and
delivery of the Bonds, acting for and on behalf of the Issuer, hereby deliver to Bankers Trust
Company (the "Registrar") $1,870,000 aggregate principal amount of Issuer's General Obligation
Urban Renewal Bonds, Series 2019B, dated April 1, 2019 in fully registered form, bearing
interest, maturing and conforming to the specifications set forth in the Resolution (the "Bonds").

Each Bond has been executed on behalf of the Issuer with the manual or facsimile
signature of the Mayor and the manual or facsimile signature of the City Clerk. The signatures
are hereby ratified, affirmed and adopted.

The seal of the Issuer is printed or impressed thereon.

The Registrar is hereby requested to authenticate the Bonds and to complete the records
with respect to registration as provided in the Bond Resolution and the instructions of the
Original Purchaser as to designation of owners of the Bonds.

Upon such authentication, the Registrar is authorized to deliver the Bonds on behalf of
Issuer to the Original Purchaser, Robert W. Baird & Co., Inc., or their registered assigns, upon
receipt of payment therefor in immediately available funds of the agreed purchase price plus
accrued interest to the date of delivery as shown on Exhibit A attached hereto and incorporated
herein, subject to the receipt at closing of the opinion of bond counsel. The Original Purchaser
shall deposit the monies to the account of Issuer as designated in Exhibit A.

The acknowledgment of receipt of the Bonds by the Original Purchasers, or registered
assigns, shall be evidenced by separate signed receipts or certificates.

Dated: this gf)ih day of MN@{’\/ ,2019




01568363-1110981-136

EXHIBIT A

Closing Amounts

Deposit of Funds Instructions

(See attached closing letter of the Financial Consultant)



COUNTY AUDITOR'S CERTIFICATE

I, V](’ nu %m‘mt'(}ﬂ , County Auditor of Wapello County, State of Iowa,
hereby certif"y thatdn the ’:251 h day of Ma n’hr , 2019 there was filed in my
office the Resolution of the City Council of the City of Ottumwa, State of Iowa, adopted on the
19" day of March, 2019, such Resolution amending the levy of taxes for the purpose of paying
principal and interest on $1,870,000 of General Obligation Urban Renewal Bonds, Series 2019B,

dated April 1, 2019, and authorizing the issuance of the Bonds.

(«// / /?(f;r\%/

(COUNTY SEAL) Count};' Klvdn//& of W apéllo County, State of
Iowa

01568364-1\10981-136



PAYING AGENT; BOND REGISTRAR AND TRANSFER AGENT AGREEMENT

This Agreement is entered into the date hereof between Bankers Trust Company
("Agent" or "Paying Agent") and the City of Ottumwa, State of Iowa ("Issuer").

1. Definition of Terms. The terms "item", "receipt”, "transfer", "turnaround",
"process", "business day", and other terms used throughout this Agreement shall be deemed to
have the meanings provided in Rules 17Ad-1 and 17Ad-2 of the Regulations promulgated
pursuant to the Securities Exchange Act of 1934 and Section 76.10(4) of the Code of Iowa, as
amended and in effect from time to time.

2. Bond Resolution Incorporated by Reference. Agent agrees to act on behalf of
Issuer pursuant to the terms of this Agreement and pursuant to the Resolution Authorizing and
Providing for the Issuance of $1,870,000 General Obligation Urban Renewal Bonds, Series
2019B, dated April 1, 2019 (the "Obligations"). The Resolution and the terms thereof are hereby
incorporated by reference and the provisions of this Agreement are to be construed to be
consistent with the Resolution. The Resolution defines among other items lost, stolen and
mutilated Bonds and manner of notice to parties. In the event of inconsistent language between
the Resolution and this Agreement, the terms of the Resolution shall prevail.

3. Registrar Function. Agent shall maintain records of the identity of the owners of
the Obligations in order to carry out its function as Registrar and upon request of Issuer shall
from time to time deliver to Issuer records, documents and other writings made or accumulated
in the performance of its duties as Registrar. In such capacity Agent is authorized at any time to
register for original issue certificates representing the Obligations and not exceeding the total
principal amount of the Obligations ("certificates") and upon surrender for cancellation of
certificates to register new certificates for the principal amount of Obligations represented by the
certificates so canceled and to redeliver such new certificates.

4, Transfer Agent Function. For the purpose of the original issue of certificates
Agent is hereby directed to record and authenticate certificates signed by or bearing the facsimile
signatures of the officers of Issuer authorized to sign certificates, in such names and in such
amounts as Issuer may direct.

. Agent shall make transfers, from time to time upon the records of Issuer of any
outstanding certificates and of certificates issued in exchange therefor signed by the officers of
Issuer upon surrender thereof for transfer properly endorsed and upon reasonable assurance that
such endorsements are genuine and effective in accordance with Section 554.8401, Code of
Towa. Upon request for cancellation of such certificates Agent shall record and authenticate new
certificates duly signed and deliver such certificates to or upon the order of the person entitled
thereto.

Agent shall furnish to each owner, at Issuer's expense, one certificate for each annual
maturity. Agent shall furnish additional certificates of lesser denomination to an owner who so
requests.



Certified specimen signatures of the officers of Issuer and certified specimen certificates
in the form duly approved by Issuer shall be lodged with Agent and upon request of Agent the
Issuer will deliver to the Agent a sufficient supply of certificates in the form approved.

5. Paying Agent Function. Agent is hereby authorized and shall make payments of
principal and interest to the registered holders of the Obligations as follows:

a) At least three business days prior to each payment date Issuer will deposit with
the Agent in immediately available funds such amount as is required to make such

payment.

b) One business day before each payment date Agent will pay interest and, upon
presentation and surrender of the matured or called Obligations, will pay principal to each
registered owner of the Obligations as of the record date by mailing a check to each such
owner. In any case where the date of maturity of interest on or principal of the
Obligations or the date fixed for redemption of any Obligations shall be a Sunday or a
legal holiday or a day on which the banking institutions are authorized by law to close,
then payment of interest or principal may be made on the succeeding business day with
the same force and effect as if made on the date of maturity or the date fixed for
redemption. Provided, however, that payment of principal shall be made not later than
the second day after receipt of the matured Obligation.

c) When the Agent shall receive notice from Issuer of its option to redeem
Obligations prior to maturity, the Agent shall select the Obligations to be redeemed and
give notice of the redemption thereof, all in accordance with the terms of the Obligations
and the Resolution.

6. Form of Records. The records of Agent shall be in such form as to be in
compliance with standards issued from time to time by the Municipal Securities Rulemaking
Board of the United States and any other securities industry standard and the requirements of the
Internal Revenue Code of 1986 and Chapter 76 of the Code of lowa.

7. Confidentiality of Records. Agent's records in connection with the Obligations
shall remain confidential records entitled to protection and confidentiality pursuant to Section
22.7(17), Code of Towa. Agent agrees that its use of the records will be limited to the purposes
of this Agreement and that Agent will make no private use or permit any private access thereto.

8. Reliance Upon Certain Certifications and Representations. Agent may rely
conclusively and act, without further investigation, upon any list, instruction, certification,
authorization, certificate or other instrument or paper suitably guaranteed and believed by it in
good faith and due diligence in performing its functions to be genuine and to have been signed,
countersigned or executed by any duly authorized person or persons or upon the instruction of
any authorized officer of Issuer or upon the advice of Issuer's counsel; and may register any
certificate representing the Obligations or may refuse to register any such certificate if in good
faith Agent deems such refusal necessary in order to avoid any liability on the part of either
Issuer or Agent, and Issuer agrees to indemnify and hold harmless the Agent from and against
any and all losses, costs; claims and liability for so relying or acting or refusing to act.
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9. Rules and Regulations Governing Registration. Agent shall comply at all times
with such rules, regulations, and requirements as may govern the registration, transfer and
payment of registered Obligations including without limitation Chapters 76, 384, 403, and
Section 554.8101 et seq. Code of Iowa and standards issued from time to time by the Municipal
Securities Rulemaking Board of the United States and any other securities industry standard and
the requirements of the Internal Revenue Code of 1986.

10. Signature of Officers. In case any of the officers of Issuer whose manual or
facsimile signature appear on any certificate, bond or other record delivered to the Agent shall
cease to be such officer prior to the registration, processing or transfer thereof, the Agent may
nevertheless process such documents as though the person signing the same or whose facsimile
signature appears thereon had not ceased to be such officer unless written instruction of the
Issuer to the contrary is received.

11.  Record Date. For purposes of determining the registered owners of the
Obligations, the record date shall be deemed to be the fifteenth day of the month preceding the
date on which payment of principal, premium, if any, or interest is payable to the registered
owners of the Obligations ("payment date") whether such payment is due to optional redemption,
operation of a sinking fund, or for any other reason.

12.  Three Days Turnaround. Agent agrees that it will turnaround within three
business days of receipt all items received in proper form for transfer, process or other action
pursuant to the terms of this Agreement.

13.  Delivery of Obligations. Agent will promptly cancel and deliver to Issuer all
Obligations or certificates representing the Obligations surrendered to it upon payment of the
principal, premium, if any, and interest owing on such Obligations.

14.  Payment of Unclaimed Amounts. In the event any payment check representing
payment of interest or principal on the Obligations is returned to the Paying Agent or is not
presented for payment, or if any Obligation is not presented for payment of principal or
premium, if any, at the maturity or redemption date, if funds sufficient to pay such interest on
Obligations shall have been made available to the Paying Agent for the benefit of the owner
thereof, all liability of the Issuer to the owner thereof for such interest or payment of such
Obligations shall forthwith cease, terminate and be completely discharged, and thereupon it shall
be the duty of the Paying Agent to hold such funds, without liability for interest thereon, for the
benefit of the owner of such Obligations who shall thereafter be restricted exclusively to such
funds for any claim of whatever nature on his part under this Agreement or on, or with respect to,
such interest or Obligations. The Paying Agent's obligation to hold such funds shall continue for
a period equal to two years and six months following the date on which such interest or principal
became due, whether at maturity, or at the date fixed for redemption thereof, or otherwise, at
which time the Paying Agent, shall surrender any remaining funds so held to the Issuer,
whereupon any claim under this Agreement by the Owners of such interest or Obligations of
whatever nature shall be made upon the Issuer.

15.  No Obligation to Invest. Agent will have no obligation to invest any funds in its
possession.
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16.  Compensation of Agent. The Issuer will pay Agent reasonable compensation for
its services, based upon the schedule of fees attached or such other schedule of fees as may be
agreed upon from time to time between Agent and Issuer. Agent's compensation may include
the amount of any attorney fees incurred by it under Section 17 hereof.

17.  Bond Counsel. When Agent deems it necessary or reasonable it may apply to
bond counsel for the Issuer, or such other law firm or attorney approved by Issuer for
instructions or advice.

18. Termination of Agreement. This Agreement may be terminated by either party by
giving the other party at least 90 days advance written notice. At termination of the Agreement,
Agent shall deliver to Issuer any and all records, documents or other writings made or
accumulated in the performance of its duties under this Agreement and shall refund the unearned
balance, if any, of fees paid in advance by Issuer.

19.  Examination of Records. Issuer or its duly authorized agents may examine all
records relating to the Obligations at the principal office of the Agent at reasonable times as
agreed upon with the Agent and such records shall be subject to audit from time to time at the
request of Issuer or Agent. The Agent, on request, will furnish Issuer with a list of the names,
addresses, and other information concerning the owners of the Obligations or any of them.

20.  Obligations, Rights and Privileges of Agent. Agent shall have, with regard to the
particular functions it performs, the same obligation to the holder or owner of the Obligations
and shall have the same rights and privileges as the Issuer has in regard to those functions.

Dated this 1% day of April, 2019.

CITY OF OTTUMWA,

STATE OF IOWA, ISSUE
By: %/ [ or £

e Mayor = T j?
ATTEST -

Omt Rurhars

_ C}ty Clerk




BANKERS TRUST COMPANY, AGENT

By:

ATTEST:

By: (Title)

(Title)
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Finance Department
Department

éity Administrator Approval

Agenda Title: Resolution No. 51-2019 Appointing Bankers Trust Company of Des
Moines, Iowa , To Serve As Paying Agent, Bond Registrar, And Transfer Agent,
Approving The Paying Agent And Bond Registrar And Transfer Agent Agreement And
Authorizing The Execution Of The Agreement.

Purpose: Resolution No. 51-2019 Appointing Bankers Trust Company of Des Moines,
Iowa , To Serve As Paying Agent, Bond Registrar, And Transfer Agent, Approving The
Paying Agent And Bond Registrar And Transfer Agent Agreement And Authorizing The
Execution Of The Agreement.

Recommendation: Pass and Adopt Resolution No. 51-2019.

Discussion: This resolution authorizes Bankers Trust Company as our paying agent and
registrar for the $5,655,000 Bonds. We use Bankers Trust Company for all of our bond
transactions.



ITEMS TO INCLUDE ON AGENDA

CITY OF OTTUMWA, IOWA

$5,655,000 General Obligation Bonds, Series 2019A

. Resolution Appointing Paying Agent, Bond Registrar, and Transfer Agent, Approving
the Paying Agent and Bond Registrar and Transfer Agent Agreement and Authorizing
the Execution of the Agreement. '

. Resolution authorizing and providing for the issuance, and amending the levy of taxes to
pay the Bonds; Approval of the Tax Exemption Certificate and Continuing Disclosure
Certificate.

NOTICE MUST BE GIVEN PURSUANT TO IOWA CODE
CHAPTER 21 AND THE LOCAL RULES OF THE CITY.
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Council Meeting of: March 19,2019
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Cﬁy Administrator Approval

Agenda Title: Resolution No. 52-2019 Providing For The Issuance of $5,655,000 General
Obligation Bonds, Series 2019A, And Amending The Levy of Taxes To Pay Said Bonds;
Approval Of The Tax Exemption Certificate And Continuing Disclosure Certificate.

Purpose: Resolution No. 52-2019. Providing For The Issuance of $5,655,000 General
Obligation Bonds, Series 2019A, And Amending The Levy of Taxes To Pay Said Bonds;
Approval Of The Tax Exemption Certificate And Continuing Disclosure Certificate.

Recommendation: Pass and Adopt Resolution No. 52-2019.

Discussion: These are the final procedures for the issuance of the bonds.









be combined for the purpose of issuance in a single issue of $5,655,000 General Obligation
Bonds as hereinafter set forth; and

WHEREAS, pursuant to the provisions of Chapter 75 of the Code of Towa, the above
mentioned Bonds were heretofore sold at public sale and action should now be taken to issue
said Bonds conforming to the terms and conditions of the best bid received at the advertised
public sale; and

WHEREAS, on December 18, 2018, the City Council of said City did adopt a certain
Resolution entitled “RESOLUTION AUTHORIZING THE ISSUANCE OF GENERAL
OBLIGATION BONDS, SERIES 2019, AND LEVYING A TAX FOR THE PAYMENT
THEREOF”; and

WHEREAS, do to certain changes in the overall financing plans of the City, it is
necessary to make numerous changes to the Resolution adopted December 18, 2018.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF OTTUMWA, STATE OF IOWA:

Section 1. Definitions. The following terms shall have the following meanings in this
Resolution unless the text expressly or by necessary implication requires otherwise:

. " Authorized Denominations” shall mean $5,000 or any integral multiple
thereof.

. "Beneficial Owner" shall mean, whenever used with respect to a Bond, the
person in whose name such Bond is recorded as the beneficial owner of such Bond by a
Participant on the records of such Participant or such person's subrogee.

. "Blanket Issuer Letter of Representations” shall mean the Representation
Letter from the Issuer to DTC, applicable to the Bonds.

. "Bond Fund" shall mean the fund created in Section 3 of this Resolution.

. "Bonds" shall mean $5,655,000 General Obligation Bonds, Series 2019A,
authorized to be issued by this Resolution.

. "Cede & Co." shall mean Cede & Co., the nominee of DTC, and any
successor nominee of DTC with respect to the Bonds.

. "Continuing Disclosure Certificate” shall mean that certain Continuing
Disclosure Certificate approved under the terms of this Resolution and to be executed by
the Issuer and dated the date of issuance and delivery of the Bonds, as originally executed
and as it may be amended from time to time in accordance with the terms thereof.



. "Depository Bonds" shall mean the Bonds as issued in the form of one
global certificate for each maturity, registered in the Registration Books maintained by
the Registrar in the name of DTC or its nominee.

. "DTC" shall mean The Depository Trust Company, New York,
New York, which will act as security depository for the Bond pursuant to the
Representation Letter.

. "Issuer" and "City" shall mean the City of Ottumwa, State of Iowa.

. "Participants" shall mean those broker-dealers, banks and other financial
institutions for which DTC holds Bonds as securities depository.

. "Paying Agent" shall mean Bankers Trust Company, or such successor as
may be approved by Issuer as provided herein and who shall carry out the duties
prescribed herein as Issuer's agent to provide for the payment of principal of and interest
on the Bonds as the same shall become due.

. "Project" shall mean the costs of the acquisition, restoration, or demolition
of abandoned, dilapidated, or dangerous buildings, structures or properties; construction,
reconstruction and repair of street and paving improvements, and sewer utility
improvements; acquisition, construction, reconstruction, extension, improvement, and
equipping of works and facilities useful for the collection and disposal of solid waste; and
improvements to the Bridge View Center.

. "Project Fund" shall mean the fund required to be established by this
Resolution for the deposit of the proceeds of the Bonds.

. "Rebate Fund" shall mean the fund so defined in and established pursuant
to the Tax Exemption Certificate.

. "Registrar" shall mean Bankers Trust Company of Des Moines, Iowa, or
such successor as may be approved by Issuer as provided herein and who shall carry out
the duties prescribed herein with respect to maintaining a register of the owners of the
Bonds. Unless otherwise specified, the Registrar shall also act as Transfer Agent for the
Bonds.

. "Resolution" shall mean this amending resolution authorizing the Bonds.

. "Tax Exemption Certificate" shall mean the Tax Exemption Certificate
approved under the terms of this Resolution and to be executed by the Treasurer and
delivered at the time of issuance and delivery of the Bonds.

. "Treasurer” shall mean the Finance Director or such other officer as shall
succeed to the same duties and responsibilities with respect to the recording and payment
of the Bonds issued hereunder.
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Section 2. Levy and Certification of Annual Tax: Other Funds to be Used.

a) Levy of Annual Tax. That for the purpose of providing funds to pay the
principal and interest of the Bonds hereinafter authorized to be issued, there is hereby
levied for each future year the following direct annual tax on all of the taxable property in
the City of Ottumwa, State of Iowa, to-wit:

FISCAL YEAR (JULY 1 TO JUNE 30)

AMOUNT YEAR OF COLLECTION
$872,925* 2019/2020
$824,400 2020/2021
$799,150 2021/2022
$779,050 2022/2023
$758,950 2023/2024
$738,850 2024/2025
$718,750 2025/2026
$703,650 2026/2027
$1438,400 2027/2028
$144,200 2028/2029

*A levy has been included in the budget previously certified and will be used together
with available City funds to pay the principal and interest of the Bond coming due in
fiscal year 2019/2020. Previous levies in Resolution No. 288-2018 approved on
December 18, 2018 are hereby amended. The amended levies are applicable to Series
2019A and 2019B and have been applied proportionately.

(NOTE: For example the levy to be made and certified against the taxable valuations of
January 1, 2018 will be collected during the fiscal year commencing July 1, 2019.)

b) Resolution to be Filed With County Auditor. A certified copy of this
Resolution shall be filed with the Auditor of Wapello County, lowa and the Auditor is
hereby instructed in and for each of the years as provided, to levy and assess the tax
hereby authorized in Section 2 of this Resolution, in like manner as other taxes are levied
and assessed, and such taxes so levied in and for each of the years aforesaid be collected
in like manner as other taxes of the City are collected, and when collected be used for the
purpose of paying principal and interest on said Bonds issued in anticipation of the tax,
and for no other purpose whatsoever.

¢) Additional City Funds Available. Principal and interest coming due at any
time when the proceeds of said tax on hand shall be insufficient to pay the same shall be
promptly paid when due from current funds of the City available for that purpose and
reimbursement shall be made from such special fund in the amounts thus advanced.

Section 3. Bond Fund. Said tax shall be assessed and collected each year at the same
time and in the same manner as, and in addition to, all other taxes in and for the City, and when
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collected they shall be converted into a special fund within the Debt Service Fund to be known
as the "2019 GENERAL OBLIGATION BOND FUND NO. 1" (the "Bond Fund"), which is
hereby pledged for and shall be used only for the payment of the principal of and interest on the
Bonds hereinafter authorized to be issued; and also there shall be apportioned to said fund its
proportion of taxes received by the City from property that is centrally assessed by the State of
Towa.

Section 4. Application of Bond Proceeds. Proceeds of the Bonds, other than accrued
interest except as may be provided below, shall be credited to the Project Fund and expended
therefrom for the purposes of issuance. Any amounts on hand in the Project Fund shall be
available for the payment of the principal of or interest on the Bonds at any time that other funds
shall be insufficient to the purpose, in which event such funds shall be repaid to the Project Fund
at the earliest opportunity. Any balance on hand in the Project Fund and not immediately
required for its purposes may be invested not inconsistent with limitations provided by law or
this Resolution.

Section 5. Investment of Bond Fund Proceeds. All moneys held in the Bond Fund,
provided for by Section 3 of this Resolution shall be invested in investments permitted by
Chapter 12B, Code of Towa, 2019, as amended, or deposited in financial institutions which are
members of the Federal Deposit Insurance Corporation and the deposits in which are insured
thereby and all such deposits exceeding the maximum amount insured from time to time by
FDIC or its equivalent successor in any one financial institution shall be continuously secured in
compliance with Chapter 12C of the Code of Iowa, 2019, as amended, or otherwise by a valid
pledge of direct obligations of the United States Government having an equivalent market value.
All such interim investments shall mature before the date on which the moneys are required for
payment of principal of or interest on the Bonds as herein provided.

Section 6. Bond Details, Execution and Redemption.

a) Bond Details. General Obligation Bonds of the City in the amount of
$5,655,000, shall be issued pursuant to the provisions of Sections 384.25, 384.26 and
384.28 of the Code of Towa for the aforesaid purposes. The Bonds shall be designated
"GENERAL OBLIGATION BOND, SERIES 2019A", be dated April 1, 2019, and bear
interest from the date thereof, until payment thereof, at the office of the Paying Agent,
said interest payable on December 1, 2019, and semiannually thereafter on the 1st day of
June and December in each year until maturity at the rates hereinafter provided.

The Bonds shall be executed by the manual or facsimile signature of the Mayor
and attested by the manual or facsimile signature of the Clerk, and impressed or printed
with the seal of the City and shall be fully registered as to both principal and interest as
provided in this Resolution; principal, interest and premium, if any, shall be payable at
the office of the Paying Agent by mailing of a check to the registered owner of the Bond.
The Bonds shall be in the denomination of $5,000 or multiples thereof. The Bonds shall
mature and bear interest as follows:



Principal Interest Maturity

Amount Rate June 1%
$675,000 3.000% 2020
$675,000 3.000% 2021
$670,000 3.000% 2022
$670,000 3.000% 2023
$670,000 3.000% 2024
$670,000 3.000% 2025
$670,000 3.000% 2026
$675,000 3.000% 2027
$140,000 3.000% 2028
$140,000 3.000% 2029

b) Redemption.

i. Optional Redemption. Bonds maturing after June 1, 2026, may be
called for optional redemption by the Issuer on that date or any date thereafter,
from any funds regardless of source, in whole or from time to time in part, in any
order of maturity and within an annual maturity by lot. The terms of redemption
shall be par, plus accrued interest to date of call.

Thirty days' written notice of redemption shall be given to the registered
owner of the Bond. Failure to give written notice to any registered owner of the
Bonds or any defect therein shall not affect the validity of any proceedings for the
redemption of the Bonds. All Bonds or portions thereof called for redemption
will cease to bear interest after the specified redemption date, provided funds for
their redemption are on deposit at the place of payment. Written notice will be
deemed completed upon transmission to the owner of record.

If selection by lot within a maturity is required, the Registrar shall
designate the Bonds to be redeemed by random selection of the names of the
registered owners of the entire annual maturity until the total amount of Bonds to
be called has been reached.

If less than all of a maturity is called for redemption, the Issuer will notify
DTC of the particular amount of such maturity to be redeemed prior to maturity.
DTC will determine by lot the amount of each Participant's interest in such
maturity to be redeemed and each Participant will then select by lot the beneficial
ownership interests in such maturity to be redeemed. All prepayments shall be at
a price of par plus accrued interest.

Section 7. Issuance of Bonds in Book-Entry Form; Replacement Bonds.

a) Notwithstanding the other provisions of this Resolution regarding registration,
ownership, transfer, payment and exchange of the Bonds, unless the Issuer determines to
permit the exchange of Depository Bonds for Bonds in Authorized Denominations, the

-9.-



Bonds shall be issued as Depository Bonds in denominations of the entire principal
amount of each maturity of Bonds (or, if a portion of said principal amount is prepaid,
said principal amount less the prepaid amount). The Bonds must be registered in the
name of Cede & Co., as nominee for DTC. Payment of semiannual interest for any
Bonds registered in the name of Cede & Co. will be made by wire transfer or New York
Clearing House or equivalent next day funds to the account of Cede & Co. on the interest
payment date for the Bonds at the address indicated or in the Representation Letter.

b) The Bonds will be initially issued in the form of separate single authenticated
fully registered bonds in the amount of each stated maturity of the Bonds. Upon initial
issuance, the ownership of the Bonds will be registered in the registry books of the
Bankers Trust Company kept by the Paying Agent and Registrar in the name of Cede &
Co., as nominee of DTC. The Paying Agent and Registrar and the Issuer may treat DTC
(or its nominee) as the sole and exclusive owner of the Bonds registered in its name for
the purposes of payment of the principal or redemption price of or interest on the Bonds,
selecting the Bonds or portions to be redeemed, giving any notice permitted or required
to be given to registered owners of Bonds under the Resolution of the Issuer, registering
the transfer of Bonds, obtaining any consent or other action to be taken by registered
owners of the Bonds and for other purposes. The Paying Agent, Registrar and the Issuer
have no responsibility or obligation to any Participant or Beneficial Owner of the Bonds
under or through DTC with respect to the accuracy of records maintained by DTC or any
Participant; with respect to the payment by DTC or Participant of an amount of principal
or redemption price of or interest on the Bonds; with respect to any notice given to
owners of Bonds under the Resolution; with respect to the Participant(s) selected to
receive payment in the event of a partial redemption of the Bonds, or a consent given or
other action taken by DTC as registered owner of the Bonds. The Paying Agent and
Registrar shall pay all principal of and premium, if any, and interest on the Bonds only to
Cede & Co. in accordance with the Representation Letter, and all payments are valid and
effective to fully satisfy and discharge the Issuer's obligations with respect to the
principal of and premium, if any, and interest on the Bonds to the extent of the sum paid.
DTC must receive an authenticated Bond for each separate stated maturity evidencing the
obligation of the Issuer to make payments of principal of and premium, if any, and
interest. Upon delivery by DTC to the Paying Agent and Registrar of written notice that
DTC has determined to substitute a new nominee in place of Cede & Co., the Bonds will
be transferable to the new nominee in accordance with this Section.

¢) In the event the Issuer determines that it is in the best interest of the Beneficial
Owners that they be able to obtain Bonds certificates, the Issuer may notify DTC and the
Paying Agent and Registrar, whereupon DTC will notify the Participants, of the
availability through DTC of Bonds certificates. The Bonds will be transferable in
accordance with this Section. DTC may determine to discontinue providing its services
with respect to the Bonds at any time by giving notice to the Issuer and the Paying Agent
and Registrar and discharging its responsibilities under applicable law. In this event, the
Bonds will be transferable in accordance with this Section.

d) Notwithstanding any other provision of the Resolution to the contrary, so long
as any Bond is registered in the name of Cede & Co., as nominee of DTC, all payments
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with respect to the principal of and premium, if any, and interest on the Bond and all
notices must be made and given, respectively to DTC as provided in the Representation
letter. '

¢) In connection with any notice or other communication to be provided to
Bondholders by the Issuer or the Paying Agent and Registrar with respect to a consent or
other action to be taken by Bondholders, the Issuer or the Paying Agent and Registrar, as
the case may be, shall establish a record date for the consent or other action and give
DTC notice of the record date not less than 15 calendar days in advance of the record
date to the extent possible. Notice to DTC must be given only when DTC is the sole
Bondholder.

f) The Blanket Issuer Letter of Representations to DTC sets forth certain matters
with respect to notices, consents and approvals by Bondholders and payments on the
Bonds. The Blanket Issuer Letter of Representations is hereby authorized, and execution
thereof by the Mayor is conclusive evidence of this approval.

g) In the event that a transfer or exchange of the Bonds is permitted under this
Section, the transfer or exchange may be accomplished upon receipt by the Registrar
from the registered owners of the Bonds to be transferred or exchanged and appropriate
instruments of transfer. In the event Bond certificates are issued to holders other than
Cede & Co., its successor as nominee for DTC as holder of all the Bonds, or other
securities depository as holder of all the Bonds, the provisions of the Resolution apply to,
among other things, the printing of certificates and the method or payment of principal of
and interest on the certificates. Any substitute depository shall be designated in writing
by the Issuer to the Paying Agent. Any such substitute depository shall be a qualified and
registered "clearing agency" as provided in Section 17A of the Securities Exchange Act
of 1934, as amended. The substitute depository shall provide for (i) immobilization of
the Depository Bonds, (ii) registration and transfer of interests in Depository Bonds by
book entries made on records of the depository or its nominee and (iii) payment of
principal of, premium, if any, and interest on the Bonds in accordance with and as such
interests may appear with respect to such book entries.

h) The officers of the Issuer are authorized and directed to prepare and furnish to
the purchaser, and to the attorneys approving the legality of Bonds, certified copies of
proceedings, ordinances, resolutions and records and all certificates and affidavits and
other instruments as may be required to evidence the legality and marketability of the
Bonds, and all certified copies, certificates, affidavits and other instruments constitute
representations of the Issuer as to the correctness of all stated or recited facts.

Section 8. Registration of Bonds:; Appointment of Registrar; Transfer; Ownership;
Delivery; and Cancellation.

a) Registration. The ownership of Bonds may be transferred only by the making
of an entry upon the books kept for the registration and transfer of ownership of the
Bonds, and in no other way. Bankers Trust Company is hereby appointed as Bond
Registrar under the terms of this Resolution and under the provisions of a separate
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agreement with the Issuer filed herewith which is made a part hereof by this reference.
Registrar shall maintain the books of the Issuer for the registration of ownership of the
Bonds for the payment of principal of and interest on the Bonds as provided in this
Resolution. All Bonds shall be negotiable as provided in Article 8 of the Uniform
Commercial Code and Section 384.31 of the Code of Iowa, subject to the provisions for
registration and transfer contained in the Bonds and in this Resolution.

b) Transfer. The ownership of any Bond may be transferred only upon the
Registration Books kept for the registration and transfer of Bonds and only upon
surrender thereof at the office of the Registrar together with an assignment duly executed
by the holder or his duly authorized attorney in fact in such form as shall be satisfactory
to the Registrar, along with the address and social security number or federal employer
identification number of such transferee (or, if registration is to be made in the name of
multiple individuals, of all such transferees). In the event that the address of the
registered owner of a Bond (other than a registered owner which is the nominee of the
broker or dealer in question) is that of a broker or dealer, there must be disclosed on the
Registration Books the information pertaining to the registered owner required above.
Upon the transfer of any such Bond, a new fully registered Bond, of any denomination or
denominations permitted by this Resolution in aggregate principal amount equal to the
unmatured and unredeemed principal amount of such transferred fully registered Bond,
and bearing interest at the same rate and maturing on the same date or dates shall be
delivered by the Registrar.

¢) Registration of Transferred Bonds. In all cases of the transfer of the Bonds, the
Registrar shall register, at the earliest practicable time, on the Registration Books, the
Bonds, in accordance with the provisions of this Resolution.

d) Ownership. As to any Bond, the person in whose name the ownership of the
same shall be registered on the Registration Books of the Registrar shall be deemed and
regarded as the absolute owner thereof for all purposes, and payment of or on account of
the principal of any such Bonds and the premium, if any, and interest thereon shall be
made only to or upon the order of the registered owner thereof or his legal representative.
All such payments shall be valid and effectual to satisfy and discharge the liability upon
such Bond, including the interest thereon, to the extent of the sum or sums so paid.

¢) Cancellation. All Bonds which have been redeemed shall not be reissued but
shall be cancelled by the Registrar. All Bonds which are cancelled by the Registrar shall
be destroyed and a certificate of the destruction thereof shall be furnished promptly to the
Issuer; provided that if the Issuer shall so direct, the Registrar shall forward the cancelled

Bonds to the Issuer.

f) Non-Presentment of Bonds. In the event any payment check representing
payment of principal of or interest on the Bonds is returned to the Paying Agent or if any
bond is not presented for payment of principal at the maturity or redemption date, if funds
sufficient to pay such principal of or interest on Bonds shall have been made available to
the Paying Agent for the benefit of the owner thereof, all liability of the Issuer to the
owner thereof for such interest or payment of such Bonds shall forthwith cease, terminate
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and be completely discharged, and thereupon it shall be the duty of the Paying Agent to
hold such funds, without liability for interest thereon, for the benefit of the owner of such
Bonds who shall thereafter be restricted exclusively to such funds for any claim of
whatever nature on his part under this Resolution or on, or with respect to, such interest
or Bonds. The Paying Agent's obligation to hold such funds shall continue for a period
equal to two years and six months following the date on which such interest or principal
became due, whether at maturity, or at the date fixed for redemption thereof, or
otherwise, at which time the Paying Agent, shall surrender any remaining funds so held
to the Issuer, whereupon any claim under this Resolution by the Owners of such interest
or Bonds of whatever nature shall be made upon the Issuer.

g) Registration and Transfer Fees. The Registrar may furnish to each owner, at
the Issuer's expense, one bond for each annual maturity. The Registrar shall furnish
additional Bonds in lesser denominations (but not less than the minimum denomination)
to an owner who so requests.

Section 9. Reissuance of Mutilated, Destroyed, Stolen or Lost Bonds. In case any
outstanding Bond shall become mutilated or be destroyed, stolen or lost, the Issuer shall at the
request of Registrar authenticate and deliver a new Bond of like tenor and amount as the Bond so
mutilated, destroyed, stolen or lost, in exchange and substitution for such mutilated Bond to
Registrar, upon surrender of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, upon filing with the Registrar evidence satisfactory to the Registrar and
Issuer that such Bond has been destroyed, stolen or lost and proof of ownership thereof, and
upon furnishing the Registrar and Issuer with satisfactory indemnity and complying with such
other reasonable regulations as the Issuer or its agent may prescribe and paying such expenses as
the Issuer may incur in connection therewith.

Section 10. Record Date. Payments of principal and interest, otherwise than upon full
redemption, made in respect of any Bond, shall be made to the registered holder thereof or to
their designated agent as the same appear on the books of the Registrar on the 15th day of the
month preceding the payment date. All such payments shall fully discharge the obligations of
the Issuer in respect of such Bonds to the extent of the payments so made. Upon receipt of the
final payment of principal, the holder of the Bond shall surrender the Bond to the Paying Agent.

Section 11. Execution, Authentication and Delivery of the Bonds. Upon the adoption of
this Resolution, the Mayor and Clerk shall execute the Bonds by their manual or authorized
signature and deliver the Bonds to the Registrar, who shall authenticate the Bonds and deliver the
same to or upon order of the Purchaser. No Bond shall be valid or obligatory for any purpose or
shall be entitled to any right or benefit hereunder unless the Registrar shall duly endorse and
execute on such Bond a Certificate of Authentication substantially in the form of the Certificate
herein set forth. Such Certificate upon any Bond executed on behalf of the Issuer shall be
conclusive evidence that the Bond so authenticated has been duly issued under this Resolution
and that the holder thereof is entitled to the benefits of this Resolution.

No Bonds shall be authenticated and delivered by the Registrar unless and until there
shall have been provided the following:
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1. A certified copy of the Resolution of Issuer authorizing the issuance of the Bonds;

2. A written order of Issuer signed by the Treasurer of the Issuer directing the
authentication and delivery of the Bonds to or upon the order of the Purchaser
upon payment of the purchase price as set forth therein;

3. The approving opinion of Ahlers & Cooney, P.C., Bond Counsel, concerning the
validity and legality of all the Bonds proposed to be issued.

Section 12. Right to Name Substitute Paying Agent or Registrar. Issuer reserves the right
to name a substitute, successor Registrar or Paying Agent upon giving prompt written notice to
each registered bondholder.

Section 13. Form of Bond. Bonds shall be printed substantially in the form as follows:

"STATE OF IOWA"
"COUNTY OF WAPELLO"
"CITY OF OTTUMWA"
"GENERAL OBLIGATION BOND"
"SERIES 2019A"
CORPORATE PURPOSE

Rate:
Maturity:
Bond Date: April 1, 2019
CUSIP No.:
"Registered”
Certificate No.
Principal Amount: $

The City of Ottumwa, State of Iowa, a municipal corporation organized and existing
under and by virtue of the Constitution and laws of the State of Iowa (the "Issuer"), for value
received, promises to pay from the source and as hereinafter provided, on the maturity date
indicated above, to

(Registration panel to be completed by Registrar or Printer with name of Registered
Owner).

or registered assigns, the principal sum of (enter principal amount in long form) THOUSAND
DOLLARS in lawful money of the United States of America, on the maturity date shown above,
only upon presentation and surrender hereof at the office of Bankers Trust Company, Paying
Agent of this issue, or its successor, with interest on the sum from the date hereof until paid at
the rate per annum specified above, payable on December 1, 2019, and semiannually thereafter
on the 1st day of June and December in each year.

-14-



Interest and principal shall be paid to the registered holder of the Bond as shown on the
records of ownership maintained by the Registrar as of the 15th day of the month preceding such
interest payment date. Interest shall be computed on the basis of a 360-day year of twelve 30-
day months.

This Bond is issued pursuant to the provisions of Sections 384.25, 384.26 and 384.28 of
the Code of Iowa, for the purpose of paying costs of the acquisition, restoration, or demolition of
abandoned, dilapidated, or dangerous buildings, structures or properties; construction,
reconstruction and repair of street and paving improvements, and sewer utility improvements;
acquisition, construction, reconstruction, extension, improvement, and equipping of works and
facilities useful for the collection and disposal of solid waste; and improvements to the Bridge
View Center, in conformity to a Resolution of the Council of said City duly passed and
approved.

Unless this certificate is presented by an authorized representative of The Depository
Trust Company, a limited purpose trust company ("DTC"), to the Issuer or its agent for
registration of transfer, exchange or payment, and any certificate issued is registered in the name
of Cede & Co. or such other name as requested by an authorized representative of DTC (and any
payment is made to Cede & Co. or to such other Issuer as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE
OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

Bonds maturing after June 1, 2026, may be called for optional redemption by the Issuer
and paid before maturity on said date or any date thereafter, from any funds regardless of source,
in whole or from time to time in part, in any order of maturity and within an annual maturity by
lot. The terms of redemption shall be par, plus accrued interest to date of call.

Thirty days' written notice of redemption shall be given to the registered owner of the
Bond. Failure to give written notice to any registered owner of the Bonds or any defect therein
shall not affect the validity of any proceedings for the redemption of the Bonds. All bonds or
portions thereof called for redemption will cease to bear interest after the specified redemption
date, provided funds for their redemption are on deposit at the place of payment. Written notice
will be deemed completed upon transmission to the owner of record.

If selection by lot within a maturity is required, the Registrar shall designate the Bonds to
be redeemed by random selection of the names of the registered owners of the entire annual
maturity until the total amount of Bonds to be called has been reached.

If less than all of a maturity is called for redemption, the Issuer will notify DTC of the
particular amount of such maturity to be redeemed prior to maturity. DTC will determine by lot
the amount of each Participant's interest in such maturity to be redeemed and each Participant
will then select by lot the beneficial ownership interests in such maturity to be redeemed. All

prepayments shall be at a price of par plus accrued interest.
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Ownership of this Bond may be transferred only by transfer upon the books kept for such
purpose by Bankers Trust Company, the Registrar. Such transfer on the books shall occur only
upon presentation and surrender of this Bond at the office of the Registrar as designated below,
together with an assignment duly executed by the owner hereof or his duly authorized attorney in
the form as shall be satisfactory to the Registrar. Issuer reserves the right to substitute the
Registrar and Paying Agent but shall, however, promptly give notice to registered Bondholders
of such change. All bonds shall be negotiable as provided in Article 8 of the Uniform
Commercial Code and Section 384.31 of the Code of Iowa, subject to the provisions for
registration and transfer contained in the Bond Resolution.

This Bond is a "qualified tax-exempt obligation" designated by the City for purposes of
Section 265(b)(3)(B) of the Internal Revenue Code of 1986.

And it is hereby represented and certified that all acts, conditions and things requisite,
according to the laws and Constitution of the State of Iowa, to exist, to be had, to be done, or to
be performed precedent to the lawful issue of this Bond, have been existent, had, done and
performed as required by law; that provision has been made for the levy of a sufficient
continuing annual tax on all the taxable property within the territory of the Issuer for the payment
of the principal and interest of this Bond as the same will respectively become due; that such
taxes have been irrevocably pledged for the prompt payment hereof, both principal and interest;
and the total indebtedness of the Issuer including this Bond, does not exceed the constitutional or
statutory limitations.

IN TESTIMONY WHEREOF, the Issuer by its Council, has caused this Bond to be
signed by the manual or facsimile signature of its Mayor and attested by the manual or facsimile
signature of its City Clerk, with the seal of the City printed or impressed hereon, and to be
authenticated by the manual signature of an authorized representative of the Registrar, Bankers
Trust Company, Des Moines, lowa.

Date of authentication:
This is one of the Bonds described in the within mentioned
Resolution, as registered by Bankers Trust Company

BANKERS TRUST COMPANY, Registrar

By:

Authorized Signature
Registrar and Transfer Agent: Bankers Trust Company
Paying Agent: Bankers Trust Company

SEE REVERSE FOR CERTAIN DEFINITIONS

(Seal)
(Signature Block)
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CITY OF OTTUMWA, STATE OF IOWA

By: (manual or facsimile signature)
Mayor

ATTEST:

By: (manual or facsimile signature)
City Clerk

(Information Required for Registration)
ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

(Social Security or Tax Identification No. ) the
within Bond and does hereby irrevocably constitute and appoint
attorney in fact to transfer the said Bond on the books kept for registration of the within Bond,
with full power of substitution in the premises.

Dated:

(Person(s) executing this Assignment sign(s) here)

SIGNATURE )
GUARANTEED)

IMPORTANT - READ CAREFULLY

The signature(s) to this Power must correspond with the name(s) as written upon the face
of the certificate(s) or bond(s) in every particular without alteration or enlargement or any
change whatever. Signature guarantee must be provided in accordance with the
prevailing standards and procedures of the Registrar and Transfer Agent. Such standards
and procedures may require signature to be guaranteed by certain eligible guarantor
institutions that participate in a recognized signature guarantee program.
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INFORMATION REQUIRED FOR REGISTRATION OF TRANSFER

Name of Transferee(s)

Address of Transferee(s)

Social Security or Tax Identification
Number of Transferee(s)

Transferee is a(n):
Individual* Corporation

Partnership Trust

*If the Bond is to be registered in the names of multiple individual owners, the names of all such
owners and one address and social security number must be provided.

The following abbreviations, when used in the inscription on the face of this Bond, shall
be construed as though written out in full according to applicable laws or regulations:

TEN COM - as tenants in common
TEN ENT - as tenants by the entireties
JT TEN - as joint tenants with rights of survivorship and not as tenants in common
IA UNIF TRANS MIN ACT  -.......... Custodian ..........
(Cust) (Minor)
Under lowa Uniform Transfers to Minors Act...................
(State)

ADDITIONAL ABBREVIATIONS MAY
ALSO BE USED THOUGH NOT IN THE ABOVE LIST

(End of form of Bond)

Section 14. Closing Documents. The Mayor and City Clerk are authorized and directed
to execute, attest, seal and deliver for and on behalf of the City any other additional certificates,
documents, or other papers and perform all other acts, including without limitation the execution
of all closing documents, as they may deem necessary or appropriate in order to implement and
carry out the intent and purposes of this Resolution.

Section 15. Contract Between Issuer and Purchaser. This Resolution constitutes a
contract between said City and the purchaser of the Bonds.

Section 16. Non-Arbitrage Covenants. The Issuer reasonably expects and covenants that
no use will be made of the proceeds from the issuance and sale of the Bonds issued hereunder
which will cause any of the Bonds to be classified as arbitrage bonds within the meaning of
Sections 148(a) and (b) of the Internal Revenue Code of the United States, as amended, and that
throughout the term of the Bonds it will comply with the requirements of statutes and regulations

issued thereunder.
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To the best knowledge and belief of the Issuer, there are no facts or circumstances that
would materially change the foregoing statements or the conclusion that it is not expected that
the proceeds of the Bonds will be used in a manner that would cause the Bonds to be arbitrage
bonds.

Section 17. Approval of Tax Exemption Certificate. Attached hereto is a form of Tax
Exemption Certificate stating the Issuer's reasonable expectations as to the use of the proceeds of
the Bonds. The form of Tax Exemption Certificate is approved. The Issuer hereby agrees to
comply with the provisions of the Tax Exemption Certificate and the provisions of the Tax
Exemption Certificate are hereby incorporated by reference as part of this Resolution. The
Finance Director is hereby directed to make and insert all calculations and determinations
necessary to complete the Tax Exemption Certificate at issuance of the Bonds to certify as to the
reasonable expectations and covenants of the Issuer at that date.

Section 18. Continuing Disclosure. The Issuer hereby covenants and agrees that it will
comply with and carry out all of the provisions of the Continuing Disclosure Certificate, and the
provisions of the Continuing Disclosure Certificate are hereby incorporated by reference as part
of this Resolution and made a part hereof. Notwithstanding any other provision of this
Resolution, failure of the Issuer to comply with the Continuing Disclosure Certificate shall not
be considered an event of default under this Resolution; however, any holder of the Bonds or
Beneficial Owner may take such actions as may be necessary and appropriate, including seeking
specific performance by court order, to cause the Issuer to comply with its obligations under the
Continuing Disclosure Certificate. For purposes of this section, "Beneficial Owner" means any
person which (a) has the power, directly or indirectly, to vote or consent with respect to, or to
dispose of ownership of, any Bond (including persons holding Bonds through nominees,
depositories or other intermediaries), or (b) is treated as the owner of any Bonds for federal
income tax purposes.

Section 19. Additional Covenants, Representations and Warranties of the Issuer. The
Issuer certifies and covenants with the purchasers and holders of the Bonds from time to time
outstanding that the Issuer through its officers, (a) will make such further specific covenants,
representations and assurances as may be necessary or advisable; (b) comply with all
representations, covenants and assurances contained in the Tax Exemption Certificate, which
Tax Exemption Certificate shall constitute a part of the contract between the Issuer and the
owners of the Bonds;(c) consult with Bond Counsel (as defined in the Tax Exemption
Certificate); (d) pay to the United States, as necessary, such sums of money representing required
rebates of excess arbitrage profits relating to the Bonds;(e) file such forms, statements and
supporting documents as may be required and in a timely manner; and (f) if deemed necessary or
advisable by its officers, to employ and pay fiscal agents, financial advisors, attorneys and other

persons to assist the Issuer in such compliance.

Section 20. Amendment of Resolution to Maintain Tax Exemption. This Resolution may
be amended without the consent of any owner of the Bonds if, in the opinion of Bond Counsel,
such amendment is necessary to maintain tax exemption with respect to the Bonds under

applicable Federal law or regulations.
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CERTIFICATE

STATE OF IOWA )
) SS
COUNTY OF WAPELLO )

I, the undersigned City Clerk of the City of Ottumwa, State of lowa, do hereby certify
that attached is a true and complete copy of the portion of the records of the City showing
proceedings of the Council, and the same is a true and complete copy of the action taken by the
Council with respect to the matter at the meeting held on the date indicated in the attachment,
which proceedings remain in full force and effect, and have not been amended or rescinded in
any way; that meeting and all action thereat was duly and publicly held in accordance with a
notice of meeting and tentative agenda, a copy of which was timely served on each member of
the Council and posted on a bulletin board or other prominent place easily accessible to the
public and clearly designated for that purpose at the principal office of the Council pursuant to
the local rules of the Council and the provisions of Chapter 21, Code of Iowa, upon reasonable
advance notice to the public and media at least twenty-four hours prior to the commencement of
the meeting as required by law and with members of the public present in attendance; I further
certify that the individuals named therein were on the date thereof duly and lawfully possessed of
their respective City offices as indicated therein, that no Council vacancy existed except as may
be stated in the proceedings, and that no controversy or litigation is pending, prayed or
threatened involving the incorporation, organization, existence or boundaries of the City or the
right of the individuals named therein as officers to their respective positions.

WITNESS my hand and the seal of the Council hereto affixed this CBCS g‘l’ day of

Moo Cives BLasd

City Clerk, City of Ottumwa, State of lowa

01567962-1\10981-135
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TAX EXEMPTION CERTIFICATE
CITY OF OTTUMWA, STATE OF IOWA

THIS TAX EXEMPTION CERTIFICATE made and entered into on April 1, 2019, by
the City of Ottumwa, County of Wapello, State of Iowa (the "Issuer").

INTRODUCTION

This Certificate is executed and delivered in connection with the issuance by the Issuer of
its $5,655,000 General Obligation Bonds, Series 2019A (the "Bonds"). The Bonds are issued
pursuant to the provisions of the Resolution of the Issuer authorizing the issuance of the Bonds.
Such Resolution provides that the covenants contained in this Certificate constitute a part of the
Issuer's contract with the owners of the Bonds.

The Issuer recognizes that under the Code (as defined below) the tax-exempt status of the
interest received by the owners of the Bonds is dependent upon, among other things, the facts,
circumstances, and reasonable expectations of the Issuer as to future facts not in existence at this
time, as well as the observance of certain covenants in the future. The Issuer covenants that it
will take such action with respect to the Bonds as may be required by the Code, and pertinent
legal regulations issued thereunder in order to establish and maintain the tax-exempt status of the
Bonds, including the observance of all specific covenants contained in the Resolution and this

Certificate. /

ARTICLE I

DEFINITIONS

The following terms as used in this Certificate shall have the meanings set forth below.
The terms defined in the Resolution shall retain the meanings set forth therein when used in this
Certificate. Other terms used in this Certificate shall have the meanings set forth in the Code or

in the Regulations.

. "Annual Debt Service" means the principal of and interest on the Bonds
scheduled to be paid during a given Bond Year.

. "Bonds" means the $5,655,000 aggregate principal amount of General
Obligation Bonds, Series 2019A, of the Issuer issued in registered form pursuant to the
Resolution.

. "Bond Counsel” means Ahlers & Cooney, P.C., Des Moines, lowa, or an

attorney at law or a firm of attorneys of nationally recognized standing in matters .
pertaining to the tax-exempt status of interest on obligations issued by states and their
political subdivisions, duly admitted to the practice of law before the highest court of any

State of the United States of America.

"Bond Fund" means the Sinking Fund described in the Resolution.



. "Bond Purchase Agreement" means the binding contract in writing for the
sale of the Bonds.

. "Bond Year" as defined in Regulation 1.148-1(b), means a one-year period
beginning on the day after expiration of the preceding Bond Year. The first Bond Year
shall be the one-year or shorter period beginning on the Closing Date and ending on a
principal or interest payment date, unless Issuer selects another date.

. "Bond Yield" means that discount rate which produces an amount equal to
the Issue Price of the Bonds and bonds described in Section 2.1(1) when used in
computing the present value of all payments of principal and interest to be paid on the
Bonds and bonds described in Section 2.1(1), using semiannual compounding on a 360-
day year as computed under Regulation 1.148-4.

. "Certificate" means this Tax Exemption Certificate.

. "Closing" means the delivery of the Bonds in exchange for the agreed
upon purchase price.

. "Closing Date" means the date of Closing.

. "Code" means the Internal Revenue Code of 1986, as amended, and any
statutes which replace or supplement the Internal Revenue Code of 1986.

. "Computation Date" means each five-year period from the Closing Date
through the last day of the fifth and each succeeding fifth Bond Year.

. "Excess Earnings" means the amount earned on all Nonpurpose
[nvestments minus the amount which would have been earned if such Nonpurpose
[nvestments were invested at a rate equal to the Bond Yield, plus any income attributable
to such excess.

. "Final Bond Retirement Date" means the date on which the Bonds are
actually paid in full.
. "Governmental Obligations" means direct general obligations of, or

obligations the timely payment of the principal of and interest on which is
unconditionally guaranteed by the United States.

. "Gross Proceeds" as defined in Regulation 1.148-1(b), means any Proceeds
of the Bonds and any replacement proceeds (as defined in Regulation 1.148-1(c)) of the

Bonds.

. "Gross Proceeds Funds" means the Project Fund, Proceeds held to pay
cost of issuance, and any other fund or account held for the benefit of the owners of the
Bonds or containing Gross Proceeds of the Bonds except the Bond Fund and the Rebate

Fund.



. "Issue Price" as defined in Regulation 1.148-1(b) and (f}(2), means the
price determined pursuant to the Special Rule for Competitive Sales in accordance with
Regulation 1.148-1(f)(2)(iii). The Issuer hereby elects to utilize the Special Rule for
Competitive Sales and treats the reasonably expected initial offering price to the public as
of the sale date as the issue price of the Bonds. The Purchasers have certified the Issue
Price to be not more than $5,899,696.55, as set forth in Exhibit A.

. "Issuer" means the City of Ottumwa, a municipal corporation in the
County of Wapello, State of Jowa.

. "Minor Portion of the Bonds", as defined in Regulation 1.148-2(g), means
the lesser of five (5) percent of Proceeds or $100,000. The Minor Portion of the Bonds is
computed to be $100,000.

. "Nonpurpose Investments" means any investment property which is
acquired with Gross Proceeds and is not acquired to carry out the governmental purpose
of the Bonds, and may include but is not limited to U.S. Treasury bonds, corporate bonds,
or certificates of deposit.

. "Proceeds" as defined in Regulation 1.148-1(b), means Sale Proceeds,
investment proceeds and transferred proceeds of the Bonds.

. "Project" means the the acquisition, restoration, or demolition of
abandoned, dilapidated, or dangerous buildings, structures or properties; construction,
reconstruction and repair of street and paving improvements, and sewer utility
improvements; acquisition, construction, reconstruction, extension, improvement, and
equipping of works and facilities useful for the collection and disposal of solid waste; and
improvements to the Bridge View Center including sums already expended that meet the
requirements of Section 2.8 hereof, as more fully described in the Resolution.

. "Projcct Fund" shall mean the fund required to be established by the
Resolution for the deposit of the Proceeds of the Bonds.

. "Purchasers” means Robert W. Baird & Co., Inc. of Milwaukee,
Wisconsin, constituting the initial purchasers of the Bonds from the Issuer.

. "Rebate Amount” means the amount computed as described in this
Certificate.

. "Rebate Fund" means the fund to be created, if necessary, pursuant to this
Certificate.

. "Rebate Payment Date" means a date chosen by the Issuer which is not

more than 60 days following each Computation Date or the Final Bond Retirement Date.

. "Regulations" means the Income Tax Regulations, amendments apd
successor provisions promulgated by the Department of the Treasury upder Sections 103,
148 and 149 of the Code, or other Sections of the Code relating to "arbitrage bonds",



including without limitation Regulations 1.148-1 through 1.148-11, 1.149(b)-1, 1.149-
d(1), 1.150-1 and 1.150-2.

. "Replacement Proceeds" include, but are not limited to, sinking funds,
amounts that are pledged as security for an issue, and amounts that are replaced because
of a sufficiently direct nexus to a governmental purpose of an issue.

. "Resolution" means the resolution of the Issuer adopted on March 19,
2019, authorizing the issuance of the Bonds.

. "Sale Proceeds" as defined in Regulation 1.148-1(b), means any amounts
actually or constructively received from the sale of the Bonds, including amounts used to
pay underwriter's discount or compensation and accrued interest other than pre-issuance
accrued interest.

. "Sinking Fund" means the Bond Fund.

. "SLGS" means demand deposit Treasury securities of the State and Local
Government Series.

. "Tax Exempt Obligations" means bonds or other obligations the interest
on which is excludable from the gross income of the owners thereof under Section 103 of
the Code and include certain regulated investment companies, stock in tax-exempt mutual
funds and demand deposit SLGS.

. "Taxable Obligations" means all investment property, obligations or
securities other than Tax Exempt Obligations.

. "Verification Certificate" means the certificate attached to this Certificate
as Exhibit A, setting forth the offering prices at which the Purchaser will reoffer and sell
the Bonds to the public.

ARTICLE II

SPECIFIC CERTIFICATIONS, REPRESENTATIONS
AND AGREEMENTS

The Issuer hereby certifies, represents and agrees as follows:

Section 2.1  Authority to Certify and Expectations

(a) The undersigned officer of the Issuer along with other officers of the
Issuer, are charged with the responsibility of issuing the Bonds.

(b) This Certificate is being executed and delivered in part for the purposes
specified in Section 1.148-2(b)(2) of the Regulations and is inter}defl (among other
purposes) to establish reasonable expectations of the Issuer at this time.



() The Issuer has not been notified of any disqualification or proposed
disqualification of it by the Commissioner of the Internal Revenue Service as a bond
issuer which may certify bond issues under Section 1.148-2(b)(2) of the Regulations.

(d) The certifications, representations and agreements set forth in this Article
IT are made on the basis of the facts, estimates and circumstances in existence on the date
hereof, including the following: (1) with respect to amounts expected to be received from
delivery of the Bonds, amounts actually received, (2) with respect to payments of
amounts into various funds or accounts, review of the authorizations or directions for
such payments made by the Issuer pursuant to the Resolution and this Certificate, (3)
with respect to the Issue Price, the certifications of the Purchasers as set forth in the
Verification Certificate, (4) with respect to expenditure of the Proceeds of the Bonds,
actual expenditures and reasonable expectations of the Issuer as to when the Proceeds
will be spent for purposes of the Project, (5) with respect to Bond Yield, review of the
Verification Certificate, and (6) with respect to the amount of governmental and qualified
501(c)(3) bonds to be issued during the calendar year, the budgeting and present planning
of Issuer. The Issuer has no reason to believe such facts, estimates or circumstances are
untrue or incomplete in any material way.

(e) To the best of the knowledge and belief of the undersigned officer of the
Issuer, there are no facts, estimates or circumstances that would materially change the
representations, certifications or agreements set forth in this Certificate, and the
expectations herein set out are reasonable.

) No arrangement exists under which the payment of principal or interest on
the Bonds would be directly or indirectly guaranteed by the United States or any agency
or instrumentality thereof.

(g) After the expiration of any applicable temporary periods, and excluding
investments in a bona fide debt service fund or reserve fund, not more than five percent
(5%) of the Proceeds of the Bonds will be (a) used to make loans which are guaranteed
by the United States or any agency or instrumentality thereof, or (b) invested in federally
insured deposits or accounts.

(h) The Issuer will file with the Internal Revenue Service in a timely fashion
Form 8038-G, Information Return for Tax-Exempt Governmental Obligations with
respect to the Bonds and such other reports required to comply with the Code and

applicable Regulations.

(V) The Issuer will take no action which would cause the Bonds to become
"private activity bonds" as defined in Section 141 (a) of the Code, including any use of
the Project by any person other than a governmental unit if such use will be by oth.er than
a member of the general public. None of the Proceeds of the Bonds will be used directly
or indirectly to make or finance loans to any person other than a governmental unit.

)] The Issuer will make no change in the nature or purpose of the Project
except as provided in Section 6.1 hereof.



k) Except as provided in the Resolution, the Issuer will not establish any
sinking fund, bond fund, reserve fund, debt service fund or other fund reasonably
expected to be used to pay debt service on the Bonds (other than the Bond Fund and any
Reserve Fund), exercise its option to redeem Bonds prior to maturity or effect a refunding
of the Bonds.

q)) Except for the Bonds described as $1,870,000 General Obligation Urban
Renewal Bonds, Series 2019B, no bonds or other obligations of the Issuer (1) were sold
in the 15 days preceding the date of sale of the Bonds, (2) were sold or will be sold within
the 15 days after the date of sale of the Bonds, (3) have been delivered in the past 15 days
or (4) will be delivered in the next 15 days pursuant to a common plan of financing for
the issuance of the Bonds and payable out of substantially the same source of revenues.

(m) None of the Proceeds of the Bonds will be used directly or indirectly to
replace funds of the Issuer used directly or indirectly to acquire obligations having a yield
higher than the Bond Yield.

(n)  No portion of the Bonds is issued for the purpose of investing such portion
at a higher yield than the Bond Yield.

(0) The Issuer does not expect that the Proceeds of the Bonds will be used in a
manner that would cause them to be "arbitrage bonds" as defined in Section 148(a) of the
Code. The Issuer does not expect that the Proceeds of the Bonds will be used in a -
manner that would cause the interest on the Bonds to be includible in the gross income of
the owners of the Bonds under the Code. The Issuer will not intentionally use any
portion of the Proceeds to acquire higher yielding investments.

(p) The Issuer will not use the Proceeds of the Bonds to exploit the difference
between tax-exempt and taxable interest rates to obtain a material financial advantage.

(@) The Issuer has not issued more Bonds, issued the Bonds earlier, or allowed
the Bonds to remain outstanding longer than is reasonably necessary to accomplish the
governmental purposes of the Bonds and in fact, the Bonds will not remain outstanding
longer than 120% of the economic useful life of the assets financed with the Proceeds of

the Bonds.

(¥ The Bonds will not be Hedge Bonds as described in Section 149(g)(3) of
the Code because the Issuer reasonably expects that it will meet the Expenditure test set
forth in Section 2.5(b) hereof and that 50% or more of the Proceeds will not be invested
in Nonpurpose Investments having a substantially guaranteed yield for four or more

years.

Except for costs of issuance, all Sale Proceeds and investment earnings thereon will be
expended for costs of the type that would be chargeable to capital accounts under the C.ode
pursuant to federal income tax principles if the Issuer were treated as a corporation subject to

federal income taxation.



Section 2.2  Receipts and Expenditures of Sale Proceeds

Sale Proceeds (par plus re-offering premium of $244,696.55), less underwriter's discount
of $30,156.25, received at Closing are expected to be deposited and expended as follows:

(a) $84,755.00 representing costs of issuing the Bonds will be used within six
months of the Closing Date to pay the costs of issuance of the Bonds (with any excess
remaining on deposit in the Project Fund); and

(b) $5,784,785.30 will be deposited into the Project Fund and will be used
together with earnings thereon to pay the costs of the Project and will not exceed the
amount necessary to accomplish the governmental purposes of the Bonds.

Section 2.3  Purpose of Bonds

The Issuer is issuing the Bonds to pay the costs of the acquisition, restoration, or
demolition of abandoned, dilapidated, or dangerous buildings, structures or properties;
construction, reconstruction and repair of street and paving improvements, and sewer utility
improvements; acquisition, construction, reconstruction, extension, improvement, and equipping
of works and facilities useful for the collection and disposal of solid waste; and improvements to
the Bridge View Center.

Section 2.4  Facts Supporting Tax-Exemption Classification

Governmental Bonds

Private Business Use/Private Security or Payment Tests

The Bonds are considered to be governmental bonds, not subject to the provisions
of the alternate minimum tax. The Proceeds will be used for the purposes described in
Section 2.3 hereof. These bonds are not private activity bonds because no amount of
Proceeds of the Bonds is to be used in a trade or business carried on by a non-
governmental unit. Rather, the Proceeds will be used to finance the general government
operations and facilities of the Issuer described in Section 2.3 hereof. None of the
payment of principal or interest on the Bonds will be derived from, or secured by, money
or property used in a trade or business of a non-governmental unit.

Private Loan Financing Test

No amount of Proceeds of the Bonds is to be used directly or indirectly to make or
finance loans to persons other than governmental units.

Section 2.5  Facts Supporting Temporary Periods for Proceeds

(a) Time Test. Not later than six months after the Closing Date, the Issuer
will incur a substantial binding obligation to a third party to expend at least 5% of the net

Sale Proceeds of the Bonds.



(b) Expenditure Test. Not less than 85% of the net Sale Proceeds will be
expended for Project costs, including the reimbursement of other funds expended to date,
within a three-year temporary period from the Closing Date.

(c) Due Diligence Test. Not later than six months after Closing, work on the
Project will have commenced and will proceed with due diligence to completion.

(d) Proceeds of the Bonds representing less than six months accrued interest
on the Bonds will be spent within six months of this date to pay interest on the Bonds,
and will be invested without restriction as to yield for a temporary period not in excess of
six months.

Section 2.6  Resolution Funds at Restricted or Unrestricted Yield

(a) Proceeds of the Bonds will be held and accounted for in the manner
provided in the Resolution. The Issuer has not and does not expect to create or establish
any other bond fund, reserve (und, or similar fund or account for the Bonds. The Issuer
has not and will not pledge any moneys or Taxable Obligations in order to pay debt
service on the Bonds or restrict the use of such moneys or Taxable Obligations so as to
give reasonable assurances of their availability for such purposes.

(b)  Any monies which are invested beyond a temporary period are expected to
constitute less than a major portion of the Bonds or to be restricted for investment at a
yield not greater than one-eighth of one percent above the Bond Yield.

(c) The Issuer has established and will use the Bond Fund primarily to
achieve a proper matching of revenues and debt service within each Bond Year and the
Issuer will apply moneys deposited into the Bond Fund to pay the principal of and
interest on the Bonds. Such Fund will be depleted at least once each Bond Year except
for a reasonable carryover amount. The carryover amount will not exceed the greater of
(1) one year's earnings on the Bond Fund or (2) one-twelfth of Annual Debt Service. The
Issuer will spend moneys deposited from time to time into such fund within 13 months
after the date of deposit. Revenues, intended to be used to pay debt service on the Bonds,
will be deposited into the Bond Fund as set forth in the Resolution. The Issuer will spend
interest earned on moneys in such fund not more than 12 months after receipt.
Accordingly, the Issuer will treat the Bond Fund as a bona fide debt service fund as

defined in Regulation 1.148-1(b).

Investment of amounts on deposit in the Bond Fund will not be subject to
arbitrage rebate requirements as the Bonds meet the safe harbor set forth in Regulation
1.148-3(k), because the average annual debt service on the Bonds will not exceed
$2,500,000 and the Bonds meet the safe harbor set forth in Code Section 148(f)(A)(4)(i1)
because the Bonds are not private activity bonds, the average maturity of the issue
(determined in accordance with Code Section 147(b)(2)(A)) is at least 5 years and the
rates of interest on the bonds which are part of the issue do not vary during the term of
the issue.The Minor Portion of the Bonds will be invested without regard to yield.



Section 2.7  Pertaining to Yields

(a) The purchase price of all Taxable Obligations to which restrictions apply
under this Certificate as to investment yield or rebate of Excess Earnings, if any, has been
and shall be calculated using (i) the price taking into account discount, premium and
accrued interest, as applicable, actually paid or (ii) the fair market value if less than the
price actually paid and if such Taxable Obligations were not purchased directly from the
United States Treasury. The Issuer will acquire all such Taxable Obligations directly
from the United States Treasury or in an arm's length transaction without regard to any
amounts paid to reduce the yield on such Taxable Obligations. The Issuer will not pay or
permit the payment of any amounts (other than to the United States) to reduce the yield
on any Taxable Obligations. Obligations pledged to the payment of debt service on the
Bonds, or deposited into any reserve fund after they have been acquired by the Issuer will
be treated as though they were acquired for their fair market value on the date of such
pledge or deposit. Obligations on deposit in any reserve fund on the Closing Date shall
be treated as if acquired for their fair market value on the Closing Date.

(b)  Qualified guarantees have not been used in computing yicld.

(©) The Bond Yield has been computed as not less than 1.998618%' percent.
This Bond Yield has been computed on the basis of a purchase price for the Bonds equal
to the Issue Price.

Section 2.8  Reimbursement Bonds

(a) Not later than 60 days after payment of Original Expenditures, the Issuer
has adopted an Official Intent and has declared its intention to make a Reimbursement
Allocation of Original Expenditures incurred in connection with Project Segment(s) from
proceeds of the Reimbursement Bonds.

(b) The Reimbursement Allocation will occur on or before the later of (i)
eighteen months after the Original Expenditures are paid or (ii) eighteen months after the
first Project Segment is placed in service, but in no event more than three years after the

Original Expenditures are paid.

(c) No other Reimbursement Allocation will be made except for Preliminary
Expenditures.

(d)  The Reimbursement Allocation has not been undertaken to avoid, in
whole or in part, arbitrage yield restrictions or arbitrage rebate requirements and will not
employ an abusive arbitrage device under Regulation 1.148-10.

| Representing a blended yield with the General Obligation Urban Renewal Bonds, Series 2019B, sold and issued

simultaneously with the Bonds.
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(e) Within one year of the Closing Date, the Reimbursement Allocation will
not be used in a manner that results in the creation of replacement proceeds, as defined in
Regulation 1.148-1.

) For purposes of Section 2.8, the following terms shall have the meanings
set forth below:

(1) "Official Intent" means a declaration of intent described under
Regulation 1.150-2 to reimburse Original Expenditures with the proceeds of the
Bonds. .

2) "Original Expenditure" means an expenditure for a governmental
purpose that is originally paid from a source other than the Reimbursement
Bonds.

3) "Preliminary Expenditures"”, as defined in Regulation 1.150-
2()(2), means architectural, engineering, surveying, soil tests, Rcimbursement
Bond issuance costs, and similar costs incurred prior to commencement of
construction, rehabilitation or acquisition of a Project Segment which do not
exceed 20% of the Issue Price of the portion of the Bonds that finances the Project
Segment for which they were incurred.

4) "Project Segment" means the costs, described in an Official Intent
of the Issuer, incurred prior to the Closing Date to acquire, construct, or improve
land, buildings or equipment excluding current operating expenses but including
costs of issuing the Reimbursement Bonds.

5) "Reimbursement Allocation" means written evidence of the use of
Reimbursement Bond proceeds to reimburse a fund of the Issuer for Original
Expenditures paid or advanced prior to the Closing Date and incurred in
connection with a Project Segment.

6) "Reimbursement Bonds" means the portion of the Bonds which are
allocated to reimburse the Original Expenditures paid prior to the Closing Date
and incurred in connection with a Project Segment.

ARTICLE III
REBATE

Section 3.1  Records

Sale Proceeds of the Bonds will be held and accounted for in the manner provided in the
Resolution. The Issuer will maintain adequate records for funds created by the Resolution and
this Certificate including all deposits, withdrawals, transfers from, transfers to, investments,
reinvestments, sales, purchases, redemptions, liquidations and use of money or obligations until
six years after the Final Bond Retirement Date.
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Section 3.2  Rebate Fund

() In the Resolution, the Issuer has covenanted to pay to the United States the
Rebate Amount, an amount equal to the Excess Earnings on the Gross Proceeds Funds, if
any, at the times and in the manner required or permitted and subject to stated special
rules and allowable exceptions.

(b) The Issuer may establish a fund pursuant to the Resolution and this
Certificate which is herein referred to as the Rebate Fund. The Issuer will invest and
expend amounts on deposit in the Rebate Fund in accordance with this Certificate.

(c) Moneys in the Rebate Fund shall be held by the Issuer or its designee and,
subject to Sections 3.4, 3.5 and 6.1 hereof, shall be held for future payment to the United
States as contemplated under the provisions of this Certificate and shall not constitute
part of the trust estate held for the benefit of the owners of the Bonds or the Issuer.

(d) The Issuer will pay to the United States from Icgally available money of
the Issuer (whether or not such available money is on deposit in any fund or account
related to the Bonds) any amount which is required to be paid to the United States.

Section 3.3  Exceptions to Rebate

The Issuer reasonably expects that the Bonds are eligible for one or more exceptions from
the arbitrage rebate rules set forth in the Regulations. If any Proceeds are ineligible, or become
ineligible, for an exception to the arbitrage rebate rules, the Issuer will comply with the
provisions of this Article III. A description of the applicable rebate exception(s) is as follows:

. Eighteen-Month Exception

The Gross Proceeds of the Bonds are expected to be expended for the governmental
purposes for which the Bonds were issued in accordance with the following schedule:

1) 15 percent spent within six months of the Closing Date;
2) 60 percent spent within one year of the Closing Date;

3) 100 percent spent within eighteen months of the Closing Date (subject to 5
percent retainage for not more than one year).

In any event, the Issuer expects that the 5% reasonable retainage will be spent within 30 months
of the Closing Date. For purposes of determining compliance with the six-month and twelve-
month spending periods, the amount of investment earnings included shall be based on the
Issuer's reasonable expectations that the average annual interest rate on investments will be not
more than 3%. For purposes of determining compliance with the eighteen-month spending
period, the amount of investment earnings included shall be based on actual earnings. If thg
Issuer fails to meet the foregoing expenditure schedule, the Issuer shall comply with the arbitrage

rebate requirements of the Code.
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. Election to Treat as Construction Bonds.

The Issuer reasonably expects that more than 75 percent of the "available construction
proceeds" ("ACP") of the Bonds, as defined in Section 148(f)(4)(C)(vi) of the Code, will be used
for construction expenditures. ACP includes the issue price of the issue plus the earnings on
such issue. Not less than the following percentages of the ACP will be spent within the
following periods:

1) 10 percent spent within six months of the Closing Date;
2) 45 percent spent within one year of the Closing Date;
3) 75 percent spent within eighteen months of the Closing Date;

4) 100 percent spent within two years of the Closing Date (subject to 5
percent retainage for not more than one year).

In any event, the Issuer expects that the 5% reasonable retainage will be spent within a three-year
period beginning on the Closing Date. A failure to spend an amount that does not exceed the
lesser of (i) 3% of the issue price or (ii) $250,000, is disregarded if the Issuer exercises due
diligence to complete the Project.

. Election with respect to future earnings

Pursuant to Section 1.148-7(f)(2) of the Regulations, the Issuer elects to use actual
investment earnings of the ACP in determining compliance with the above schedule.

If the Issuer fails to meet the foregoing expenditure schedule, the Issuer shall comply
with the arbitrage rebate requirements of the Code.

Section 3.4  Calculation of Rebate Amount

(a) As soon after each Computation Date as practicable, the Issuer shall, if
necessary, calculate and determine the Excess Earnings on the Gross Proceeds Funds (the
"Rebate Amount"). All calculations and determinations with respect to the Rebate
Amount will be made on the basis of actual facts as of the Computation Date and
reasonable expectations as to future events.

(b) If the Rebate Amount exceeds the amount currently on deposit in the
Rebate Fund, the Issuer may deposit an amount in the Rebate Fund such that the balance
in the Rebate Fund after such deposit equals the Rebate Amount. If the amount in the
Rebate Fund exceeds the Rebate Amount, the Issuer may withdraw such excess amount
provided that such withdrawal can be made from amounts originally transferred to the
Rebate Fund and not from earnings thereon, which may not be transferred, and only if
such withdrawal may be made without liquidating investments at a loss.
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Section 3.5  Rebate Reguirements and the Bond Fund

It is expected that the Bond Fund described in the Resolution and Section 2.6(c) of this
Certificate will be treated as a bona fide debt service fund as defined in Regulation 1.148-1(b).
As such, any amount earned during a Bond Year on the Bond Fund and amounts earned on such
amounts, if allocated to the Bond Fund, will not be taken into account in calculating the Rebate
Amount for the reasons outlined in Section 2.6(c) hereof. However, should the Bond Fund cease
to be treated as a bona fide debt service fund, the Bond Fund will become subject to the rebate
requirements set forth in Section 3.4 hereof.

Section 3.6  Investment of the Rebate Fund

(a) [mmediately upon a transfer to the Rebate Fund, the Issuer may invest all
amounts in the Rebate Fund not already invested and held in the Rebate Fund, to the
extent possible, in (1) SLGS, such investments to be made at a yield of not more than
one-eighth of one percent above the Bond Yield, (2) Tax Exempt Obligations, (3) direct
obligations of the United States or (4) certificates of deposit of any bank or savings and
Joan association. All investments in the Rebate Fund shall be made to mature not later
than the next Rebate Payment Date.

(b) If the Issuer invests in SLGS, the Issuer shall file timely subscription
forms for such securities (if required). To the extent possible, amounts received from
maturing SLGS shall be reinvested immediately in zero yield SLGS maturing on or
before the next Rebate Payment Date.

Section 3.7 Payment to the United States

(a) On each Rebate Payment Date, the Issuer will pay to the United States at
least ninety percent (90%) of the Rebate Amount less a computation credit of $1,000 per
Bond Year for which the payment is made. '

(b) The Issuer will pay to the United States not later than sixty (60) days after
the Final Bond Retirement Date all the rebatable arbitrage as of such date and any income
attributable to such rebatable arbitrage as described in Regulation 1.148-3(f)(2).

(©) If necessary, on each Rebate Payment Date, the Issuer will mail a check to
the Internal Revenue Service Center, Ogden, UT 84201. Each payment shall be
accompanied by a copy of Form 8038-T, Arbitrage Rebate, filed with respect to the
Bonds or other information reporting form as is required to comply with the Code and

applicable Regulations.

Section 3.8  Records

(a) The Issuer will keep and retain adequate records with respect to the
Bonds, the Gross Proceeds Funds, the Bond Fund, and the Rebate Fund until six years
after the Final Bond Retirement Date. Such records shall include descriptions of all
calculations of amounts transferred to the Rebate Fund, if any, and descriptions of all
calculations of amounts paid to the United States as required by this Certificate. Such
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records will also show all amounts earned on moneys invested in such funds, and the
actual dates and amounts of all principal, interest and redemption premiums (if any) paid
on the Bonds.

(b) Records relating to the investments in such Funds shall completely
describe all transfers, deposits, disbursements and earnings including:

@) a complete list of all investments and reinvestments of amounts in
each such Fund including, if applicable, purchase price, purchase date, type of
security, accrued interest paid, interest rate, dated date, principal amount, date of
maturity, interest payment dates, date of liquidation, receipt upon liquidation,
market value of such investment on the Final Bond Retirement Date if held by the
Issuer on the Final Bond Retirement Date, and market value of the investment on
the date pledged to the payment of the Bonds or the Closing Date if different from
the purchase date.

2 the amount and source of each payment to, and the amount,
purpose and payee of each payment from, each such Fund.

Section 3.9  Additional Payments

The Issuer hereby agrees to pay to the United States from legally available money of the
Issuer (whether or not such available money is on deposit in any fund or account related to the
Bonds) any amount which is required to be paid to the United States, but which is not available
in a fund related to the Bonds for transfer to the Rebate Fund or payment to the United States.

ARTICLE IV
INVESTMENT RESTRICTIONS

Section 4.1  Avoidance of Prohibited Payments

The Issuer will not enter into any transaction that reduces the amount required to be
deposited into the Rebate Fund or paid to the United States because such transaction results in a
smaller profit or a larger loss than would have resulted if the transaction had been at arm's length
and had the Bond Yield not been relevant to either party. The Issuer will not invest or direct the
investment of any funds in a manner which reduces an amount required to be paid to the United
States because such transaction results in a small profit or larger loss than would have resulted if
the transaction had been at arm's length and had the Bond Yield not been relevant to the Issuer.
In particular, notwithstanding anything to the contrary contained herein or in the Resolution, the
Issuer will not invest or direct the investment of any funds in a manner which would violate any

provision of this Article IV.

Section 4.2  Market Price Requirement

(@) The Issuer will not purchase or direct the purchase of Taxable Obligations
for more than the then available market price for such Taxable Obligations. The Issuer
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will not sell, liquidate or direct the sale or liquidation of Taxable Obligations for less than
the then available market price.

(b) For purposes of this Certificate, United States Treasury obligations
purchased directly from the United States Treasury will be deemed to be purchased at the
market price.

Section 4.3  Investment in Certificates of Deposit

(a) Notwithstanding anything to the contrary contained herein or in the
Resolution, the Issuer will invest or direct the investment of funds on deposit in the
Reserve Fund, any other Gross Proceeds Fund, the Bond Fund, and the Rebate Fund, in a
certificate of deposit of a bank or savings bank which is permitted by law and by the
Resolution only if the purchase price of such a certificate of deposit is treated as its fair
market value on the purchase date and if the yield on the certificate of deposit is not less
than (1) the yield on reasonably comparable direct obligations of the United States; and
(2) the highest yield that is published or posted by the provider to be currently available
from the provider on reasonably comparablc ccrtificates of deposit offered to the public.

(b) The certificate of deposit described in paragraph 4.3(a) above must be
executed by a dealer who maintains an active secondary market in comparable
certificates of deposit and must be based on actual trades adjusted to reflect the size and
term of that certificate of deposit and the stability and reputation of the bank or savings
bank issuing the certificate of deposit. '

Section 4.4  Investment Pursuant to Investment Contracts and Agreements

The Issuer will invest or direct the investment of funds on deposit in the Gross Proceeds
Funds, the Bond Fund, and the Rebate Fund pursuant to an investment contract (including a
repurchase agreement) only if all of the following requirements are satisfied:

(a)  The Issuer makes a bona fide solicitation for the purchase of the
investment. A bona fide solicitation is a solicitation that satisfies all of the following
requirements:

(1) The bid specifications are in writing and are timely forwarded to
potential providers.

2) The bid specifications include all material terms of the bid. A term
is material if it may directly or indirectly affect the yield or the cost of the

investment.

(3)  The bid specifications include a statement notifying potential
providers that submission of a bid is a representation that the potential provider
did not consult with any other potential provider about its bid, that the bid was
determined without regard to any other formal or informal agreement that the
potential provider has with the issuer or any other person (whether or not in
connection with the Bonds), and that the bid is not being submitted solely as a
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courtesy to the issuer or any other person for purposes of satisfying the
requirements of paragraph (d)(6)(iii)(B)(1) or (2) of Section 1.148-5 of the
Regulations.

4) The terms of the bid specifications are commercially reasonable.
A term is commercially reasonable if there is a legitimate business purpose for the
term other than to increase the purchase price or reduce the yield of the
investment.

(5) For purchases of guaranteed investment contracts only, the terms
of the solicitation take into account the Issuer's reasonably expected deposit and
drawdown schedule for the amounts to be invested.

6) All potential providers have an equal opportunity to bid and no
potential provider is given the opportunity to review other bids (i.e., a last look)
before providing a bid.

@) At least three reasonably competitive providers are solicited for
bids. A reasonably competitive provider is a provider that has an established
industry reputation as a competitive provider of the type of investments being
purchased.

(b) The bids received by the Issuer meet all of the following requirements:

(D The Issuer receives at least three bids from providers that the
Issuer solicited under a bona fide solicitation meeting the requirements of
paragraph (d)(6)(iii)(A) of Section 1.148-5 of the Regulations and that do not
have a material financial interest in the issue. A lead underwriter in a negotiated
underwriting transaction is deemed to have a material financial interest in the
issue until 15 days after the issue date of the issue. In addition, any entity acting
as a financial advisor with respect to the purchase of the investment at the time
the bid specifications are forwarded to potential providers has a material financial
interest in the issue. A provider that is a related party to a provider that has a
material financial interest in the issue is deemed to have a material financial
interest in the issue.

2) At least one of the three bids described in paragraph
(d)(6)(iii)(B)(1) of Section 1.148-5 of the Regulations is from a reasonably
competitive provider, within the meaning of paragraph (d)(6)(iii)(A)(7) of Section
1.148-5 of the Regulations.

3) [f the Issuer uses an agent to conduct the bidding process, the agent
did not bid to provide the investment.

(c) The winning bid meets the following requirements:
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(1) Guaranteed investment contracts. If the investment is a guaranteed
investment contract, the winning bid is the highest yielding bona fide bid
(determined net of any broker's fees).

2) Other investments. If the investment is not a guaranteed
investment contract, the winning bid is the lowest cost bona fide bid (including
any broker's fees).

(d) The provider of the investments or the obligor on the guaranteed
investment contract certifies the administrative costs that it pays (or expects to pay, if
any) to third parties in connection with supplying the investment.

(e) The Issuer will retain the following records with the bond documents until
three years after the last outstanding bond is redeemed:

(D) For purchases of guaranteed investment contracts, a copy of the
contract, and for purchases of investments other than guaranteed investment
contracts, the purchase agreement or confirmation.

) The receipt or other record of the amount actually paid by the
Issuer for the investments, including a record of any administrative costs paid by
the Issuer, and the certification under paragraph (d)(6)(iii)(D) of Section 1.148-5
of the Regulations.

3) For each bid that is submitted, the name of the person and entity
submitting the bid, the time and date of the bid, and the bid results.

4 The bid solicitation form and, if the terms of the purchase
agreement or the guaranteed investment contract deviated from the bid solicitation
form or a submitted bid is modified, a brief statement explaining the deviation and
stating the purpose for the deviation.,

(5)  For purchases of investments other than guaranteed investment
contracts, the cost of the most efficient portfolio of State and Local Government
Series Securities, determined at the time that the bids were required to be
submitted pursuant to the terms of the bid specifications.

Section4.5  Records

The Issuer will maintain records of all purchases, sales, liquidations, investments,
reinvestments, redemptions, disbursements, deposits, and transfers of amounts on deposit.

Section 4.6  Investments to be Legal

All investments required to be made pursuant to this Certificate shall be made to the .
extent permitted by law. In the event that any such investment is determined to be ultra yires, it
shall be liquidated and the proceeds thereof shall be invested in a legal investment, provided that
prior to reinvesting such proceeds, the Issuer shall obtain an opinion of Bond Counsel to the
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effect that such reinvestment will not cause the Bonds to become arbitrage bonds under Sections
103, 148, 149, or any other applicable provision of the Code.

ARTICLE V
GENERAL COVENANTS

The Issuer hereby covenants to perform all acts within its power necessary to ensure that
the reasonable expectations set forth in Article II hereof will be realized. The Issuer reasonably
expects to comply with all covenants contained in this Certificate.

ARTICLE VI

AMENDMENTS AND ADDITIONAL AGREEMENTS

Section 6.1 Opinion of Bond Counsel; Amendments

The various provisions of this Certificate need not be observed and this Certificate may
be amended or supplemented at any time by the Issuer if the Issuer receives an opinion or
opinions of Bond Counsel that the failure to comply with such provisions will not cause any of
the Bonds to become "arbitrage bonds" under the Code and that the terms of such amendment or
supplement will not cause any of the Bonds to become "arbitrage bonds" under the Code, or
otherwise cause interest on any of the Bonds to become includable in gross income for federal

income tax purposes.

Section 6.2  Additional Covenants, Agreements

The Issuer hereby covenants to make, execute and enter into (and to take such actions, if
any, as may be necessary to enable it to do so) such agreements as may be necessary to comply
with any changes in law or regulations in order to preserve the tax-exempt status of the Bonds to
the extent that it may lawfully do so. The Issuer further covenants (1) to impose such limitations
on the investment or use of moneys or investments related to the Bonds, (2) to make such
payments to the United States Treasury, (3) to maintain such records, (4) to perform such
calculations, and (5) to perform such other lawful acts as may be necessary to preserve the tax-

exempt status of the Bonds.

Section 6.3  Internal Revenue Service Audits

The Internal Revenue Service has not audited the Issuer regarding any obligations issued
by or on behalf of the Issuer. To the best knowledge of the Issuer, no such obligations of the -
Issuer are currently under examination by the Internal Revenue Service.

Section 6.4  Amendments

Except as otherwise provided in Section 6.1 hereof, all the rights, powers, duties and
obligations of the Issuer shall be irrevocable and binding upon the Issuer and shall not be subject
to amendment or modification by the Issuer.
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ARTICLE VII

QUALIFIED TAX EXEMPT OBLIGATIONS

The Issuer, a "qualified small issuer," designates the Bonds as "qualified tax exempt
obligations" as defined in Code Section 265(b)(3) and represents that the reasonably anticipated
amount of tax-exempt governmental and qualified 501(c)(3) obligations (including for this
purpose tax exempt installment sales, lease or lease purchase agreements or other tax exempt
obligations) which will be issued during the current calendar year will not exceed ten million
dollars ($10,000,000).

In support of the foregoing, the Issuer states:

(a) In the current calendar year the Issuer has issued governmental or
qualified 501(c)(3) obligations as follows:

$5.,655,000 General Obligation Bonds, Series 2019A (covered by (his certificate)

$1,870,000 General Obligation Urban Renewal Bonds, Series 2019B (issued simultaneously
with the Bonds)

(b)  The Issuer expects to issue during the remainder of the calendar year
governmental or qualified 501(c)(3) obligations as follows:

NONE

() The Issuer has subordinate entities or is subordinate to another entity
governed by separate governing bodies which have issued or expect to issue
governmental or qualified 501(c)(3) obligations on behalf of the Issuer during the
calendar year which must be aggregated under Code Section 265(b)(3)(E) as follows:

NONE

(d) The Issuer is a member of or affiliated with one or more organizations
(such as an lowa Code Chapter 28E or 28F organization or other multimember body
under which more than one governmental entity receives benefits) governed by a separate
governing body which has or expects to issue governmental or qualified 501(c)(3)
obligations during the calendar year all or a portion of which are allocable to the Issuer
under Code Section 265(b)(3)(C)(iii) as follows:

NONE
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EXHIBIT “A”

$5,655,000 General Obligation Bonds, Series 2019A of Ottumwa, lowa
ISSUE PRICE CERTIFICATE

The undersigned, on behalf of Robert W. Baird & Co., Inc. (“Purchaser”), hereby certifies as set
forth below with respect to the sale of the above-captioned obligations (the “Bonds™).

1. Reasonably Expected Initial Offering Price.

(a) As of the Sale Date, the reasonably expected initial offering prices of the Bonds to
the Public by Purchaser are the prices listed in Schedule A (the “Expected Offering Prices”). The
Expected Offering Prices are the prices for the Maturities of the Bonds used by Purchaser in
formulating its bid to purchase the Bonds. Attached as Schedule B is a true and correct copy of
the bid provided by Purchaser to purchase the Bonds.

(b) Purchaser was not given the opportunity to review other bids prior to submitting its
bid.

(©) The bid submitted by Purchaser constituted a firm offer to purchase the Bonds.
2. Defined Terms.

(a) Maturity means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates,
are treated as separate Maturities.

(b) Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an
Underwriter. The term “related party” for purposes of this certificate generally means any two or
more persons who have greater than 50 percent common ownership, directly or indirectly.

(c) Sale Date means the first day on which there is a binding contract in writing for the
sale of a Maturity of the Bonds. The Sale Date of the Bonds is March 5, 2019.

(d) Underwriter means (i) the Purchaser or any person that agrees pursuant to a written
contract with the Issuer (or with the lead underwriter to form an underwriting syndicate) to
participate in the initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to
a written contract directly or indirectly with a person described in clause (i) of this paragraph to
participate in the initial sale of the Bonds to the Public (including a member of a selling group or
a party to a retail distribution agreement participating in the initial sale of the Bonds to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing
in this certificate represents Purchaser’s interpretation of any laws, including specifically Sections
103 and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations
thereunder. The undersigned understands that the foregoing information will be relied upon by
the Issuer and its agents with respect to certain of the representations set forth in the Tax Exemption
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and with respect to compliance with the federal income tax rules affecting the Bonds, and by
Ahlers & Cooney, P.C. in connection with rendering its opinion that the interest on the Bonds is
excluded from gross income for federal income tax purposes, the preparation of the Internal
Revenue Service Form 8038-G, and other federal income tax advice that it may give to the Issuer
from time to time relating to the Bonds.

ROBERT W. BAIRD & CO., INC.

By:

Name:

Dated: April 1,2019
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SCHEDULE A
EXPECTED OFFERING PRICES
(Attached)
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SCHEDULE B
COPY OF UNDERWRITER’S BID
(Attached)
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$5,655,000 GENERAL OBLIGATION BONDS, SERIES 2019A
CERTIFICATE OF MUNICIPAL ADVISOR

The undersigned, on behalf of Speer Financial, Inc. (the "Municipal Advisor"), as the
municipal advisor to the City of Ottumwa, Iowa in connection with the issuance of the above-
captioned obligations (the "Bonds™"), has assisted the Issuer in soliciting and receiving bids from
potential underwriters in connection with the sale of the Bonds in a competitive bidding process
in which bids were requested for the purchase of the Bonds at specified written terms, and
hereby certifies as set forth below with respect to the bidding process and award of the Bonds.

1. The Bonds were offered for sale at specified written terms more particularly
described in the Preliminary Official Statement, dated February 20, 2019, including Terms of
Offering, which was distributed to potential bidders. ~

2. The Terms of Offering were disseminated electronically through I-DEAL® an
internet bid system and Bloomberg® financial software. Notification of the competitive sale was
published in The Bond Buyer® newspaper in its upcoming sales calendar. The Preliminary
Official Statement was distributed via electronic mail to underwriting firms actively bidding on
competitive sales in the Midwest. These methods of distribution of the Terms of Offering and
Preliminary Official Statement are regularly used for purposes of disseminating notices of the
sale of new issuances of municipal bonds, and notices disseminated in such manner are widely
available to potential bidders.

3. To the knowledge of the Municipal Advisor, all bidders were offered an equal
opportunity to bid to purchase the Bonds so that, for example, if the bidding process afforded any
opportunity for bidders to review other bids before providing a bid, no bidder was given an

opportunity to review other bids that was not equally given to all other bidders (that is, no
exclusive "last-look").

4, The Issuer received bids from at least three bidders who represented that they
have established industry reputations for underwriting new issuances of municipal bonds. Based
upon the Municipal Advisor’s knowledge and experience in acting as the municipal advisor for
other municipal issues, the Municipal Advisor believes those representations to be accurate.
Copies of the bids received are attached to this certificate as Attachment 2.

5. The winning bidder was Robert W. Baird & Co., Inc. (the "Purchaser"), whose
bid was determined to be the best conforming bid in accordance with the terms set forth in the
Terms of Offering, as shown in the bid comparison attached as Attachment 3 to this certificate.
The Issuer awarded the Bonds to the Purchaser.

The representations set forth in this certificate are limited to factual matters only.
Nothing in this certificate represents the Municipal Advisor’s interpretation of any laws,
including specifically Sections 103 and 148 of the Internal Revenue Code of 1986, as amended,
and the Treasury Regulations thereunder. The undersigned understands that the foregoing
information will be relied upon by the Issuer with respect to certain of thie representations set
forth in the Tax Exemption Certificate and with respect to compliance with the federal income
tax rules affecting the Bonds, and by Ahlers & Cooney, P.C. in connection with rendering its



opinion that the interest on the Bonds is excluded from gross income for federal income tax
purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal
income tax advice that it may give to the Issuer from time to time relating to the Bonds. No
other persons may rely on the representations set forth in this certificate without the prior written
consent of the Municipal Advisor. ’

SPEER FINANCIAL, INC.

By:

Name:

Dated: April 1,2019

27



ATTACHMENT 1
TERMS OF OFFERING

(Attached)



ATTACHMENT 2
BIDS RECEIVED

(Attached)
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ATTACHMENT 3
BID COMPARISON

(Attached)
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CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and
delivered by the City of Ottumwa, State of Iowa (the "Issuer"), in connection with the issuance
of $5,655,000 General Obligation Bonds, Series 2019A and $1,870,000 General Obligation
Urban Renewal Bonds, Series 2019B (the "Bonds") dated April 1, 2019. The Bonds are being
issued pursuant to a Resolution of the Issuer approved on March 19, 2019 (the "Resolution").
The Issuer covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate; Interpretation. This Disclosure
Certificate is being executed and delivered by the Issuer for the benefit of the Holders and
Beneficial Owners of the Bonds and in order to assist the Participating Underwriters in
complying with S.E.C. Rule 15¢2-12(b)(5). This Disclosure Certificate shall be governed by,
construed and interpreted in accordance with the Rule, and, to the extent not in conflict with the
Rule, the laws of the State. Nothing herein shall be interpreted to require more than required by
the Rule.

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

" Annual Financial Information” shall mean financial information or operating data of the
type included in the final Official Statement, provided at least annually by the Issuer pursuant to,
and as described in, Sections 3 and 4 of this Disclosure Certificate.

"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly,
to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the
owner of any Bonds for federal income tax purposes.

"Business Day" shall mean a day other than a Saturday or a Sunday or a day on which
banks in Iowa are authorized or required by law to close.

"Dissemination Agent" shall mean the Issuer or any Dissemination Agent designated in
writing by the Issuer and which has filed with the Issuer a written acceptance of such
designation.

"Financial Obligation" shall mean a; (i) debt obligation; (ii) derivative instrument entered
into in connection with, or pledged as security or a source of payment for, an existing or planned
debt obligation; or (iii) guarantee of (i) or (ii). The term Financial Obligation shall not include
municipal securities as to which a final official statement has been provided to the MSRB
consistent with S.E.C. Rule 15¢2-12.

"Holders" shall mean the registered holders of the Bonds, as recorded in the registration
books of the Registrar.



"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure
Certificate.

"Municipal Securities Rulemaking Board" or "MSRB" shall mean the Municipal
Securities Rulemaking Board, 1300 I Street NW, Suite 1000, Washington, DC 20005.

"National Repository" shall mean the MSRB's Electronic Municipal Market Access
website, a’k/a "EMMA" (emma.msrb.org).

"Official Statement" shall mean the Issuer's Official Statement for the Bonds, dated
,2019.

"Participating Underwriter" shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with offering of the Bonds.

"Rule" shall mean Rule 15¢2-12 adopted by the Securities and Exchange Commission
(S.E.C.) under the Securities Exchange Act of 1934, and any guidance and procedures
thereunder published by the S.E.C., as the same may be amended from time to time.

"State" shall mean the State of lowa.

Section 3. Provision of Annual Financial Information.

a) The Issuer shall, or shall cause the Dissemination Agent to, not later than two
hundred ten (210) days after the end of the Issuer's fiscal year (presently June 30th),
commencing with information for the 2018/2019 fiscal year, provide to the National
Repository an Annual Financial Information filing consistent with the requirements of
Section 4 of this Disclosure Certificate. The Annual Financial Information filing must be
submitted in such format as is required by the MSRB (currently in "searchable PDF"
format). The Annual Financial Information filing may be submitted as a single document
or as separate documents comprising a package. The Annual Financial Information filing
may cross-reference other information as provided in Section 4 of this Disclosure
Certificate; provided that the audited financial statements of the Issuer may be submitted
separately from the balance of the Annual Financial Information filing and later than the
date required above for the filing of the Annual Financial Information if they are not
available by that date. If the Issuer's fiscal year changes, it shall give notice of such
change in the same manner as for a Listed Event under Section 5(c).

b) If the Issuer is unable to provide to the National Repository the Annual
Financial Information by the date required in subsection (a), the Issuer shall send a notice
to the Municipal Securities Rulemaking Board, if any, in substantially the form attached
as Exhibits A-1 and A-2.

¢) The Dissemination Agent shall:



i. each year file Annual Financial Information with the National
Repository; and

ii. (if the Dissemination Agent is other than the Issuer), file a report with
the Issuer certifying that the Annual Financial Information has been filed pursuant
to this Disclosure Certificate, stating the date it was filed.

Section 4. Content of Annual Financial Information. The Issuer's Annual Financial
Information filing shall contain or incorporate by reference the following:

a) The last available audited financial statements of the Issuer for the prior fiscal
year, prepared in accordance with generally accepted accounting principles promulgated
by the Financial Accounting Standards Board as modified in accordance with the
governmental accounting standards promulgated by the Governmental Accounting
Standards Board or as otherwise provided under State law, as in effect from time to time,
or, if and to the extent such financial statements have not been prepared in accordance
with generally accepted accounting principles, noting the discrepancies therefrom and the
effect thereof, If the Issuer's audited financial statements for the preceding years are not
available by the time Annual Financial Information is required to be filed pursuant to
Section 3(a), the Annual Financial Information filing shall contain unaudited financial
statements of the type included in the final Official Statement, and the audited financial
statements shall be filed in the same manner as the Annual Financial Information when
they become available.

b) A table, schedule or other information prepared as of the end of the preceding
fiscal year, of the type contained in the Official Statement under the caption reflecting
"Property Tax Information", "Debt Information" and "Financial Information”.

Any or all of the items listed above may be included by specific reference to other documents,
including official statements of debt issues of the Issuer or related public entities, which have
been filed with the National Repository. The Issuer shall clearly identify each such other
document so included by reference.

Section 5. Reporting of Significant Events.

a) Pursuant to the provisions of this Section, the Issuer shall give, or cause to be
given, notice of the occurrence of any of the following events with respect to the Bonds
in a timely manner not later than 10 Business Days after the day of the occurrence of the
event:

i. Principal and interest payment delinquencies;
ii. Non-payment related defaults, if material;

iii. Unscheduled draws on debt service reserves reflecting financial
difficulties;



iv. Unscheduled draws on credit enhancements relating to the Bonds
reflecting financial difficulties;

v. Substitution of credit or liquidity providers, or their failure to perform;

vi. Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the
tax-exempt status of the Series Bonds, or material events affecting the tax-exempt
status of the Bonds;

vii. Modifications to rights of Holders of the Bonds, if material;

viii. Bond calls (excluding sinking fund mandatory redemptions), if
material, and tender offers;

ix. Defeasances of the Bonds;

x. Release, substitution, or sale of property securing repayment of the
Bonds, if material;

xi. Rating changes on the Bonds;
xii. Bankruptcy, insolvency, receivership or similar event of the Issuer;

xiii. The consummation of a merger, consolidation, or acquisition
involving the Issuer or the sale of all or substantially all of the assets of the Issuer,
other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;

xiv. Appointment of a successor or additional trustee or the change of
name of a trustee, if material;

xv. Incurrence of a Financial Obligation of the Issuer, if material, or
agreement to covenants, events of default, remedies, priority rights, or other terms
of a Financial Obligation of the Issuer, any of which affect security holders, if
material; and

xvi. Default, event of acceleration, termination event, modification of
terms or other similar events under the terms of a Financial Obligation of the
Issuer, any of which reflect financial difficulties.

b) Whenever the Issuer obtains the knowledge of the occurrence of a Listed
Event, the Issuer shall determine if the occurrence is subject to notice only if material,



and if so shall as soon as possible determine if such event would be material under
applicable federal securities laws.

c) If the Issuer determines that knowledge of the occurrence of a Listed Event is
not subject to materiality, or determines such occurrence is subject to materiality and
would be material under applicable federal securities laws, the Issuer shall promptly, but
not later than 10 Business Days after the occurrence of the event, file a notice of such
occurrence with the Municipal Securities Rulemaking Board through the filing with the
National Repository.

Section 6. Termination of Reporting Obligation. The Issuer's obligations under this
Disclosure Certificate with respect to each Series of Bonds shall terminate upon the legal
defeasance, prior redemption or payment in full of all of the Bonds of that Series or upon the
Issuer's receipt of an opinion of nationally recognized bond counsel to the effect that, because of
legislative action or final judicial action or administrative actions or proceedings, the failure of
the Issuer to comply with the terms hereof will not cause Participating Underwriters to be in
violation of the Rule or other applicable requirements of the Securities Exchange Act of 1934, as
amended.

Section 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate,
and may discharge any such Agent, with or without appointing a successor Dissemination Agent.
The Dissemination Agent shall not be responsible in any manner for the content of any notice or
report prepared by the Issuer pursuant to this Disclosure Certificate. The initial Dissemination
Agent shall be the Issuer.

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Issuer may amend this Disclosure Certificate, and any provision of this
Disclosure Certificate may be waived, provided that the following conditions are satisfied:

a) If the amendment or waiver relates to the provisions of Section 3(a), 4, or 5(a),
it may only be made in connection with a change in circumstances that arises from a
change in legal requirements, change in law,.or change in the identity, nature or status of
an obligated person with respect to the Bonds, or the type of business conducted;

b) The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of
the Rule at the time of the original issuance of the Bonds, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

¢) The amendment or waiver either (i) is approved by the Holders of the Bonds in
the same manner as provided in the Resolution for amendments to the Resolution with
the consent of Holders, or (ii) does not, in the opinion of nationally recognized bond
counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds.



In the event of any amendment or waiver of a provision of this Disclosure Certificate, the Issuer
shall describe such amendment in the next Annual Financial Information filing, and shall
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its
impact on the type (or in the case of a change of accounting principles, on the presentation) of
financial information or operating data being presented by the Issuer. In addition, if the
amendment relates to the accounting principles to be followed in preparing financial statements,
(i) notice of such change shall be given in the same manner as for a Listed Event under Section
5(c), and (ii) the Annual Financial Information filing for the year in which the change is made
will present a comparison or other discussion in narrative form (and also, if feasible, in
quantitative form) describing or illustrating the material differences between the financial
statements as prepared on the basis of the new accounting principles and those prepared on the
basis of the former accounting principles.

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be
deemed to prevent the Issuer from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Financial Information filing or notice of
occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate.
If the Issuer chooses to include any information in any Annual Financial Information filing or
notice of occurrence of a Listed Event in addition to that which is specifically required by this
Disclosure Certificate, the Issuer shall have no obligation under this Certificate to update such
information or include it in any future Annual Financial Information filing or notice of
occurrence of a Listed Event.

Section 10. Default. In the event of a failure of the Issuer to comply with any provision
of this Disclosure Certificate, any Holder or Beneficial Owner of the Bonds may take such
actions as may be necessary and appropriate, including seeking mandate or specific performance
by court order, to cause the Issuer to comply with its obligations under this Disclosure
Certificate. Direct, indirect, consequential and punitive damages shall not be recoverable by any
person for any default hereunder and are hereby waived to the extent permitted by law. A
default under this Disclosure Certificate shall not be deemed an event of default under the
Resolution, and the sole remedy under this Disclosure Certificate in the event of any failure of
the Issuer to comply with this Disclosure Certificate shall be an action to compel performance.

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure
Certificate, and the Issuer agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liabilities which it may
incur arising out of or in the exercise or performance of its powers and duties hereunder,
including the costs and expenses (including attorneys' fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent's negligence or willful
misconduct. The obligations of the Issuer under this Section shall survive resignation or removal
of the Dissemination Agent and payment of the Bonds.







EXHIBIT A-1
NOTICE TO NATIONAL REPOSITORY OF FAILURE TO FILE ANNUAL FINANCIAL
/ INFORMATION
Name of Issuer: City of Ottumwa, lowa.
Name of Bond Issue: $5,655,000 General Obligation Bonds, Series 2019A
Dated Date of Issue: April 1, 2019
NOTICE IS HEREBY GIVEN that the Issuer has not provided Annual Financial

Information with respect to the above-named Bonds as required by Section 3 of the Continuing

Disclosure Certificate delivered by the Issuer in connection with the Bonds. The Issuer
anticipates that the Annual Financial Information will be filed by

Dated: day of , 20

CITY OF OTTUMWA, STATE OF JOWA

By:

[ts:




EXHIBIT A-2
NOTICE TO NATIONAL REPOSITORY OF FAILURE TO FILE ANNUAL FINANCIAL
INFORMATION
Name of Issuer: City of Ottumwa, lowa.
Name of Bond Issue: $1,870,000 General Obligation Urban Renewal Bonds, Series 2019B
Dated Date of Issue: April 1, 2019
NOTICE IS HEREBY GIVEN that the Issuer has not provided Annual Financial

Information with respect to the above-named Bonds as required by Section 3 of the Continuing

Disclosure Certificate delivered by the Issuer in connection with the Bonds. The Issuer
anticipates that the Annual Financial Information will be filed by

Dated: day of , 20

CITY OF OTTUMWA, STATE OF IOWA

By:

Its:

01562387-1\10981-135






The Depository Trust Company

A subsidiary of the Depository Trust & Clearing Corporation

Additional Signature Page to
BLANKET ISSUER LETTER OF REPRESENTATIONS

For use with Co-Issuers

(Name of Issuer and Co-Issuer(s), if applicable)

In signing this Blanket Issuer Letter of Representations dated as of

Co-Issuer agrees to and shall be bound by all “Issuer” representations.

(Co-Issuer)

(Authorized Officer’s Signature)

(Print Name)

(Street Address)

(City) (State) (Country) (Zip Code)

(Phone Number)

(E-mail Address)
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SCHEDULE A
(To Blanket Issuer Letter of Representations)

SAMPLE OFFERING DOCUMENT LANGUAGE
SCRIBING BOOK-ENTRY - Y E

(Prepared by DTC--bracketed material may be applicable only to certain issues)

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
securities (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the
aggregate principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal
amount of [any] issue exceeds $500 million, one certificate will be issued with respect to each $500 million of
principal amount, and an additional certificate will be issued with respect to any remaining principal amount of such
issue.]

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning ofthe New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S.
equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that
DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S.and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable
to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be

found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Securities on DTC ’s records. The ownership interest of each actual purchaser of
each Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in Securities, except in the event that use of the book-entry system
for the Securities is discontinued.

4, To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede &
Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

BLOR 06-2013



SCHEDULE A
(To Blanket Issuer Letter of Representations)

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from
time to time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed
amendments to the Security documents. For example, Beneficial Owners of Securities m ay wish to ascertain that
the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that
copies of notices be provided directly to them.]

[6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to
be redeemed.]

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from Issuer
or Agent, on payable date in accordance with their respective holdings shown on DT C’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is
the responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to [Ten der/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to [Tender/Remarketing] Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase
will be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s
records and followed by a book-entry credit of tendered Securities to [Tender/Remarketing] Agent’s DTC account.]

10. DTC may discontinue providing its services as depository with respect to the Securities at any time
by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository is

not obtained, Security certificates are required to be printed and delivered.

11. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). .In that event, Security certificates will be printed and delivered to DTC.

12. The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.

BLOR 06-2013



DELIVERY CERTIFICATE

We the undersigned City Officials, do hereby certify that we are the officers, respectively
below indicated, of a municipal corporation in the State of Iowa, known as the City of Ottumwa,
State of Towa; that in pursuance of the provisions of Sections 384.25, 384.26 and 384.28, Code
of Towa, there have been heretofore lawfully authorized and this day by us lawfully executed,
issued, caused to be registered, authenticated and delivered fully registered General Obligation
Bonds, Series 2019A, of the City of Ottumwa, State of lowa, in the amount of $5,655,000, dated
April 1, 2019, bearing interest and maturing as follows:

Principal Interest Maturity
Amount Rate June 1%
$675,000 3.000% 2020
$675,000 3.000% 2021
$670,000 3.000% 2022
$670,000 -~ - 3.000% 2023
$670,000 3.000% 2024
$670,000 3.000% 2025
$670,000 3.000% 2026
$675,000 3.000% 2027
$140,000 3.000% 2028
$140,000 3.000% 2029

Each of the Bonds has been executed with the manual or facsimile signature of the Mayor and
the manual or facsimile signature of the City Clerk of the City.

The Bonds have been delivered to DTC on behalf of:
Robert W. Baird & Co., Inc. of Milwaukee, Wisconsin

and have been paid for in accordance with the terms of the contract of sale and at a price of
$5,869,540.30, and accrued interest.

We further certify that no controversy or litigation is pending, prayed or threatened
involving the incorporation, organization, existence or boundaries of the City, or the titles of the
undersigned City officers to their respective positions, or the validity of the Bonds, or the power
and duty of the City to provide and apply adequate taxes for the full and prompt payment of the
principal and interest of the Bonds, and that no measure or provision for the authorization or
issuance of the Bonds has been repealed or rescinded.

We further certify that due provision has been made for the collection of sufficient taxes
to meet all payments coming due, whether of principal or of interest on the Bond Issue; that all
payments coming due before the next collection of the tax provided for as aforesaid will be paid
promptly when due from cash on hand; and that the proceedings authorizing the issuance and
delivery of the Bonds remain in full force and effect and have not been withdrawn, amended or

rescinded.

To the best of our knowledge, information and belief, we further certify that the Official
Statement dated , 2019, as of its date and the date hereof, did not and does




),

not contain any untrue statement of material fact or omit to state a material fact necessary in
order to make the statements made therein, in light of the circumstances under which they were
made, not misleading.

We further certify that each of the officers whose signatures appear on the Bonds were in
occupancy and possession of their respective offices at the time the Bonds were executed and do
hereby adopt and affirm their signatures appearing in the Bonds.

We further certify that the present financial condition of the Bond is as follows:

Assessed and taxable value of all taxable property

within the City, except moneys and credits and tax free

lands (Year 2017), according to the last completed State

and County tax lists (100% - Before Rollback) $998,301,734

Total general obligation bonded indebtedness of the
City, including this issue $25,680,000

All other general obligation indebtedness, (including

warrants, judgments, contracts of purchase or

lease/purchase, self-insurance or local government risk

pool obligations, loan agreements, and tax increment 8
obligations issued under lowa Code Chapter 403), of the $ 10,000

City of any kind

IN WITNESS WHEREOF, we have hereunto affixed our hands at the City of Ottumwa,

Mayor

State of Iowa, this 1% day of April, 2019.
J
(st Rechaisd—

City Clerk

Finance D;/ector

- (CITY SEAL}

01568066-1110981-135
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TRANSCRIPT CERTIFICATE

I, the undersigned, being first duly sworn, do hereby depose and certify that I am the duly
appointed, qualified and acting City Clerk of the City of Ottumwa, State of lowa, and that as
such Clerk I have in my possession or have access to the complete corporate records of the City
and of its Council and officials, and that I have carefully compared the transcript hereto attached
with the aforesaid corporate records and that the transcript hereto attached is a true and complete
copy of all the corporate records in relation to the authorization, issuance and disposition of
$5,655,000 General Obligation Bonds, Series 2019A, of the City dated April 1, 2019, and that
the transcript hereto attached contains a true and complete statement of all the measures adopted
and proceedings, acts and things had, done and performed up to the present time, in relation to
the authorization, issuance and disposition of the Bonds, and that the City Council consists of a
Mayor and five (5) Council Members, and that the offices were duly and lawfully filled by the
individuals listed in the attached transcript as of the dates and times referred to therein.

I further certify that the City is and throughout the period of such proceedings has been
governed under the Mayor/Council form of municipal government authorized by Chapter 372,
Code of Towa, under the provisions of its charter as recorded with the Secretary of State.

I further certify that according to the records in my office, the named members of the
Council where duly and regularly elected to such office, and were, during all of the year 2019,
and now are, the legally elected, constituted and acting City Council of the City.

I further certify that no litigation is pending, prayed or threatened affecting the validity of
the Bonds hereinabove referred to, nor affecting the title of any of the City Officers and Council

- Members to their official positions.

~

I further certify that all meetings of the City Council of the City at which action was
taken in connection with the Bonds were open to the public at all times in accordance with a
notice of meeting and tentative agenda, a copy of which was timely served on each member of
the Council and was duly given at least twenty-four hours prior to the commencement of the
meeting by notification of the communications media having requested such notice and posted
on a bulletin board or other prominent place designated for the purpose and easily accessible to
the public at the principal office of the Council all pursuant to the provisions and in accordance
with the conditions of the local rules of the Council and Chapter 21, Code of lowa.

I further certify that no City officer or employee has any interest in the contract for the
sale of the Bonds or any matter incidental thereto, according to my best knowledge and belief.

WITNESS my hand and the seal of the City hereto attached this 0’2 5 ﬂ day of

MCU‘({ J\, , 2019, at Ottumwa, Iowa.
Civst- Peclatd/

: - City Clerk, City of Ottumwa, State of Iowa

_f(»SE‘AL) -



Finally, the below stated officers whose signatures appear hereafter are now the duly
qualified and acting officials of the City, possessed of the offices as designated below, to-wit:

Mayor: Tom Lazio %
/7//)

(Orlgma Slg

Clerk: Christina Reinhard

Ol Rhad--

(Original Signature)

Finance Director: Robert Jay
2z —
/ (Origfnal Sigfatue)
STATE OF IOWA )
) SS
COUNTY OF WAPELLO )
Subscribed and sworn to before me by Tom Lazio, Christina Reinhard and Robert Jay on
this QQ 5 day of /D\ ,2019. .
TG 1 | W‘q\ o\

A L WmN 1351

g E""’“ Notary Publ and for Wapello County,

. ' Januaw 25 Towa y @ \BP ty

(SEAL)

01568071-1110981-135



AUTHENTICATION ORDER

The undersigned Finance Director of the City of Ottumwa, State of Iowa (the "Issuer"),
pursuant to a resolution of the City Council of the City of Ottumwa, authorizing the issuance and
delivery of the Bonds, acting for and on behalf of the Issuer, hereby deliver to Bankers Trust
Company (the "Registrar") $5,655,000 aggregate principal amount of Issuer's General Obligation
Bonds, Series 2019A, dated April 1, 2019 in fully registered form, bearing interest, maturing and
conforming to the specifications set forth in the Resolution (the "Bonds").

Each Bond has been executed on behalf of the Issuer with the manual or facsimile
signature of the Mayor and the manual or facsimile signature of the City Clerk. The signatures
are hereby ratified, affirmed and adopted.

The seal of the Issuer is printed or impressed thereon.

The Registrar is hereby requested to authenticate the Bonds and to complete the records
with respect to registration as provided in the Bond Resolution and the instructions of the
Original Purchaser as to designation of owners of the Bonds.

Upon such authentication, the Registrar is authorized to deliver the Bonds on behalf of
Issuer to the Original Purchaser, Robert W. Baird & Co., Inc., or their registered assigns, upon
receipt of payment therefor in immediately available funds of the agreed purchase price plus
accrued interest to the date of delivery as shown on Exhibit A attached hereto and incorporated
herein, subject to the receipt at closing of the opinion of bond counsel. The Original Purchaser
shall deposit the monies to the account of Issuer as designated in Exhibit A.

The acknowledgment of receipt of the Bonds by the Original Purchasers, or registered
assigns, shall be evidenced by separate signed receipts or certificates.

Dated: this day of ,2019

Finance Director
(SEAL)



EXHIBIT A

Closing Amounts

Deposit of Funds Instructions

(See attached closing letter of the Financial Consultant)

01568073-1\10981-135



COUNTY AUDITOR'S CERTIFICATE

I, V\C\\u SD\,U”U{ ¢Ci) , County Auditor of Wapello County, State of lowa,
hereby certify that on the ' .%ﬁ‘{n dayof  Muan , 2019 there was filed in my
office the Resolution of the City Council of the City of Ottumwa, State of lowa, adopted on the
19% day of March, 2019, such Resolution amending the levy of taxes for the purpose of paying
principal and interest on $5,655,000 of General Obligation Bonds, Series 2019A, dated April 1,
2019, and authorizing the issuance of the Bonds.

el \ 1

(COUNTY SEAL) County Audijbr of_)Wa{Jello County, State of
[owa

 01568080-110981-135



PAYING AGENT: BOND REGISTRAR AND TRANSFER AGENT AGREEMENT

This Agreement is entered into the date hereof between Bankers Trust Company
("Agent" or "Paying Agent") and the City of Ottumwa, State of lowa ("Issuer").

1. Definition of Terms. The terms "item", "receipt”, "transfer", "turnaround",
"process", "business day", and other terms used throughout this Agreement shall be deemed to
have the meanings provided in Rules 17Ad-1 and 17Ad-2 of the Regulations promulgated
pursuant to the Securities Exchange Act of 1934 and Section 76.10(4) of the Code of lowa, as
amended and in effect from time to time.

2. Bond Resolution Incorporated by Reference. Agent agrees to act on behalf of
Issuer pursuant to the terms of this Agreement and pursuant to the Resolution Authorizing and
Providing for the Issuance of $5,655,000 General Obligation Bonds, Series 2019A, dated
April 1, 2019 (the "Obligations"). The Resolution and the terms thereof are hereby incorporated
by reference and the provisions of this Agreement are to be construed to be consistent with the
Resolution. The Resolution defines among other items lost, stolen and mutilated Bonds and
manner of notice to parties. In the event of inconsistent language between the Resolution and
this Agreement, the terms of the Resolution shall prevail.

3. Registrar Function. Agent shall maintain records of the identity of the owners of
the Obligations in order to carry out its function as Registrar and upon request of Issuer shall
from time to time deliver to Issuer records, documents and other writings made or accumulated
in the performance of its duties as Registrar. In such capacity Agent is authorized at any time to
register for original issue certificates representing the Obligations and not exceeding the total
principal amount of the Obligations ("certificates") and upon surrender for cancellation of
certificates to register new certificates for the principal amount of Obligations represented by the
certificates so canceled and to redeliver such new certificates.

4. Transfer Agent Function. For the purpose of the original issue of certificates
Agent is hereby directed to record and authenticate certificates signed by or bearing the facsimile
signatures of the officers of Issuer authorized to sign certificates, in such names and in such
amounts as Issuer may direct.

Agent shall make transfers, from time to time upon the records of Issuer of any
outstanding certificates and of certificates issued in exchange therefor signed by the officers of
Issuer upon surrender thereof for transfer properly endorsed and upon reasonable assurance that
such endorsements are genuine and effective in accordance with Section 554.8401, Code of
JIowa. Upon request for cancellation of such certificates Agent shall record and authenticate new
certificates duly signed and deliver such certificates to or upon the order of the person entitled
thereto.

Agent shall furnish to each owner, at Issuer's expense, one certificate for each annual
maturity. Agent shall furnish additional certificates of lesser denomination to an owner who so

requests.



Certified specimen signatures of the officers of Issuer and certified specimen certificates
in the form duly approved by Issuer shall be lodged with Agent and upon request of Agent the
Issuer will deliver to the Agent a sufficient supply of certificates in the form approved.

5. Paying Agent Function. Agent is hereby authorized and shall make payments of
principal and interest to the registered holders of the Obligations as follows:

a) At least three business days prior to each payment date Issuer will deposit with
the Agent in immediately available funds such amount as is required to make such

payment.

b) One business day before each payment date Agent will pay interest and, upon
presentation and surrender of the matured or called Obligations, will pay principal to each
registered owner of the Obligations as of the record date by mailing a check to each such
owner. In any case where the date of maturity of interest on or principal of the
Obligations or the date fixed for redemption of any Obligations shall be a Sunday or a
legal holiday or a day on which the banking institutions are authorized by law to close,
then payment of interest or principal may be made on the succeeding business day with
the same force and effect as if made on the date of maturity or the date fixed for
redemption. Provided, however, that payment of principal shall be made not later than
the second day after receipt of the matured Obligation.

) When the Agent shall receive notice from Issuer of its option to redeem
Obligations prior to maturity, the Agent shall select the Obligations to be redeemed and
give notice of the redemption thereof, all in accordance with the terms of the Obligations

and the Resolution.

6. Form of Records. The records of Agent shall be in such form as to be in
compliance with standards issued from time to time by the Municipal Securities Rulemaking
Board of the United States and any other securities industry standard and the requirements of the
Internal Revenue Code of 1986 and Chapter 76 of the Code of Iowa.

7. Confidentiality of Records. Agent's records in connection with the Obligations
shall remain confidential records entitled to protection and confidentiality pursuant to Section
22.7(17), Code of Iowa. Agent agrees that its use of the records will be limited to the purposes
of this Agreement and that Agent will make no private use or permit any private access thereto.

8. Reliance Upon Certain Certifications and Representations. Agent may rely
conclusively and act, without further investigation, upon any list, instruction, certification,
authorization, certificate or other instrument or paper suitably guaranteed and believed by it in
good faith and due diligence in performing its functions to be genuine and to have beer signed,
countersigned or executed by any duly authorized person or persons or upon the instruction of
any authorized officer of Issuer or upon the advice of Issuer's counsel; and may register any
certificate representing the Obligations or may refuse to register any such certificate if in good
faith Agent deems such refusal necessary in order to avoid any liability on the part of either
Issuer or Agent, and Issuer agrees to indemnify and hold harmless the Agent from and against
any and all losses, costs, claims and liability for so relying or acting or refusing to act.
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9. Rules and Regulations Governing Registration. Agent shall comply at all times
with such rules, regulations, and requirements as may govern the registration, transfer and
payment of registered Obligations including without limitation Chapters 76, 384, and Section
554.8101 et seq. Code of Iowa and standards issued from time to time by the Municipal
Securities Rulemaking Board of the United States and any other securities industry standard and
the requirements of the Internal Revenue Code of 1986.

10. Signature of Officers. In case any of the officers of Issuer whose manual or
facsimile signature appear on any certificate, bond or other record delivered to the Agent shall
cease to be such officer prior to the registration, processing or transfer thereof, the Agent may
nevertheless process such documents as though the person signing the same or whose facsimile
signature appears thereon had not ceased to be such officer unless written instruction of the
Issuer to the contrary is received.

11. Record Date. For purposes of determining the registered owners of the
Obligations, the record date shall be deemed to be the fifteenth day of the month preceding the
date on which payment of principal, premium, if any, or interest is payable to the registered
owners of the Obligations ("payment date") whether such payment is due to optional redemption,
operation of a sinking fund, or for any other reason.

12. Three Days Turnaround. Agent agrees that it will turnaround within three
business days of receipt all items received in proper form for transfer, process or other action
pursuant to the terms of this Agreement.

13. Delivery of Obligations. Agent will promptly cancel and deliver to Issuer all
Obligations or certificates representing the Obligations surrendered to it upon payment of the
principal, premium, if any, and interest owing on such Obligations.

14.  Payment of Unclaimed Amounts. In the event any payment check representing
payment of interest or principal on the Obligations is returned to the Paying Agent or is not
presented for payment, or if any Obligation is not presented for payment of principal or
premium, if any, at the maturity or redemption date, if funds sufficient to pay such interest on
Obligations shall have been made available to the Paying Agent for the benefit of the owner
thereof, all liability of the Issuer to the owner thereof for such interest or payment of such
Obligations shall forthwith cease, terminate and be completely discharged, and thereupon it shall
be the duty of the Paying Agent to hold such funds, without 11ab111ty for interest thereon, for the
benefit of the owner of such Obligations who shall thereafter be restricted exclusively to such
funds for any claim of whatever nature on his part under this Agreement or on, or with respect to,
such interest or Obligations. The Paying Agent's obligation to hold such funds shall continue for
a period equal to two years and six months following the date on which such interest or principal
became due, whether at maturity, or at the date fixed for redemption thereof, or otherwise, at
which time the Paying Agent, shall surrender any remaining funds so held to the Issuer,
whereupon any claim under this Agreement by the Owners of such interest or Obligations of
whatever nature shall be made upon the Issuer.

15.  No Obligation to Invest. Agent will have no obligation to invest any funds in its
possession.

3
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16. Compensation of Agent. The Issuer will pay Agent reasonable compensation for
its services, based upon the schedule of fees attached or such other schedule of fees as may be
agreed upon from time to time between Agent and Issuer. Agent's compensation may include
the amount of any attorney fees incurred by it under Section 17 hereof.

17. Bond Counsel. When Agent deems it necessary or reasonable it may apply to
bond counsel for the Issuer, or such other law firm or attorney approved by Issuer for
instructions or advice. ‘

18.  Termination of Agreement. This Agreement may be terminated by either party by
giving the other party at least 90 days advance written notice. At termination of the Agreement,
Agent shall deliver to Issuer any and all records, documents or other writings made or
accumulated in the performance of its duties under this Agreement and shall refund the unearned
balance, if any, of fees paid in advance by Issuer.

19.  Examination of Records. Issuer or its duly authorized agents may examine all
records relating to the Obligations at the principal office of the Agent at reasonable times as
agreed upon with the Agent and such records shall be subject to audit from time to time at the
request of Issuer or Agent. The Agent, on request, will furnish Issuer with a list of the names,
addresses, and other information concerning the owners of the Obligations or any of them.

20.  Obligations, Rights and Privileges of Agent. Agent shall have, with regard to the
particular functions it performs, the same obligation to the holder or owner of the Obligations
and shall have the same rights and privileges as the Issuer has in regard to those functions.

Dated this 1* day of April, 2019.

. CITY OF OTTUMWA,
T STATE OF IOWA, ISSUER

7 *
7

: . By: %%/% yd
= ayor

ATTEST: -

o Cldise s

% ity Clerk



BANKERS TRUST COMPANY, AGENT

By:

ATTEST:

By: ‘ (Title)

(Title)
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Council Meeting of: March 19, 2019

Alicia Bankson

Parks Department
Department

" City Administritor Approval

AGENDA TITLE: Resolution #54-2019. Awarding the contract for Phase 4 — Beach Renovations;
Installation of New Wave Generation Equipment.
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|:| **Public hearing required if this box is checked. ** |:| “*The Proof of Publication for each Public Hearing must be

attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Pass and adopt Resolution #54-2019.

DISCUSSION: This project will involve providing the labor and equipment to completely remove and
dispose of designated existing wave generation equipment and installation of new equipment provided by
the City of Ottumwa.

Bids were received and opened by the City of Ottumwa on March 13, 2019 at 2:00 p.m. Six (6) sets of
plans were either sent out or downloaded from the City website, and two (2) bids were received. The low
bidder is Winger Companies of Ottumwa, Iowa, in the amount of $28,000.00.

Engineer's Opinion of Cost: $35,000.00

Plan Holders List and Bid Tab are attached.

Source of Funds: Bond Proceeds Budgeted Item: Yes Budget Amendment Needed: No
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PLAN HOLDERS LIST

Beach Ottumwa-Installation of New Wave Generation Equipment
Ottumwa, Iowa 52501

Bids Received: March 13, 2019 2:00 PM

Plan Deposit: $40.00 ($40.00 refundahle)

Engineer's Estimate: $35,000.0

et NJ

Name & Address of Plan Holder

Phone/Fax

Plans Mailed

Deposit
Received

Plans Returned
Refund Mailed

1

City of Ottumwa

City of Ottumwa

City of Ottumwa

ACCO Unlimited
5105 NW Johnston Drive
Johnston, Iowa 50131

pyoung@accounlimited.com

515-278-0487

City Website
2/20/2019

Winger Companies
P.O. Box 637, 918 Hayne Street
Ottumwa, IA 52501-0637

chris@wingermechanical.com

641-682-3407

City Website
2/20/2019

Van Maanen Electric
P.O. Box 1131, 627 N 19th Avenue
Newton, [A 50208

agrace@vanmaanenelectric.com

641-791-9473

City Website
2/20/2019

Ridgway
429 W 2nd
Ottumwa, [A 52501

ridgway@mediacombb.net

641-683-3390

City Website
3/1/2019

WGHK, Inc DBA Pool Tech
3233 First Ave SE
Cedar Rapids, IA 52402

adecamg@gooltec_:_h.com

319-365-8609

City Website
3/6/2019

WingerElectric

918 Hayne St

Ottumwa [A 52501
kenny@wingercompanies.com

641-682-3407

City Website
3/8/2019

Master Builders
221 Park Street
Des Moines, IA 50309

CAdams@mbionline.com

800-362-2578
515-288-8718
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Council Meeting of: March 19, 2019

Alicia Bankson
Prepared B

Engineering Department

Department %—% / ﬂepax’cment Head

“ City Adnfinistrator Approval

AGENDA TITLE: Resolution #57-2019. Approving Change Order #1 and accepting the work as final and
complete and approving the Final Pay Request for the 2018 RFP #8 Jefferson Brick Sewer Repair Project.
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l:] **Public hearing required if this box is checked. ** I:l **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is

not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Pass and adopt Resolution #57-2019.

DISCUSSION: This project consisted of a tear drop sewer roughly 4’-6” high and 3’ wide. The flow line
(floor) of the existing brick tear-drop sewer had been eroded away leaving a void. This RFP was to fix that
void and re-establish the flow line of the brick sewer.

Chahge Order #1 increases the contract amount by $1,039.65 for additional sewer repair.

The contractor has completed the above referenced work according to the request for proposals. This will
authorize payment and release all retainages.

Original Contract Amount $ 18,410.00
Change Order #1 ' $ 1.039.65
New Contract Sum $19,449.65
Less Previous Payments $17,489.50
Final Amount Due $ 1,960.15

Source of Funds: Sewer Fund Balance Budgeted Item: No Budget Amendment Needed: Yes






Section 640
CHANGE ORDER

Project: 2018 RFP #8- Jefferson Brick Sewer Repair To Contractor:
Change Order Number: 1
The Contract is changed as follows: 6-Mar-19
Additional Sewer Repair : $1,039.65
Total: $1,039.65
Base bid amount $18,410.00
NEW PROJECT TOTAL $19,449.65
NOT VALID UNTIL SIGNED BY THE OWNER AND CONTRACTOR
The Original Contract Sum was
Net change by previously authorized Change Orders
The Contract Sum prior to this change order
The Contract Sum will be increased by this change order in the amount of
The new Contract Sum including this change order
The Contract Time will be unchanged by

Christy Construction

$18,410.00

$0.00

$18,410.00

$1,039.65

$19,449.65

0 days

The date of Substantial Completion as of the dare of this Change Order is_in accordance with contract documents.

@?ww\)wv@g 3-14-19

ENGINEER/ ./ DATE
DIRECTOR OF PUBLIC WORKS

Christy Construction -7/ ?

CONTRACTOR DATE )

7> %L P18y

BY ( TITLE



SECTION 630
PAY ESTIMATE

CITY OF OTTUMWA

APPLICATION FOR PAYMENT

TO OWNER: City of Ottumwa PROJECT: 2018 RFP #8- Jefferson Brick Sewer Repair PAY REQUEST NO. 2
Final
FROM CONTRACTOR: Christy Construction PAY PERIOD: 6-Mar-19

CONTRACTOR'S APPLICATION FOR PAYMENT
Application for payment is made as follows:

1. Original Contract Sum $18,410.00
2. Net change by Change Orders $1,039.65

3. Contract Sum to Date (Line 1+ Line 2) $19,449.65
4. Total Completed and Stored to Date $19,449.65
5. Retainage: 0 % of Completed work $0.00

6. Total Earned Less Retainage Amount $19,449.65
7. Less Previous Payments $17,489.50
8. Current Payment Due $1,960.15

The undersigned Contractor certifies that to the best of their knowledge, the Work covered by this Application has
been completed in accordance with the Contract Documents, that the Contractor has paid for all Work which previous
Applications for Payment were issued and payments received from the Owner, and that current payment (Line 8) is now
due.
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ENGINEER'S CERTIFICATE FOR PAYMENT

In accordance with the contract documents, based on on-site observations and the information contained in this
application, the Engineer certifies to the Owner that to the best of the Engineer's knowledge the Work has progressed as
indicated, the quality of the Work is in accordance with the contract Documents, and the Contract entitled to payment of
the AMOUNT CERTIFIED.

AMOUNT CERTIFIED: $1,960.15
P&N\”\M , D> )H~9

A ——A
ENGINEER/DRRECTOR OF PUBLIC WORKS 7 E Y AUTH jp’rz RIS
EXGUN |
ORIFLT | phror ;

DRI S P _...—*.__, -

; (599 | 'f/ %M /5 E




Item No. H.-8.

Ty
L

CITY OF QFTUMWA

TS

Sl ! A Ay

Staff Summary 11/1:29

Qe

J e
** ACTIONATEM **- .

Council Meeting of: _ March 19, 2019

Alicia Bankson
Prepared By
Public Works
Department ‘vbepartment Head

City A istrator Approval

AGENDA TITLE: Resolution #59-2019. Approve purchase of Manhole Box out Repair Kit.
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|:| **Public hearing required if this box is checked. ** |:| **The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

RECOMMENDATION: Pass and adopt Resolution #59-2019.

DISCUSSION: The Platinum Six Shooter manhole repair kits includes Platinum Six Shooter cutter,
model 40 Hydraulic drive motor with universal mount and hose kit including all hydraulic fittings,
standard platinum speedplate, safety bar and chain, casting lifter, lid lifting magnet and quick change
teeth. The equipment is uniquely designed to cut out manhole frames using a round cut instead of a square
and works with a skid steer loader running on a heavy-duty auger drive. The Platinum Six Shooter is
made for large contractors and municipalities to repair and replace manholes in a fraction of the time
required for traditional methods.

Budgeted Amount: $25,000.00

Actual Cost: $29,378.65

Source of Funds: Sewer Maintenance Fund ~ Budgeted Item: Yes Budget Amendment Needed: No






CRITEX LLC.

125 S Canal St
Delphos, OH 45833

567-242-2221
SALES@MRMANHOLE.COM
www.mrmanhole.com
www.mrmanheole.com
ADDRESS SHIP TO ESTIMATE # 2896
Kevin Syivester Kevin Sylvester DATE 02/28/2019
City of Ottumwa City of Ottumwa EXPIRATION DATE 03/31/2019
550 Gateway Drive 550 Gateway Drive
Ottumwa, lowa 52501 USA Ottumwa, lowa 52501 USA
SHIP DATE SHIP VIA P.O. NUMBER SALES REP
03/11/2019 Ground Kevin Sylvester Trip Davis
ACTIVITY QTY RATE AMOUNT
MMPLATP 1 28,900.00 28,900.00T

PLATINUM SIX SHOOTER PACKAGE
INCLUDES: PLATINUM SIX SHOOTER
CUTTER, MODEL 40 HYDRAULIC DRIVE
MOTOR WITH UNIVERSAL MOUNT AND
HOSE KIT INCLUDING ALL HYDRAULIC
FITTINGS, STANDARD PLATINUM
SPEEDPLATE, SAFETY BAR AND CHAIN ,
SPEEDPLATE TRANSPORT HUB, EXTRA
BUMPER KIT, SPEEDPLATE WRENCH,
DETACHABLE LEGS FOR CUTTER,
STANDARD GUIDESHAFT (2), CASTING
LIFTER WITH FOUR MAN LIFTING
EXTENSIONS, LID LIFTING MAGNET AND D-
RING, ROLL UP DEBRIS CONTAINMENT
SYSTEM, QUICK CHANGE TEETH GUN,

REPAIR KIT,

Thanks for the opportunity to quote this equipment. We are logking SUBTOTAL 28,900.00

forward to eaming your business. Please sign this Estimate and Fax it TAX (0%) 0.00

to 419-692-1600. SHIPPING 478.65
TOTAL $29,378.65

Accepted By Accepted Date

If you have already sent Payment, please disregard this notice.
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